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Uxirorym Covixaxts. Borower and Lender covenant and agree ss follows:

. PaysmesT oF Prancpar ano Intessst. Borrower dhall promptly pay when due the pringipal of and interest on the in-
debtedness evidenced by the Note, prepayment and e charges s provided in the Nate, and the principal of and imercst on any
Future Advances secured by this Morigage.

2. Fuxbs yor Taxes anp Insupance. Subject to applicable law or to a written waiver by Lender, Borcoaver shall pay to
Lender on the day monthly installments of principal and interest are payable under the Nete, vrtil the Note is pid in full, a sum
Chercin “Funds™) equal to one-twelfth of the yearly taxes and assessments which may atiain priority
rents en the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance,
mium installments for mortgage insurance, if any, all as ressenably estimated initially and from tine
of assessments and bills and reasonable estimates thereof,

over this Mortgage, and ground
plus enctwelfth of yearly pre-
to time by Lender cn the basis

The Funds shall be held in an institution the deposits or zccounts of which are insured or guarantced by a Federal or snate
agency (including Lender if Lender is wich an institution). Lender shall apply the funds to pay said taxes, assssments, insurance
premiums and ground rents. Lender may not charge for so holding and applving the Funds, analyzing caid account, or verifying and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Jaw permits Lender to make
such a charge. Borrower and lender may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be
paid to Borrower, and unless such agrecrnent is made or applicable law requires such interest to be paid, Lender shall not be required
1o pay Borrower any interést or eamnings on the Funds. Lender shall give to Borrower, without charge, an annual sccounting ot the

Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The TFunds ave pledged
as addhicnal secudty for the swns secured by this Morgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the
due dates of taxes, assessments, insurance premiums and grourd rents, shall exceed the amount required to pav said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly 1epaid w0
Borrower or credited to Borrower on monthly instaliments of Tunde. If the amount of the Funds held by Lender shall not be
sufficicnt to pay laxes, assessments, insutance premivms and ground rents as they fall due, B

orrewer shall pay to Lender any amount
necessary to make up the deficiency within 3¢ days from the date nctice is maile

d by Lender to Borrower requesting payment thereof.
Upon payment in full of all sums sceured by this Morigage, Lender shall premptly refund to Borrover any Funds held by
Lender. If under patagraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,

no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mortgage.

3 AppLicaTioN ofF PavmenTts. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph 2
hetedf, then to interest payable on the Note, then to the principal of the Note, and then 1o interest and principal on any Future Advances.

4. Cnances; Liexs. Borrower shall pay all taves, dssessments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Mortgage, and lcasehold payments or ground rents, i#f any, in the manner provided
under paragraph 2 hereof or, il not paid in such manner, by Buorrower making payment, when due, directly to the payce themeof.
Borrower shall prompily furnish to Lender all Notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge
any lien which has priority over this Mortgage: provided, that Borrower shall not be required to dischaige any such lien <o long as
Borrower shall agree in writing to the payment of the obligation sccured by such lien in a manner acceptable to Lender, or shall in
good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the lLien or forfeiture of the Property or any part thercof.

5. Hazarp Issupance. Borrower shall keep the improvenxats now existing or hereafter erected on the Propesty insured
aguinst loss by fire, hazards included within the term “extended coverage,” and such other hazards as Lender may require and in such
amounts and for such periods as Lender may require; previded, that Lender shall not require that the amount of such coverage exceed
that amount of coverage required to pay the sums secuted by this Mortgage.

The insurance carrier providing the insurance shall be choten by Burrower subject to approval by Lender: provided, that cuch
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if rot paid in such manner, by Bortower making payment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mongage
Jause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Berrower shall
give prompt notice 1o the insurance carrier and Lender. Lender may make proof of luss if not made promptly by Borrower.

Unless Lender and Borrower othenwite agice in writing, irsarance procecds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is econumically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not cconomically feasible or if the security of this Morigage would be impaired, the insur
ance proceeds shall be applied 1o the sums cecurcd by this Murtgage, with the excess, if any, paid to Bomower. 1f the Propeny
is abandoned by Borrower, or if Bosrower fails to respord 1o Lender within 30 days from the date netice is mailed by Lender ta
Borrower that the insurance carrier offers to settle a chim for insurance tenefits, Lender is authorized to colkeet and 2pply the insuc-
ance proceeds at Lender's option either to restoration or repair of the Property or to the sums secured by this Mongage.

Unless Lender and Borrower otherwise agree in writing, any such applicaticn of proceeds to principal shall net extend or
p stpone the due date of the monthly installments refetred 1o in parsgraphs 1 and 2 hercof or change the ameunt of such installments.
If under paragraph 18 hereof the Property is acquired by Lendur. all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof resulting from damnage to the Propenty prior to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mongage immediately pricr to such :ale or acquisitivn.

6. Presenrvation ann ManTesance ofF ProrirTy; LraseHolps; Coxpoaintuns; Praxseo Usit DEVELOPMENTS, Baorrewer
shall keep the Property in good repair and shall not commit waste or permit impainment or deterivration of the Property and shall
comply with the provisions of any lease if this Mortgage is on a kaschold. If this Muortgage s «n a unit in a condeminium or a
planned unit development, Bonower shall pertorm all of Borruwer's obligation under the declaration or covenants ¢reating or govern-
ing the condominium or planned unit develepment, the by-daws end regulations of the condominium or planned unit development,
and constituent decunents. M a coendemipivm o1 planned unit development rider s cxecuted by Borrower and recorded tegether
with this Mortgage, the covenants and agreements of cuch rider shall be incorporated intu and shall amend and supplement the cov-
enants and agreements of this Mengage as if the rider were a part hereok.

7 Protecrox or Lispew's Srcurny. I Borrower fails to perform the covenants and agreements contsined in thie Mortgage,
or i any action or proceeding s comimenced which materially affects Lender's interest in the Property. including. but not limited to,
crminent domain, insolvency, code enfurcement. ot arrangements or proceedings involving a bankrupt or decedent, then Lender at
Lender’s option, upon nutice to Borrower, may ake such appeerances, dishure wach sums and take such action as s necessary o
protect Lender's interest, inclading, but not Hmited to, dishursenent of reasonable atternev’s fees and entry upen the Propenty
make repaits. 1T Lender requited morntgage insutance as conditicn of making the lean secural by shis Mortwage. Butrrower thall

pay the promiums wequired o maintain such insurance in effect until such time as the requicremment for such insurance erminates
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