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Un1rors Corenants. Borrower and Fender covenant and azree as foliows:

1. Payment of Principal and Interest. Borrower shall prempih pay when due the principal of and iplerest on the

indebtedness evidenced by the Note, prepayment and fate charges as provided in the Note. and the prinaipal of and interest
on any Future Advances secured by this Mortgage.

2. Fands for Tates and Insnrance. Subject to applicable law or 10 a written waiver by Lender, Bamroaer shall pay
to Lender on the day moathly instaliments of principal and sntescst are payahle under the Note, until the Note 15 pad in full, _l
a sum (herein “Funds™) equal 10 onc-tuelith of the yearly taves and asswssments which moay MLzin pravity oner thae
Mortgape. and ground rents on the Property. if any. plus onc-taellth of yearly preminm nuatiments for hazard anvurande.
plus onc-twclfth of yearly premium indaliments for moitgage instrande. +f any. all as reasenzbly extimaied iy and from
time to time by Lender on the basis of assessments and hilb amd reasonahle astimates thereof.

The Funds shall be beld in an institution the depasits or accounts of which are insured ot guaranteed by a Federal or
stale agen<y (including Lender if 1.onder is such an imstitusion). 1 ender shall apply the Funds to pay said aves. asscisments,
insurance premiums and ground sents. | ender may not charpe tor so holding and appiying the Funds, analyzing s3id account,
or verifving and compiling said auscssments and hitks, unless Lender pays Borroaer inteiest on the Funds and applicable law
permits Lender to make such a charge. Borsower and Lender may agree in writing at the time of evevunion of this
Mortgage that interest on the Funds shall bhe paid 10 Bortower, and untess such agieement is made or applicable law
requires such interest to be paid, | ender shall not be required to pav Borroner any interest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Junds showing credits and Jebits 10 the Funds and the
purpose for which cach debit to (e Funds was made. The Funds are pledged as additional securay for 1the wums secured
by this Morngage.

If the amount of the Funds held by Lender. 1ogethet with the future monthly instalimenss of Funds payabke prior o
the due dates of 1aKes, assessments, insufance premiums and pround rents, shall evceed the amount required 1o pay said taves,
assessments. insurance premioms and ground sents as they fall die. such encess shall be. at Borrower's option, cither
prompily repaid to Barroner of crodued 10 Borrower on monthly indallments of Funds. If the amount of the Funds :
held by Lzoder shall not be sufficient 10 pay 1aves. assC4MEnts. IMUTANE premiums and ground fents as they (it due, i
Borrower shatl pay to Lender any amount nocessary to malc up the dchciency within 30 days from the date notice 3 mailed ‘
by Lender 1o Borrower requesung payment thereof,

Upon payment in full of all sums secured by this Muostgage. 1 ender shall prompily refund 1o Borroner any Funds
held by Lender. 1f under paragraph 18 hereo! the Propernty ss wid or the Property is otherwise acqiured by 1 ender, Lender
shall apply. no later than immediaicly prior to the sak of the Propenty of ils acquistion by Lender. any Funds held by
Lender at the time of 2pplication as a credit aganst the sums secured by this Mosigage,

X, Application of Paxments. Unless apphicable law provides othorwise. afl payments tecened by fender undcr the
Nate and paragraphs 1 and 2 hereod shalt be apphed by ender first in paament of amounts payable to 1 ender by Bomrowet
under paragraph 2 hereof. then 10 inlczest payable on the Note. then 1o the principal of the Nuie, and then to inteieit and
principal on any Future Advances.

4. Charpes; Uiens. Borrower shall pay all taves, assessments and othes charges. fings and impaitions altabutable (0
the Propernty which may altain a przority over this Maorigage. 2nd leaschold pavments or graund rents, if any. in the manner
provided under paragraph 2 hereof or. of not pand in suck manncr. by Borrower mzlhing pavment. whea dor. directly to the
pavee thercof. Bosromer shall prompily furnssh 1o I endcr 2l nobocs of amaunts Jue under this parapraph. and in the evemt
Borroner shall mzic pavment directiy. Borrewer shall prampily furnish o lender teccipls cvxdencing sich payments.

Borrower shall prompily discharge any bea which has prsonty over thn Mogqtgape: provided, that Bosrower <hall not bhe
required to duscharge zay such ben so Song a3 Borroue: shall 2210 in Arsing 1o the paymxent of the oblrgation secured by
such Den in 3 mannér accepiable 1o Lender. o7 «hall in gond fauh conlead sich Ia ty. o defend enforcement of such bien 10,
tegal procecdings which gerake 10 poevent the enforcement of she lon o farfeture of the Property o xay pant thereod.

