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1. Paymicat of Prncipal and Interenst. Morrowes shall prompth pa aben due B procpal o and mteiest o the
indebredness evadenced by the Note, prepuavarent and Lae cdaroes s rrovaded i the Nete and the preaepal ot atnd e rest
on any Future Advancey secuted hy thiv Moerteage

2. Funds for Taves and Insurance. Subjoctl to apphable fan of o g wntten wandad by 1 ender, Borroaer shall pas
o 1 ender on the day monthly sndaliments of pancpal andntere? are pan able under the Note anted tie Note s paad o fall,
a sum therein “Funds’y equal o one taelfth of the vearly taves amd daasanenis which mav attam pricnity over this
Mettgape. and ground rents on the Propeity. of any. plas enre- et ot veatly pramem naatiments for harard ansirance.
plus one-ta cHth of yearly preonum indallments 10 MOTILIge nuram ¢ it oany. ol av seasonably —|
time 1o time by Fender on the hasn of ssctsmients and hulhs and resconable cstimates thereed.

The Funds shall e beld nan saditution the depoaits o sccounts of which ate mnured o1 gostantced o Federal of
state ageney Oinclodmg §onder sf §ender ssyach anamtitaniond 1 endor ~hall appis the Funds to pay s Laves, anestments,
insurance premiums and groend rents. Lender may £ vharge o1 s bolibing and spplung the Vansds, analvzing sand sccount,
of verifung and compling <aid avesarents and btk unlen ender pavs Bostoaer micted on the Funds and spplicable Jaw
permits 1endor to make sikk a chage Borrower and Fepder may agice i wnling at the fime of cwevoton of tha
Maortgage that :ntcrest on the Fumds vhall he pand to Hotroner, and unfes arh sercoment v raade or appleable law
requires such interest to he pard, 1 ender shall not e requured 1o pay Hosromer any nicrest of catmenps on the Funds lendes
shalj give to Borroner, without charge. an annual acceunting of the | ands shoning credits and debits to the Punds and the
purpose for which cach deha e the | unds was made. The Tunds are pladeed as addinronz] secursiy for the sums securad
hy thas Moertgage. :

If the amount of the Funds held by 1 ender. tepether wath the futute monthly inaatiments of Funds payable prior o AR
the due dates of 1aves. assosuncats, nurance premuns and ground rents. Gl evvead the amount required Lo pay said Laves,
asscssments, msurance premiuns and groned tents as they fall due, sih ercess hall be, st Borroaer's ophon, ¢ther
proampily 1cpaid to Borrower o8 credied to Besrower on moenthly anstaliments of Funds. 110 the amoant of the Funds
held by 1 ender <hall nad be sufficient 10 Pay Lavcs. AGCWmICNts, antal e premims and ground 1onts as they fall doc,
Borrower shall pay to 4 oender any amaunl pecewaly o mad ¢ up the deficienay within 30 days trom the date RoTice mailed
by 1 ender o Borrow et requesting paymend thereo!.

Upon payment 1n foll of afl sums secared by thae Mortgage. ender shall promptly relund to Borrower any Funds
held by 1 ender. I under parzgraph 15 hereof the Propeniy ol ¢f the Property s otherwise acquured by bender. 1 ender
shati apply. o later than immodiately pre to the ke of the Propey o1 /s acquation by | ender. any Funds held by
Lender a1 the ume of application as a ctedit apaimt the sumhs woured by this Marigage.

A Application of Paymeats. Unless apphoable law Frovides otheraiw. all payments reocived by §ender under the
Note and patagiaphs 3 znd 2 hereod shali be applicd by § coder find sn paviment of amounts payable to | covder by Borroner
undcr paragiaph 2 herneof. then to intcrest payable on the Nave. thea 1o the principal ©f the Nodc. and then to interest and
prinzipal on any Foture Advandces.

4. Chargess Tiene Bortoaer hail pav all Laves, aaevwmenls and other charpes. fines and impoations attsbutable 1o
the Property which may attain a praority over thie Maortgage. and beaschokd pavments o7 ground fents. if any. in the manne?
provided under paragraph 2 hereof o7, o1 a0 pad an asch manner. by Borronct making payment. when duc, direcdy o the
payee thereof. Borroaer shali prompaly futzush ko 1 ender all notioes of amaounts due under this paragraph. and in the evenl
Bosrower shall make pavment directhy, Bosroacr shall prompiy turnnh to Lender receipts aiidencing such payanents.

Borrower shail prampaly discharge any Bich ahih han prscay oot thie Morigape: pronaded. that Basrower shalt noe be
roquired to discharge 2ny wch bien so long o Bortona izl =proc an wiang S the pavment ot the oblipation secuted by
such 15¢n 1n 2 manner acccprabie 1o 1 ender, o hali in good farth comtew wsch bien b, o defend enforcement of such lien i,
legal progoedings which opciaie o pravent the cnforcenyent of The hen o1 forfetute of the Property o8 any pant thereo.

