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UNIFORM COVENANTS. Borrower and | ender covenant and agree as follvass

t. Paymeat of Principal a0d Interest. Borrower shall promptly pay when due the prinvipal of and nterest on the -
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinaipal of and interest on any
Furure Ads ances secured by thas Mosrgage.

1. Yunds for Taves and Insurance. Subject 1o applicable 1aw of 10 2 written waiver by 1 ender, Borrower vhall pay to Lendet
on the day monthly installmenis of principal and interest are payable under the Note, until the Note is pasd in full, 2 sum (herein
“'Funds™') equal 10 onc-twelflth of the yearly taves and assessments which may attain pexority over this Manigage, and ground rents
on the Property, if any, plus onc-twelfth of yearly premium installments for hazard insurance, plus one-tweifth of yearly premivm
installments for mostgage insurance, if any, all as reasonably cstimated initially and from time to time by [ ender on the basis of
assessments and bills and reasonable estimaies thereof.

The Funds shall be held in an inuitution the deposits of accounts of which are insured of guaraniced by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said tanes, assessments, insurance
peemiums and ground rents. Lender may not charge for so holding and applying the Funds, analyrzing szid account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
male such a charge. Borrower and Lender may agree in writing at the time of exevution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made o applicable law raquires such interest 1o be paid, 1ender shall net
be required 1o pay Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which cach debit 10 the Funds was made. The
Funds are pledgod as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by 1 ender, 1ogcther with the (uture monthly instaliments of Funds payable prior 1o the due
dates of 1aves, assessmyents, insurance premiums and ground teats, shail evceed the amoun 1equired to pay said 1aues, assess-
ments, insurance premiutns and ground rents as they fall due, such excess shall be, a1 Bortower™s option, cither promptly repaid to
Borrower of credited 1o Borrower on monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
citnt 1O PaY 1aLes, Assesaments, insurance premivms 2nd ground rents as they fall due, Borrower shall pay to { ender any amaount
necessary (o male up the dehiciency within 30 days from the date notice is mailed by Lender to Borrouer tequesting payment
thereod.

Upon payment in full of all sums secured by this Morigzace, Lender shall prompaly refund to Borrower 2ny Funds held by
Lender. 1f under parggraph 18 hereof the Propeny is sold of she Property is otherwise zoquired by Lender, Lender shall apply, no
later than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Nortgage.

3. Application of Payments. Unless applicable law provides atherwise, all payments received by Lender under the Note and
parasraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payabie 10 Londer by Boaroner under paragraph
2 heteof, then 10 interest pavable on the Nate, then to the principal of the Nove, and then 10 interest and peindcipal on any Future
Advances.

&. Charges: Eiens. Borrcwer shall pay all taves, asscssments and other charges, fines and impositions atiributable to the
Propetty which may attain a peiority over this Morigage, and beasehold payments o1 ground rents, if any. in the mannet rovided
under paragraph 2 hereof or, if potl paid in such manner, by Borrowner maling payvment, when doe, directly 10 the payee thereof.
Borrower shall prampily fursish 1o Lender all notlices of amounts due under this parapraph, and inthe avent Bosrower shall mzle
pavivent direcily, Borrower shall peampely furnish 10 Lender roceipgs avidencing such payments. Barroser shall promptly dis-
char e any lien which has priccity oner this Morigzpe: peovided, that Borrower shall not ¢ reguired o discharge 2ny such Lien so
fong as Borrower shall acrec in writing 10 the payment of the obligation secured by such hien in 3 manner acceptable 1o Lender, of
shall in goad faith cantess such lien by, o Sefend enforcement of such lien in, el praceadings which operate 10 prevent the en-

foacernent of the ben or Torftiture of the Property o any part thereod.

£, Harsrd Issurance. Booromer shall boep the impeomements now eunting o hereafter crecied on the Property imured

srainst boss by fire, harards indluded »ithin the tavm “auiended conerzre,”” and such other harards as Lendey may teguire and in
such amounts and for such persads as | ender may 1equite; pronided, that Lender shall not roguire vhat the amount of such
conerape eveoed that amonnt of conerese required 1o pay the suims secured iy this Moeigage.

The insurance carrier providing the insurance shall be chosen by Barroner subjoct 1o appronval by Lender; pronided. that sieh
apgeonal shall not be unreasonahly withheld. All premiums on imuranae polices shall be paid sn the manney pronvided under
paragraph 2 hereof o0, 11 not paod in such mannee, by Botrower meiing pavment, when due, direaly (o the insuranoe CAITHCE.