S, Haratd Insurance. Homromer <hall Loep the mmprocmments nou oxnting or heseafier c1eitod on the Progerty imsured
agaimst koss by fire. barards incloded within the term “eviended concrege . and siach other hazards as | ender may reguire
1nd n such amounts and o1 such pessads as [ eoder may requirc: provided. tht 1 cnder «hall ndt reguite that the amount of
wuch coverape evoeed that amount of Joverape fequized 10 pay the wums «ocnted by this Mortgage.

The imsurance carrier paoniding the nutance shall be chowen by Borrower subjeat to spproval by Lenden provided,
that such approval shall not be anrcasonzbly withheld. Al premiume on insurance policees shall be raid in the manner
provided under patagraph 2 heicof o1, f not peid in such manncr. by Borrower maling pavment. when due. dizectly 1o the
IMUTANCE CATTNT.

Al irsurance policses and rencs als thercet shall be an fomm accep sNe tor §endor 2nd shall inddude a wandard monipage
claute 10 favar of and in form scoepteble 10 1 codet. 1 ender shatl haae the 1apht 1o hold 1he policaes and tencwals thereo!,
and Bosgoner shall prompily fuinnh 10 1 ender 2l 1encwal nobioes and all receipis of pad premiums. In the vent o1 fons, ”

Borzewnes shall gove prompl noboe 10 the 1inufancg carned and 1 cnder. bender may mabe proed of dossaf not made prompily R i o
by Borrower.

Unless § ender xnd Bortowct (herw o¢ agroe i v g marance proveeds shall be applied 10 restoration of repair of
the Propenty damaged. provaded such restoration o1 1epair o coonamicatly feauble and the secutsty of thi Meutoage s
not therehy impated. If such testoration o1 1CpaT 45 Dot coonomi ally {cavble o1 if the sccury of this Morgage would !
be impauned. the insuranoe proceeds shall be apphed to the sums secuted by this Mongage, asth the eweess. if any. pad
to Boatrowcei. §1 the Property o ahzndonad by Borrewes, o 1f Botroner {21y 10 1espond 1o 1 cnder within 30 days from the
date notice 1s marked by Lender 1o Borromer that the imsurance catiaet oflers o seltke a (laim for insutance benefits, 1 ender
is authorized 1o collect and apply 1he incutance proceeds at ender’s option either to testeration or repair of the Property
or to the sums socured by this Mongage.

Unless Lender and Bofrones (dhemane 2piec an wraing. sty such application of prococds 1o principal shall nat eviend
of pastpone the due date of the mronthiby instailimente sefetred 1o in paragraphs 1 and 2 herex! or change the amount of
such invtallments. 18 undes parzpsaph 18 hereof the Properiy sd acgusied ta Dender. Vi 1:pht, tnle 2nd nlcrest of HBoteowmer
in and (o a6y 1rsutanc poboses and in 20d 1o the proveads theioo! rewling fram damape W the Propeniy priof to the sk
or aoquisition shal! pass to bender to the extent of the wums secuted by thiy Mosigage :mmediately foof (o such sale o
acquisitin,

6. Presenvation and Maintenance of Property: Leawholde: Condominiums; Planned Unit Developments. Borroutt
<hall keep the Property in good 1epair and shall not commitl wasic o1 permt impairment & delenoration of the Propenty
and shall comph with the provissons ©f any Jease sl 1hi Muosigage s on 2 Jrasehold M the Mosigage 15 on a oMt an a
condaminium o a planned unit Jevelopment. Bortower <hatl perferm all of Borroner's obligations undar the declaration
of covenants <reating or governng the (ondemimum of planned umit development, the by-laws and regilations of the
condominium of planned unit development. and ¢onvitucnl dovuments It a condominium or planned umit develepimnent
nder 1s caeculed by Bortower and revorded together with this Muostgage, the covenants and agrecments of such ndes
shall be incorporated nto and <hallt amend and supplement the corenants amd agteements of this Mortgage as if the ndes
wete a part hereof.

7. Protection of Lender's Security. I Borrower fals to perform the covenants and agicements contained in thes
l Moitgage. or if any action o1 proceeding 1 commenced which matetially aflects Lender’s anterest in the Propenty,
including. but not limited 10, eminent domain, inwliency. wode enforcement, or strangements ot proceedings mvolvmg a
tankrupt o1 decedent, then bender at ender’s ophion, upon notice 1o Borrower, may make such appearances, dishurse such
wums and take such attion av 18 nedewary o proiedt 1 enders anterest. imdoding, but net tirsted to. disbursement of
reasonable attorney™s fees and entry upon the Propeny te make repane. 1 DLender requited modtgage Inwurance as a
condition of making the loan secured by this Moertgage. Borrower shall payv the premiums requued (o maintan wch N
insurance in cffect until cuch fime as the fequiremeM for wuch nsutarce terminates 1n .ocordame with Borrouers and
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