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UNIFORM COVENANITS. Borrowaer and 1 ender covenant and apree as follaws

1. Payment of Principal and laterest. Borsowner <hall grompily pay when Juce the pr inaepal o and snlerest on theoane
Jdebiednos avidenced by the Note, prepayment and late charges as proveded in the Note, and the fonogal of and interest on any
Future Advances secured by this Morigage.

2. Fonds for Faves aad lasurance. Subject (o applicable law of 1o a2 wiitten waiver by Fender, Rotrones shall pay to L ender
on the day monthly installments of principal and interest are payable undet the Note, until the Node s pandan full, a sum theran
“Funds'') equal to one-twelfth of the yearly 1aves and assessments which may attain priozity mez this Monpage, and pround rents
on the Property, if any, plus one-tweifth of yearly premium installments for hazard insurance, plus one ractith of yearly premiom
installments for mortgage insurance, if any, all as reasonably ostimated ininzally and from ume 1o time by 1 ender on the basis of
assesstnents and bills and reasonable estimates thereol.

The Funds shall be held in an institution the deposits or accounts of which are inwred o1 guzarantead by a Federal or vate
agency (including Lender if Lender is such an institution). 1 ender sha¥ appliy the Fund< 1o pay <ad taves, asscssments, insurance
premiums and ground rents. Lender may not chaige for so holding and applying the Funds, analyzing said account, or verifying
and compiling s2id assessments and bills, uniess Lender pays Borrower interest on the Funds and applicable law permits Lender 1o
make such a charge. Borrower and Lender may agree in writing at the time of exvevution of this Morigage thal interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 10 be paid, Leader shall not
be required to pay Borrower any inlerest of carnings on the Funds. i ender shall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which ¢ach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Marigage.

If the amount of the Funds hedd by 1 ender, 10gether with the future monthly installments of Funds payable prior to the due
dates of 1218, assessments, Insurance premiums and ground rents, shall exceed the amount fequired 10 Pay «aid 1aves, asess-
ments, insurance premiums and ground rents as they fall doe, such excess shall be, at Bortower *s option, cither promptly repaid to
Borrawet of credited to Borroner on monthly instatiments of Funds. If the amount of the Funds held by [ ender shall not be suffi-
CICNT 1O Py 120¢S, AsSECSmEnts, insurance premiums and ground terts as they fall due, Barrowner shall pay 10 Lender any amount
necessary 1o make up the deficiency within 30 days from the date notice is mailed by 1 ender to Boirower 1oguesting pavment
thereof.

Upon payment in fell of all sums secured by this Mortgage. L endes shall prompsly refund 1o Borrower any Funds held by
£ ender. If under paragraph 18 heroof the Propeny is sadd of the Praperty is otherwise Loquired by Lender, 1 ender shall apply, no
later than immediatdy paor 10 the sale of the Property o its acquisitian by 1 ender, 2ny Funds held by Lender a1 1he time of ap-
plication as a credit against the sums secured by this Mogigage.

3. Applicstion of Payments. Unless applicable law pronides otheraise, all payments received by Lender undes the Note and
paragraphs § and 2 hereof shall be applied by 1 ender first in payment of amounis payable to 1 ender by Borrower under paragraph
2 hereof, then to interest payable on the Note, then 10 the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Lieas. Borrower shall pay a1l taves, asscssments and arher chasges, fines and impositions attnbutable to the
Property which may attain a prictity over this Morigage, and leaschold payinents of ground rents, i any, in the manner pronided
undcr patagraph 2 hereof or, if pot paid in such manner, by Borroner maling payment, mhen duc, directly 1o the paver thereo!.
Borrower shall peompily furnish 1o Lender 2l novtices of amounts duc under this paragraph, and in the cvent Borrower shall make
payment directly, Borrower shall peompaly furnish 1o Lendet recapts aidencing such payments. Borrower shall paomptiy dis-
chat ge any lien which has peiarity over this Moaigage; paovided, that Bogrowes shall nog e 1oquired 1o dischar ge any such lien so
tong 25 Borrower shall agree in writing o the payment of the obligation secured by such bien in 2 manna accepaable 10 | endex, o1
shall in zood f2ith coniest such Bien by, of defend enfarcement of such licnin, Iep2l peoccedings which operaie 10 pravent the en-

forcemant of the licn o foa feiture of the Propcrty o any part therood.

S, ilsrerd lasurance. Barromer shall Leep the impvonements now quisting ¢ hereafier ereciad on the Property insured

2p2int boss by fire, harards incloded within the term *"euended coverage,”™ and such ohey harards as Lenda may requite and in
such amounts and for such pericds as Lender may rogquite: srovided, thal Lender shall nt requnre that the amoum of such
concrage exnoced thet amount of conerage required 1o pay the sums secwred by this Mouzrzape.

The imurance carrier proniding the imsurance shall be chosen by Boaromer subjoct 1 apprcaad by Lender: raonidod, that such
approval shall not be unreasomahly mithhedd. Al peemiuvms o insarance podioes shall be paid in the manncr pronided under
paragraph 2 heroof o, if o paid in such mannes, by Borrowmer mabong payvment, ahen dut, directly 10 1he Ins ANOC CATNKT.

