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arorv Covexants. Egroaner and Feoder coverant aead spree o B8 oa

). Pavsuexy oF Prinapar asvo INrerst. Borrower bl prongaly oy when dee the principsd of zrd intorest oo the n-
debtedness evidenced by the Note, prepuynient and lite chunas 2 proaided in the Note, and the prindpal  f and interest on 2my \
Future Advances secured by this Mortage.

2. Tuxps ror Taxes anp Insurancr. Subject to applicalle bw ¢ 10 3 writen wiiver by Lender, Borriwer shull pay to
Lender cn the day monthly installments of princip2] and interet are payalle under the Note, until the Nete is paid in full, a sum
(berein “Funds™) cqual to cnetwellth of the yearly taxes and acsescments which may ztain priority cuer this Mongage, and ground
rents cn the Peoperty, if any, plus one melfth of yearly premium insullments for hazard insurince, plus onetwellth of yearly pre- )
mium installments for mergage insurance, if any, all as reascnably estimated initzlly and from time to time by Lender on the basis
of assessrents and bills and reasonable estimates thereof.

The Funds shafl be held in an institution the depusits o accounts of which are insured or guziranteed by a Fadera) or suate
agency (including Lender if Lender is such an institution). Lender chall apply the funds 1o pay said taxes, assessments, insurance ‘ P
premiums and ground rents. Lender may not clarge for so holding 2nd apphing the Funds, analyzing said account, ¢r verifying and y (? -
compiling said ascessments and bills, unless Lender muys Borrower interest on the Funds and applicsble Liw permits Lender to make : lm ‘ .

O

such a charge. Borrower 2nd knder may agrce in writing at the time of execution of this Mcrgige that interest on the Furds hall be
paid to Berreaser, and unless such agreement is made of applicable law requires such interest ts be paid, Lender shall nct be required
to pay Borroner 2ny interist of earnings on the Funds. Lender shall give to Borrower, without charge, an annuwa) acccunting of the

Funds shuwing credits and debits 1o the Funds and the purpese for which each debit to the Funds was made, The Furds are pladged
as addity. pal security For the sums secured by this Morigage.

CEESles

1f the amcunt of the Funds held by Lender, together with the future menthly installments of Funds pavable prior to the T
due dates of taxes, ascestments, insurance premiums and ground rents, shall exceed the amcunt required to pay said taxes, assess- .
ments, insurance premiums and ground tents as they fall due, such excess shall te, at Borrower's opticn, either piomptly repaid 1o

Borrower or aredited ta Bosrower en monthly installments of Funds. If the amcunt of the Funds held by Lender shall nct be
sufficient to pay taves, assessmxnts, insurance premivms and grourd rents as they fall due, Borrower shall puy to Lender any amount
necessary 1o make up the deficiency within 30 days fzom the date notice is mailed by Lender to Borrower requesting payment thereof.

Upen payment in full of 2l sums secured by this Mortgage, Lendkr shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is ctherwise acquired by Lender, Lender shall apply, £
0o later than immediately pror 1o the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of ¥
application 35 a credit against the sums secured by this Mortgage. :

3. Arrrrcamiox ofF Pavmexys. Unless applicable Law provides thenwice, all payments received by Lender under the Note
and paragraphs | and 2 hereof shall be applied by Lender first in payment of amcaunts pavable 10 Lender by Borrower under paragraph 2
bereud, then to interest payable cn the Nete, then to the principal of the Nete, and then to interest and principal on any Future Advances.

4. Cuarces; Liexs. Borrower sha2ll pay all taxes, assesceents and other charges, fines and impositions attributable 1o the
Property which may atain a pricrity over this Mortgage, and keacehcld payments or ground rents, if any, in the manner provided
under paragraph 2 herecf or, if not paid in such mapner, by Borower making payment, when due, directly to the payee thereof.
Borrewer shall premptly fumnish to Lender 2ll Notices of 2mournts due under this paragrzph, and in the event Borrewer shall make
payment direcily, Borrower shall promptly fumish to Lerder reccips evidencing such payments. Borrower shall promptly discharge
any ken which has pricrity over this Mantgage;: provided, that Borrower shall not be required 1o discharge any such lien so Jong as
Botrower shall agree in writing to the payment of the cbligatiin swcured by such Hen in a manner acceptable to Lender, or shall in
good faith contest such Lien by, o deferd enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the lien or fcrfeituze of the Property or any part thereof.