2. flarard {murance. Bonoact ool foop the smproaaacals oo AR of hioscalter crovied on the Property wsured
apxingt kns by fire. harneds indnded within the toim “oriended conciape . 2nd such caber harards a1 ondel may roquie
xnd 1 sisch amaounts and foo such pooods o Lender may soqnic e 380 that 1 ender «hatl 1d soguire that the amonni of
such conerrpe crcond that amoeunt of conctage Toquited 30 pat The vams wecied by dhes Mortenpe,

The imsatrance ceiret puaoniding the inwrxnae shadt e chown by Harroncs wubinad to appronad by Lenden pronaded.
that sach appronal shail no! be unreaconzbh adthhel Al premomn en imanake polioes shall be pxid in the manned
provided under parapraph 2 herood oo st ned pead an soch manne. t Bozreaer melong pavment. whea doc. JAireatly to the
IMUTADOE CRITICT .

All insurange policses and 1epeaals theteo? shall he g o soeep B o | ender and shall anclude 3 standand misiigape
clsuse 31 (avor «f and m form scoepiabide 1o Lender, 1 ender shali have the tirhl 1o hedd the polioes and 1onca 2t thereod.
and Borgouwes shall promprly (furnsh g0 1ender all sencuad neboes and all secepts of paid promnmns. In the cvent of Jas,

Bortewmed shall goc Prompl el fe the st anad « a1 and Tender Tonder 1 ke prowd of ks st 1 mzde prompily
by Borromacl.

Undess 1 ender and Borfowes otheraise agioe in m1hng, muitame Praeads shall e applied 16 1o 31300 OF 1ol of
the Fropeniy damaped. pronaded such 1edoration 3 Tepait B coonom il fraalle and e secuniy of 1hie Mastgage o _
not theaehy imprued, I such redtoration o sepa i Dol coehetitn S tesaile a1 the secutay of this Metigage Awonld 5
be impaired. the manrance proceeds <hadl be apphed 1o the v secured B the Muosigape, wsth the ovoes, ot any, pad '
1o Borremaer . I the Paoprty o shandened v Hertoner, cn 4 Buortoner fails T sespond fo Lender arthm 38 days [rom the
date noace s maded by 1ender 1o Borrouer that the rsutzanie catla Tlets for aetlie a clamm for snsurance beoclits, 1 ender
s authoerirad fo colleet and zpply the nnutanue procceds at §ender s epien cither [0 IOOTaTs0n o repatr of the Properiy
of 10 the sun sevated by this Motgape.

Unless T onder and Bortomer ashemue apide an wadmge, an wich application of prooceds (o prncipat shatl not cutend
o1 postpone the due date of the raonthiy instalmends teleried to o jatagtaphs 1 oand 2 heieel o change the ameunt of
such instaliments. 11 under parapiaph 1% heico] the Propeity o acgured W Fender. 2t rpht, utle and imtcrest of Botrones
in and te 20y ansurance policaes and an and o the provceds theiee? reaulting f1e0m demape to the Properiy prios the wale
o aogiisalon wheil fuss to I cnder 2o the eutent of the sumn sevurad b the Mengege snedizich praos 2o such sake o7
20QuUTATI.

6. Prescrvation snd Mainteaance of Property: |eawhaolda Condomininms: Planned Unit Dadopmente Barzoaer
<hatl hoep the Propeity in good 1opair and shall Nel commil Aasle o1 poimat ampaiineal o deteneraiion of the Propratn
and shall cempdy with ihe provivens of any Tease 1l this Mutigape o on a deaschodd, #thn Moaipage b 2 vnil @
condaminium o1 a planned unn develepment, Botreact shall peticam il of Borreser's ebhipations under the declaration
o1 covenanis cresting o goveimng the condammninm plannad van Jovelepment. the by-lans and tepolations of the
comdominmm wr plenned unit Jevelopmer and conaitient docmments §1 0 condominim ot planned it dovdlopent
trder v oaceuted y Bornower aod tevorded together anth thi Monigape, the wamenants and aptectnemis o vwh ndes
shall be incorporated snte amd <hall amend and supplonent the covenatite and agieciwiis o this Musigage av ol the 1ide -
were a part hereof.
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7. Psotection of Lendar’s Seaurity. 11 Henteaar falbs to perform the covenante and agrecments ventained in this
Maotgape. of if any achion o provecding s ceimmeneed whih matenailhy aftecte Tender’s anterest aa the Propoiiy,
including. but not mited 1o, ennineat doman, inwdiency, code cnterocinents o1 atrangoinchls o proveadings nnachunge a
hanktupt o7 Jevedent, thea Lender atl endet™ cpinen, ipe netice by Botrower, man mabe such appeatances, Jnbatae suh
wime and tahe such addron as s neoessan te proted 1enders anterest, seclndme, but ool honted to0 dnbinesient o J
seatonable attorney’s foes and entry upen the Propeity to mabe sepaore Bt Tenda tecited musipape Pastanoe as A
condition of makang the Yoan woured this Muostpape, Bomrewor Whall pay the prosmome segreted To mainten such
iperance in otfect untl cach time as the reqmitemeint {1 wnh psurance Termmates o aceetdance with Boareaer~ and
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