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UNIFORM COVENANTS. Borrower and Lender cosenant and agree as follows: 200K 485 #2 :Eﬁ 1‘}

1. Paymest of Principal and Interest. Borrower shall promptly pay when due the prinaipal of and intcicst on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Mortgage.

3. Funds for Taves and Insurance. Subj«ctio applicable law Of 10 a wriiten wan i by 1 ender, Borroner <hall pay 1o L endes
on the day monthly inst2llments of principal and interest are payable under the Note, until the Note is pzid in full, a sum therein
“‘Funds"") equal to one-twzifth of the yearly 1axes and assessments which may attain priosity over this Mortpage, and ground renis
on ihe Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus onc-tnelfth of vearly premium
instaliments for mortgage insurance, if any, all as reasonably estimated initially and from time to 1ime by Lendar on the basis of
assessments and bills 2and reasonable estimates thereof.

The Funds shali be held in an institution the deposits o1 accounts of which are insured o1 guaranteed by a Federal or vate
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said faves. assewsments, msrance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless | ender pays Borrower interest on the Funds and applicable 1aw permits | ender to
make such a charge. Borrower and Lender may agred in writing a1 the time of evecution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 10 be paid, Lender shall not
be required 1o pay Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as additional security fof the sums secured by this Motigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payabie prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount requited 10 pay said tanes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, ¢ither prompily repaid to
Borrower of credited to Borrower on menthly instaltments of Funds. If the amount of the Funds held by Lender shall not be wffi-
cient 10 pay tanes, ASSTSIMENTS, iNsurance premiums and ground reats as they fall due, Borrower shall pay to Lender any amount
necessary 10 make up the deficiency within 30 days {ram the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund 1o Sorrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior 10 the sale of the Propeny or its acquisition by Lender, any Funds beld by Lender at the time of ap-
plication as a credit 2gainst the sums sevured by this Morigage.

3. Application of Paymeats. Unless applicable law provides atherwise, all payments reccived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender firstin payment of amounts pavabie to L ender by Borrower under paragraph
2 hereof. then 1o intercst payable on the Note, then 10 the principal of the Note, and then 1o inicrest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all 1aves, assessments and other charges, fines, and impositions ausibutable to the
Property which may attain 2 priocity orver this Moiigage. and kkaschold payments of ground rents, if any, in the manner provided
under paragraph 2 hereof o1, if no paid in such manner, by Botroner mzling payment, when due, diredtly 10 the payee thereof.
Bocrower shall promply furnish to Lender all notices of amounts due under this paragraph, and in the event Bacrowet shall mebe
payment directly, Borrower shall promgly furnish 1o Lender recepis evidencing such payments. Bozzoner shall recanpily dis-
charge any lier which has priority over this Mortgage: provided, that Borrower <hall not be required 1o discharge any such lien 50
jong as Borrower shall agree in writing (o the pavment of the obligation secuted by such lien in a mmanner acoepiable to Lender, of
shall in good faith contest such lien by, o defend enforcement of such lien in, kegal proceadings which apraie o prevem tht on-

forcement of the ien or faefeiture of the Properniy or any part thereo!.

S, Harsrd Insurance. Borrower shall leep the IMPOVECDls DOW Cisting oF hereafier erected on the Propenty imsured

against boss by fure, harards inciuded within 1he term “oatended coverage,”” and such other hazards as Lender may reguire 20d in
such amounts and for such periads as Lender may require; pronided, that Lender shail not roquire thal the amount of swch
coverage 2xceed that amount of dnerage teguired to pay the cums secured dy this Mortgage.

The insurance carries proniding the insurance shall be chowen ty Bogromer subjt 1o appeoval by Lender; paonided, that such
appronal shall pot be unreasomahly sithhedd. All premioms an insurance polics shall be peid in the mannes pronided under
paragraph 2 hetzof oo, 3 nod paid in such menner. v Borrower mzhing pavernl, nhen due. directhy 10 the InsuTanoc CRITICY.

All insurance policies and renewals theseof shalt e in form acoepable to Lender and shall include a standard mongage clause
in favor of and in foem acceptabie 10 Lendcr. Lender shall have the tight 1o hold the poticics and rencaals theroodf, and Boarroer
shali promply furnish 10 Lender atl renenal notices and 21l receipls of paid premiums. In the nvent of lows, Bojrownes shall gne
prom{ notice 10 1he imurance carrt and | ender. 1 ender may made proof of kss 1f 0! made prompily by Borroasr.