A insurance policks and renemals theroof shall be in form acocprable 1o L endor and shall indudea st andard mogigeee clause
in favar of and in forem 2ccepi 2t to Lender. Lender shall heve the zight to hold the padicaes and rencwals thereod, and Bortower
shall prompuly farnish 1o Lender alt rencmat notices and all roocipts of pard premiums. Inthe event of ks, Barrower shall give
FLOMP! NOLICC L0 the insurance carrier and Lender. 1 ender may malkc peon! of ims 1f pot made prammly by Borrower,

Unless 1 endet and Borrower caherwise agie¢ in writing, inwtance peooceds shall be applind to recarztion o repair of the
Property damaped, provided such 1os100 aTian of 167@i is coonomicilly feasible and the security of this Morigzge ts ni theeeby im-
paired. If such 1estoration of repasi 1 not ecenomically feaatc o if the security of this Manigagpe would be impaired, the in-
suzance proceads shall be applind 10 (he sums secuted by this Moripape, with the evoess, if any. pdio Bosonez. 11 the Propeay s
atundoned by Boarower, o1 if Borrower fails 20 1espend 1o € ender within 30 dxys from the dae noice 3 matled by L ender 1o Bor-
rowes that the insurance catficd offers 1o «iide a claim tor inwaance benefits, 1 ender 3 authorired to coflact and apply the in-
surance proceeds a1 Lepdes*s option either 1o restoration of 1epair of the Propery o1 1o the sums secuted by this Marigage.

Unless § ender and Borrowner othoiwise agree in wtiting, any such apphicatzan of proocods 1o principal shall not eviend or
postpone the due date of the monthly instailments refeited to in paragraphs § and 2 hereof o8 change the amount of such in-
staliments. If under paragraph 18 hreeof the Propaty i acquited by f ender, all right, tnle and imaest of Botrower 1n and 10 any
insurance policies and in and 10 the proceeds therest resulting from dumage 10 the Propeny p1iov 10 1he sale o1 acquisition shall
pass 1o L ender 10 the extent of the sums secured by this Morigage immediately puios 1o suchseleor Aoqquisition,

6. Presersation 30d Maintenance of Properiy: Lesseholds; Condominiums: Planned Unit Developments. Borrower shall
Locp the Propeity in good repair and shall not cOmmit waste of peimit impaitment o1 deienos ation of the Property and shall com.
ply with the prorasions of any lease if this Morigage 35 on a leasehold. I this Muatpageison a unit in 2 condominium o a planned
unit development, Borrower shall peeform all of Borrower™s obligations under the devlaration o1 covenants oreating o1 goveimng
the condominium or plannad unit development, the by-laws and regulations of the condominium o planned unit dovelopment,
and conuiteent documents. If a condominium of plannad unit o ctopment tdet i evecuied by Buasoner and tocordnd together
with this Morigage, the conenents and agreements of sch 13der shall be incorporated anto and shall amend and supplement the
conenants and agreements of this Mo tgage asif the 13der werc a part hereof.

7. Protection of § enders Security. I Borrower fails 10 petform the covenanis and agreements contained in this Mortgage.
o1 if any action of proveeding is commenced which materiaily affects 1 ender’s interestin the Properiy. including, but o1 hinited
to. eminent domain, insohency. code enforcement, of arranpaments o proveadingcimoelung abant rupt or decedem, then 1 ender
at1 endes’s oprion, upom 1aalice fo Borrower, mav mebe such appearances, dishurse vach cume and Tehe cuch 370N AL 1% NOCCWATY
to protect ) ender”s interest, including. but not imited to, disbursement of reavonable st ey s foes and entey upon the Propriary
1o make repairs. IF Lender required morigage insurance as a condition of making the loan secured by this Muovigape, Botroacr
shall pav the premiums required to maintain such inwrance in effevt unnl such tme as the requiremnent tos wuch insurance ei-
minates in accordance with Borroner™s and 1 ender™s witten agrecment o1 apphcable an . Borroner shall pay the amoeant of all
moripage insurance premiums in the manner prenided under parapraph 2 hereof.

Any amounts diburaad by Lender purcaant o this patagiaph 7, anth iterest thereon, shatl hacome adduional mdehradness
of Borrower secured by this Mortpage. Unless Borrower and Tender apree to athet tams of pavment, <uch amounts <hall be
pavablc upon notice from § ender ta Botroset requesting parment therend, and whalt bear interes from the date of dnburaement a1
the 1ate pavable from time to time o outaandimng pranapal utader the Note unless pasment of mterest at s hrare would be con-
wary to apphicable 1aa, m which cvent such amounts hall bear interest at the highest rate ponnnalye under appluable law,
Nothing contamned mthis patapraph 7 shail requite L endes toinoar am oypetsne o tab ¢ 2 antton hereunder

B. lawpection. 1ender mav make of caune to be made reaconable cutsies upon andampectons ot the Iroperin pronided thae

1 ender chall pive Bostoaer notioe priot toany such mapection specilring reasenable cauve theretor selated 1ol civdet v anterestan
the Proporn
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