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UNIFORM COVENANTS. Borrower and | ender covenant and agree as Tollow s

1. Payment of Principal and Interest. Borrower shall prompily pay when due the princgual of and interest on then
debiedness evidenced by the Note, prepayment and late charges as provided in the Note, and the pninapal of and imterest on any
Future Advances secured by this Morrgage.

1. Fonds for Taves sad Insorance. Subject to applicable law of to a waitien wanes by 1 ender, Bogroner shall pay 1o 1 ender
on the day monthly installments of principal and interest are payable under the Note, untd the Note s padn full, a sum therein
“*Funds'') equal 10 one-1welfth of the yearly taces and assessments which may auain priosity ovet this Maateage, and ground rents
on the Property, if any, plus one-1welfth of yearly premium instatiments for harard insurance, plus onc-tacifth of vearly premivum ]
installments for mortgage insurance, if any, all as reasonably estimated initially and from 1ime 10 1ime by 1 ender on the bass of
assessments and bills and reasonable estimates thereof,

The Funds shall be held in an institetion the deposits or accounts of which are ncured or guaranioed by 2 Federal or state
agency Gincluding 1.ender if Lender is such an institution). Lender shall apply the Fands 10 pay said 1aves, assessments, inseranoe
premiums and ground rents. L.ender may not charge for so holding and apphing the Funds, analyzing «aid acocunt, of venfying
and compiling said assessments and bills, unless Lender pays Borrower interest onthe Funds and applicable 1aw permits Lender to
male such a charge. Borrower and Lender may agree in writing at the time of execution of this Morgage that intercst on the Funds
shall be paid 1o Borrower, and unless such agreement is made o applicable law requires such tmerest 10 be paid, Lender shall not
be required 10 pay Borrower any interest of carnings on the Funds. Lender shall give 10 Borrowner, withou charge, an annual ac-
counting of the Funds showing credits and debits 0 the Funds and the parpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by 1 ender, together with the futute menthly invalimenis of Funds payable prior 10 the due
dztes Of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required (o pay s21d 1aves, asscss-
ments, insurance premiums and ground rents as they fall due, such excess shall be, a1 Borrower’s option, cither prompaly tepaid 1o
Borrower of credited 1o Botrawer oo monthly installments of Funds. If the amouni of the Funds held by Lender shall nat be suffi-

Cienl 10 pay 1avcs, assessments, insuzance premiums and ground rents as they fall due, Borrower shall pay 1o 1 ender any amount
riccessary 10 mah.e up the deficiency within 30 days from the date notice is mailed by Lender 10 Boarrower rOQuUeLting payIeTd .
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promply tefund to Borrowet any Funds held by
L.ender. If under paragraph 1§ hereof the Property is sold of the Propesty is otherwise zoquired by Lender, Lender shall apply, no
lates than immediately prior 10 the salke of the Property of its acquisition by 1 ender, any Funds beld by Lender at the ime of ap-
plication as a credit 2gainst the sums secured by this Motigage. E

2. Application of Paymente. Unless applicable law provides atherwise, 2l payments received by Lender under the Note and ;
paragraphs t and 2 hereof shall be applied by Lender first in payment of amounts payableto | ender by Borromer under paragraph
2 hereo!, then 10 interest pavable on the Notc, then 1o the principal of the Note, and then to intacit and principal on any Future '
Advances.

§. Charges; Liens. Borrower shall pay all tanes, assessmenis and other char ges, fines and imposatrons attnboiable 1o the

Propenty which may attain a peiority over this Mortgage, and lcaschold payments o1 grovid rems, if any, in the manner pronidad
under paragraph 2 hereof or, if not paid in such manner, by Borrower mai ing payment, when due, ditectly 1o the payee thereof.
Borrower shall prompaly furnish to Lendes all natices of amounts duc under 1his paragraph, and in the avent Bairower shall male
paymenm directly, Borroner shall prampily furnish 10 Lender teceipts ovidencing such payments. Borrower shall prompaly dis-
charge any Yien which has pricdity over this Marigape: pronided, that Barrower shall not be required 1o discharge any such lien so
tong as Borrower shall agree in writing 10 the payment of the obligation secured by such Bien 1n 2 mannet acceptabic to Lendo, o
skall in £ 00d faith contest such lien by, of defend enforcement of such Len in, Jepal proccedings mhich operale 1o prevem e ca-
forcement of the lien or foefature of the Property or any part thercod.

&, Hyprerd Incursnce. Bosrower shall boep the impeorements now oxisting of heseafier creciod ca the Propesty inmured
2painst boss by fire, harards incdloded witkin the term “‘eutended coverage,” and such oaher harasds as i ender may toguiic and in
such amounts and for such periods as Londer may require; pronided, that 1 ender shali noa raquite that the amonnt of fuch
conerage enceed 1that amount of conerzpe raquared to pey the sums socured by this Marrgege,

The insutance carrier providing the insurance shall be chosen by Borrones sehjodt to appeoval by Lender: pronided. that sach
appronal shall not be unreasonebly withheld. All peemiums an insurance palickes shall be paid in the manned pronsdnd vnader
paragraph 2 hereof o, if not paid in such manner, by Borromer maling pasyment, when due. direatly 1o 1the iMuUTANOC CRITMY.