Uniless Lender and Borrower otherwise agior 1n wiiling, insurance proceeds dhall e a2pphed 10 sestoTan0N Of 1epar of the
Property damagad, provided such restoration of fepair is econamically feasthie and the security of this Maipage is nol theeby im-
paired. If such 1es1072tion 07 rEnRir 18 NOY cconomically feaudle o 1f 1he secutity of this Morigage would be impaired, the in-
surance proveeds shall be applicd 10 the sums weoured by this Manteape, with the excess. il any, paid 10 Botrower . 1 the Property th
atandoned by Boatrower, o1 1§ Borrower fails 1o sespond 10 Lender within 30 davs irovm the date notice 18 maitlad by [ ender 10 Boe-
rower That the insurance carner offers 1o settle a Claim for sncurance benefits, 1 ender i xuthonred 10 callect and apply the in-
surance proceeds at Lender™s option cithtt 10 768107 alGnR O tepair of the Propeny of 10 the cums wecuted by thus Mortgage.

Unless 1 ender and Barroner otheisise 2816¢ 10 wnting, any wuih application of proceeds ta prindipal <hall not eviend o1
postpone the due date of the the manthly invaliments teferred 1030 parag? aphs 1 and 2 hereof o1 change the 2amount o wch in-
staliments. If under parepranh 18 hereof the Propern i acquirad by §ender, all righy, miie. and intetest of Borroner inand 1o any
insurance polivies and 1n and 10 the proceeds thercof 1ewinng from damape 10 the Property prior 10 the Lale o1 acquisition shatl
pass 10 | ender 10 the exntent of the summs secured by this Moripepe mmediately poor 1o <uch sale o1 acquivtion.

6. Preservation znd Mainteaance of Property: 1 exsebodds; Condominioms; Planned Unit Desvelopments. Borrower shall
boep the Property 1n good repait and chall NOT COMIMIT ® Asie O PEIMI TMPRITMENT o7 Sclerioranon ¢! the Property and shall com-
ply with the provisions of any lease if this Mortgage 16 on a leasehold. I this Motipage s onaumtana condominium o1 a planned
unit development. Borrower shall perform all of Borroner™s obligations undet the declaration or covenants JTeating Of gOAVCINING
the condominium of planned unit devclopment, the by -laws and regutanions of the condomrnium of planned umit development,
and constitoenmy documents. If a condominrum or planned unit desclopment nader evecuted by Borroaer and rororded wovpeihes
with this Moetpage. the corvenants 2nd 2greements of wuch rider whall be incerporated inte and «hall amend and sopplement the
covenants and agreemenis of this Mortpape as if the 138¢t atte 2 par? hereo!l.

7. Protection of Lender's Secarity. I Borrouet fails to perfanm the vovenants and agreements comtained 1n thas Mo teage.,
o1 if any action o1 proceeding 13 commenoed which materrally affects 1 ender™s anterest in the Propenty, including, but not hmned
to, eminent domain, insoh ency, code enforcement, ¢ 2ITANEETNENTS OF proceadings imohang a hanbiupt o1 Secedent, then L endzr
at Lender’s oplion, upon notice to Borrower, may mabe such appearances, disburse such cums and take such ACTion A0y NEGCMLATY
1o oroiect Lender’s interedt, including, hut not hmated to. divbureement of reaconable atiornes s foes and entry upon the Propesty
1o male reparrs. if Lender required mortgage incurance as a cendimon of mabing the ingn secured By Tk Nwipepe. Borrower
shall pay the premiums required 1o maintain such insurance in cffect unul such time 3 the requitement o1 such insurance ter-
minates in accordance with Borrower’s and L ender’s wittien agreement ot applicatle law . Borrouer shall pay the amount of all
mortgage insuranoe premiume in the mannes provided under paragiaph 2 hereof.

Any amounts disbursed by 1ender purcuant to this paragraph 7, with interest thereon., shall become addinonal indebiedness
of Boirowes secured by this Mortgage. Unless Borrower and | ende:r agree to orher terms of payment, such amounts <hall be
payable upon notice from Lender to Borrower requesting payment thzreof, and <hall bear intered fromihe date of disbursemeint at
the rate payable fram time to time on outstanding principal under the Note unless payment of interest at such rate would be con-
uary 10 applicable law, 1n which exent such amounts <hall beat interest at the highed 121c permiwsble under applicable law.
Nothing contained in this paragraph 7 shail require L ender (0 1ncur any expense of take any action hercunder.

8. Inspection. Lender may make of cause 1o be made reatenable entries upon and rspections of the Property, pronaded that
Lender shall give Borrower notice prict to and such inspection «pecifying reasonable cause therefor related ta 1 ender vanterestan
the Propcity.

9. Condemnation. The proceeds of any award or dlaim for damages. direct o1 consequential, in connganion with any ¢on-
demnation o1 other taking of the Propenty. or patt thereof, of for conveyancein liew of condemnaton., are hereby asagned and
shall be paid to Lender.

{n the erent of a total 1aking of the Propeity. the procesds <hail be applicd to the sums secured Byt Afavigape. with tho ov
cess. if any. paid 1o Borrower. In the event of a partial takang of the Praperts, unlese Borrawer and Fender otherwise agrec
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