5. Hazarp Ixsurance. Besrower shall keep the improvemints now existing or hereafter erected on the Preperty insured
against kas by fire, h2zards included within the term “extended coverage,” and such cther hzzards as Lender may require ard in such
amourts and for such pericds as Lender may regquire: provided, that Lender shall not require that tke amount of such cuverage exceed
that amcunt of coverage sequired to pay the sums secured by this AMungage.

The insurance carrier providing the insurance shall be chaen by Borrower subject to appreval by Lender; provided, that such
appioval <hall not be unreascnably withheld, All premiums on insurance policies shall te paid in the manner provided under para-
graph 2 kereof or, if not peid in such manner. by Borower making pavment, when due, directly ta the insurance carrier.

All insurarce policies and renewals therecf shall e in form acceptable to Lender and shall include a standard mcrtgage
clavse in faver of 2and in form acceptable to lender. Lender <hall haove the rizht to hold the policdes and renewals therecf. ard
Borrower chali prompily furnish to Lender all rerewal netizes and all receipts of paid premiums. In the event of lass, Bamrower chall &
give prompt notice to the insurance carrier and Lendes. Lender rray make procf of s if not made promptly by Borrower.,

AL

Unless Lender and Bomrower othenwize agree in wiitinz. irsurance proveeds <hall be applied o restoration or repair of the
Prepenty damaged, provided such rectoration or repair is economically fessitle and the secunity of this Mortgage is not thereby

L
impaired. If such rettoration or repair is nor econcmically feadible oo if the security of this Mortgage would be impaired, the insur- A
ance procceds shall be applied o the sums secured by this M oripaze, with the excess, if any, p2id to Borrower. 1f the Propeny
s alandoned by Borrower, or if Berrower fails 10 respord 19 Lernder within 30 davs from the d:ite notice is mailed by Lender s
Beorrower that the insurance carrier offers to w«ttle a ciim fir insurance benefits, Lender is authorized to collect ard apply the insur- ' :
ance procesds at Lender’s cptinn cither to restaration or repiir «f the Property or to the sums wevured by this Mortgage. . .

Unless Lender and Borrower ctherwise agrce in writing, anv axh application of pocerds 1o principal shalt not exwend or
p spone the dee date of the monthly inaallments referred t) in prragraphc 1 :nd 2 hore f or chipge the amount of cuch inaallmenta
If under paragraph 18 here f the Property is acquired by Lender. all sight, titde and interet of Berrower in and 3 2ny insurance
policies 2nd in and to the proceeds thereof resulting from damage o the Propeny prior to the «ake or acquisitisn <hall pass 1o Lender \
to the eatent of the sums secured by this Mortgace immedizely pricr o soch ~ale or zoquisition.

6. Prrservamox axp Muxrtexaxce of Prorerty; Lracrnoros: Coxpornixiunss; Prax~ep Usit Deverorsesys. Borrower ;
shall keep the Propenty in god repair and shall not commit waste @ permit impairment of deterioration of the Propeniy and <hall -
cemply with the provisions of any leace if this Morntgige is on 2 leacehedd. B this Mertgage is «n 2 unit in a condominium or 2
plinned unit development, Borrewer shell perfarm all of Borrower’s wblization under the declaration or covenants creating or grvern-
ing the cond minium or planned unit develepment. the by-laws and regulations of the condeminium o plinned unit development.
2nd constitvent documents. 1f a condeminium or planned unit develipment rider is excouted by Borrower and reccrded tegether
with this Martgage, the covenants and zgreements of such rider Jull be incorporated into and <hall amend and supplement the cov-
cnanis and agreements of this Morntgage as if the rider were a rart hereof.

7. ProtecTtiox oF Lexpir's Srcumimy. M Borrower fails 1o perform the cuvenants and agrcements centained in this Martgage,
or if any znien or proceeding is commenced which materially zfect: Lender’s interest in the Property, including, but not Lmited 1o,
viminent demain, insolvency, ode enfrrcement. or amrangomenis «r procecdings invelving a hunkrupt <1 deccdont, then Lender at l
Lender's option, upon noake to Burrower, may make such appearances, dishure soch sums and zbe soch acdion as i necesary 1o
protxt Lender’s interest incduding, but not Emited to, dishunement of reascnable aticrnes’s foes and entv upin the Prpoany o
make repairs. §f Lendor regquired montgage insvrance as a oonditt o of making the lan woured by this Manigage, Borrower chall

piv the premioms required @ maintain such inwurance in effect until such time as the requirement for such nurance tarminas

L | .
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