All insuranoe policies and rencwals thereof shali bein form acceptable 10§ ender and shallinclude a standard morigape clause
in favor of and in form acveptable 1o Lender. | endet shall have the 7ight 10 bold the policies and rencuals thereod, and Borsoner
shall promprly furnish 1o 1ender all renewal nalices and all receiprs of pasd premiums. Bn the event of Jos, Bortower shall give
promp notice 10 the insurance carner and § ender. 1 ender may make proof of loss if not made promprly by Borrower.

Unless | ender 2nd Borrower orhorwise RRIEC in wTiling, imutance proveeds shall be appliad 1o restoration of repair of the
Prapeny demaged. provided such redoration f 1epain is economically feauble and the security of this Morigape s noi thetety im-
pired. I such restoration or repair a8 not economcally feavible of af the secunity of this Maripzage would be impaired, the in-
surance suooeeds shall be applied 10 the sums secured by this Moripage, with 1he encess, if any. paid to Bortower. if the Properiy is
abandoned by Borrower, o1 if Borrower fails 10 respond to | ender within 30 days frem the dute notice is mailed by Lender 10 Boyr-
1oner that the insurance carrier offers to seitle a2 ¢laim for snsurance benefits, 1 onder 5 2uthorized to collect and apply the in-
sutance proceeds at 1ender™s option cither 10 1esoration of repair of 1he Praperty o1 1o the sums secured by this Motz age.

Unless L ender and Borrowner oiherwise ag1ec in writing, any such application of proveeds 10 principal shall no1 extend o5
postpone the due date of the monthly installments referred 10 10 paragraphs 1 ard 2 hereof o2 change the amount of such in.
s1altments. If under parapraph 18 hereo! the Property is acquired by | ended. afl right, title and intcrest of Bozrower in and 10 any
insusance policics and in and 1o the proceeds thereo! resulting from damage 10 the Property prios to the sale or acquisition shall
pass 10 Lender 10 the catent of the sums secured by this Maripage immediately prior 10 such sale or acquisation.

6. Presenation and Mainteasnce of Property: Leaseholds: Condominiums; Planned Enit Developments. Borroner shall
doep the Property in good repain and shall nol commit »asie of petmitimpaitment of deictioration of the Propeny and shatl com-
ply mith the previsions of any dease if this Marigage i on a Jeaschold. If this Morigage is on a unitin a condominism or a planned
unit darelopment. Borrower shall perform alt of Borrower's obliganons under the declatation o1 covenanls CrE21ing o1 goveining
the condominium o1 planned unit development, the by-laws and regulations of 1he condominium o planned unit development,
and constituent documenss. If a condominium or plannad unit dosclopment 1ider 1s execvied by Borrower and recorded together
with this Mortgage, the covenants and agrecments of such rider shail be incorporated into and shall amend and supplement the
covenants and agreements of this Morigage as if the rider weic a part hereof.

1. Protection of Lender's Security. 1 Borrowes fails 1o perform the covonants and 2ereements contained 1n this Moripage,
or if any action o1 proceeding is commenced which materially affects Tender™s interest in the Properiy, induding. but nol limied
to, eminent domain, inoliency, cade enforcement. o1 arrangements of froceadings invelving a bankrupt o decedent, then Lender
at Lendet*s oplion, upon notice to Borrower, may make such appearances, dishburse such sums and take such action as is nevessary
1o provect §ender’s interes, including. but not timited 1o, dishursement of teasonable attorney™s fees and entty upon the Propesry
to make repairs. If 1 ender required mortgage insurance as a condition of making the loan secured by this Mortgage. Borrower
shall pay the premiums tequized 10 mamtain such snwurance in effect until such tune as the requirement for «uch insurance tei-
minates in accordance with Borrower's and | ender™s wrnitten agreement o1 applicable law. Boarrower thall pay the amount of ail
mortpage insurance premiums in the manner pronided under paragraph 2 hereof.

Any amounts dishursed by 1 ender pursuant to this paragraph 7. sith interest thereon, <hall become addinenal indebiedness
of Borrower wecured by this Mortgage. Unless Botrower and T ender agree 1o other terms of pavment, cuch amounts shall be
pavable upon notize from 1 ender to Botrower tequeding payment thercof. and vhall bearinterest from the date of dinburcement al
the rate pavable from time to 1ime on ouistanding principal under the Note unless parment of inferest at such rate would be con-
trary to applicable Jaw, in which event wuch amounts shall bear intetest a1 ihe hughed rate peimiable under applicabic law,
Nothing contained in this patagraph 7 shall require Lender to incut any expence of tahe any adtion heteunder.

K. Inspection. 1 ender may mabe of cauce to be made reaconable entries upon and inspeciions of the Property, pr ovided that

1 ender shall prve Borrower nonwe priot 1o any such inspection speaifyving reasonable cause therefor seiated to | ender™s intered an
the Property.
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