Al insurance palicics and rencaals thereof shall be in form acceptable 1o 1 ender and shall indode 3 wandard manigzere druse
in favor of and in form accepiable 1o Lender. 1 ender shall have the right 1o hodd the policies and rencwals thereof, and Borrcaver
shall prompily furnish to 1 ender afl renewal notives and all receipts of peid premiums. In the evem of Ims, Borrower shall give
pIOMPt HOTCE 10 the insurance catrier and 1 endar. T ender may mabke proof of Jons 3T nod mede prompaly by Borroner.

Unless 1 ender and Borrower otherwise agroe in writing, inurance proaceds shall be appliod 10 restovation of repair of the
Propety damaped, pronided such 1estonation of repair is economically feasbie and the securaty of this Marigape 25 noa thereby im-
peired. If such restoration o1 repair is net cconomically feasihle o7 if the security of this Maripage would be impaited, the in- it e
surance procends shall be applied 10 the sums secured by this Moripage withihe evcoss, if any, paid o Borsower. If 1he Propecivis
ahandoned by Borrower, o if Borrower f2ils to 7espond 101 endet within 30 days f1om the daie notice is matled by Lender 1o Bog-
rower that the insurance carsicr offors to settle a claim for imvurance benefits, ender is anborired 1o colloct 2nd apply the in-
surance proceads 21 Lender's option cither 10 15101 ation o1 repair of the Propeity o1 10 the sums secured by this Morigage. '

Unless 1 ender and Borroner otherwise agree in writing, any such application of proceeds to principal shall nat eviend of
posipont the due date of the monathly installments sefeifed to in paragraphs | and 2 hereo! o chanpe the amount of such in-
s1aliments. If under paragiaph 18 hereof the Property is 2cquited by 1 ender, all right, 25ile and interes1 of Boarowes sn and to any
insurance policics and in and to the proceeds 1thereof resulting from damage 10 the Propesty priof 1o the sale o7 acquisition shall
pass 10 Lender (o the extent of the sums secuted by this Mortgape immediztely priot 1o such sele o ACQuisilion.

6. Presen ation and Mizinicnance of Property; | easeholés; Condominiums: Pianaed Unit Developments. Borrower shall
L. cep the Property in good repair and shall not commil waste of peimit impairment o delcrsoration of the Property and shall com-
ply with the provisions of xny lezse if this Mestgage is on a leavehold. I this Morigage 13 on 2 vnitin a comdominium oF 2 planned
unit development, Borrower shall perform all of Borrower’s oMigatsons under the declaration o1 corenants creating of goreimng
the condominium o7 planned unit development, the by-laws and repulations of the condamnium g plannnd unit devclopment,
snd constituent dacuments. §f 2 condominium or planned unit development 1ide 4s evecuted by Bosroner and rocouded together
with this Mortgage, 1the covenants and agreements of such r3der sthall be incorporated into and shall amend and supplement the
covenants and agreements of this Moz igage as if the rider were a patt hereof.

7. Protection of 1.ender's Security. I Borrower {2ils to perform the conenants and apreements contained in this Maiipage.
of if any action of praceeding 18 commenced which matenally affects | ender’s interest in the Properiv, inclodimg, but no timited
to. eminent damain. incolvency, code caforcement. o1 arsangements ad proweedings sm olung 2 bandbsupt & decedent. then lender
at Lender's oprion. upon nolice to Borrower. may make such appearances, dishurse such sums and tabe cuch action as is nevessary
1o protect Lender’'s interest, including. but not fimited 10, disbureement of 1eaconable attorney™s fees and entty upon tht Properdy
to make repairs. If Lender required motigage inturance as a condition of making the loan sevured by this Maortgage, Bortoner
shall pay the premiums 1equired to maintain such intwrance in effect untd such 13me as the requueent for wadh mmvurande 1e4-
minates in accosdance with Borrower™s and 1 ender’s written agteement o apphcable law . Borrower shall pay the amount of all
Mortgage insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbutsed by | ender putcuant to this paragraph 7, weth intesea thezeon, shall become addinonat ndebhiedness
of Borrower secured by this Mortgage. Unles: Borrower and 1 ender agree to other terms of pavment, such amounts hall he
pavable upon notice from 1 ender to Borrower tequesting payment thereof, and thallbear mteres from rhe date of duburcement at
the raic payable from time 1o time on outvanding prncipal under the Note unless parment of interest at such raie = ould be con-
trary to applicable law, in which cvent such amounts hall beas intciest ar the highed rae permtsable under appheable law.
Nothing contsined in this patagraph 7 <hall tequite 1 ender to inur any expenseor 1ake any action hereunder.

B. laspection. 1ender may make of vause 1o be made rearonable entties upon and nypeciions of the Property, proom ided that
1 ender shalt give Bortower notice prior to any such impection «peafaing reasonable cause therefor relaied I ender’vaniestan
the Properiy.
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