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UsiForst Covexsnt<s, Bormaer and Tendar oovonem ard amrie as FHL e
1. PaymeNT OF Prixcrpar awp In1iaest. Borroser huli proanp vy the poincipal of and dntereer on the e

debtadness evidencaed by the Note, propuynient snd Tete charees as provided inoabe Noaoo and ke poinipal ob and dnnoret onoeny
Future Adtances secered by this Morteeee.

2. Fuxps sor Taxes axp Insupaxcr. Subjea o apphicable Lew o o4 written waha by lender, Boroower <hall pay oo

t
Lender on the dav monthly inuallments of principsl and interest ure revatle under the Note, untl the Now i paid in fulll 2 sum
Cherein “Funds™ ) equal to cne-mwelfth of the vearly taves and osessments which piay eain pri ray cver thic M rigoge, and ground
rents ¢n the Property, if any, plus onetacifth of vearly premium insathnents for hesand imurince, plus onenwelfth of vearly pre
mium installments for mertgsge insurance, if any, all as rea~onably estmazed initiatly and inom tine 1o time

by Lender +n the badis
of assersments and bills and reascnable estimates thereck,

The Funds chall be held in sn imdimtion the deposits vr soounts of which are ipsuted or fusranicdd
sgency (including Lender if Lender is cuch an insttuiin . Lender +hall apply the funds 1o pev woid e svassments, insurance
premiums and ground rents. Lender may nat charge fur so holding and spplying the Tunds, analyzing said acoount, or venfving and
compiling <aid as-cssments and bills, unles Lender payvs Bornoawer interest o nothe Fuads und spplic:ble Low permite Lender to make
such a charge. Birrower and lender may awree in writing st the time of excoution of this N ortgage that interest + n the Furds shall be
paid to Borrower, and unless such agreement is made or spplicable law requizes such interest to e paids Tender hall not te reguiced

by a Federal or st

to pay Pormoawer anyomtéraot or earnings on the Funds. Lender shall give to Borrower. withour charges an annusl sccounting ot the
Funds showing credits and debits the Funds and the purpose tor which cach debit 1o the Funds vas made, The Tunds are pledued
35 additic nal security for the sums secured by this Mernoge

If the am unt of the Funds held by Lender. twether with the future menthly installments of Funds pavable pricr o the
due dites of taxes, assessments, jnsurance premiums and g vrd renis skall exceed the wmoant required o poy safd tanes, zseess
ments, instrince premiums and ground ents as they fall due. such excess <hail be, st Borrower’s optive. cither prompry repaid 1
Borrower or credited to Borrower on monthly installments of Funds. If the zmwunt of the Funds held by Lender shall nct be
sufficient 1o pav taxes, assessIenls, in-ursnee premiums and grourd rents as they tall due. Borrewer chail pay o Lender any amount
necessary to make up the deficiency within 3¢ days from the dite netice is muiled by Lender to Bomaver requesting payment thereof.

Upen pavrent in foll of all cums ccured by this Muortzage, Lender shall promptly refund to Borrewer any Funds held by
Lender.  under paragraph 18 hereof the Properny is sold or the Property is otherwise acquired by Lender. Lender +hall apply,
no later than immediately prior to the sale of the Property or its acquisition by Lender. anv Funds held by Lender at the time of
applicativn as a credit against the sums socured by this Mongeze.

3. AppLicaTion of Pavaests. Unles zpplicable Jaw provides otherwise, 1!l pevments received by Lender under the Nete

and parsgraphs 1 znd 2 hereof shall be applied by Lender first in payment of amounts pavable 1o Lender by Bomower under paragraph 2

hereok. then to interest pavable en the Nute, then o the principal of the Notel ard then o interest and prindipal on any Future Advanees.
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Enes and imposidons atwibutable w the
Property which may attain a priomy tver this Mortgage. and lessehodd psyments oz wround rent, 3f any, in the manner provided
under paragraph 2 hereof cr, if not paid in cuch minner. by B-rower making pivment, when due, directly to the pavee thereof.
Borrower shall promptiv furpish i Lender all Notices of umme unts due under this paragraph, and in the vvent Burrower shall make
pavment directly, Borrewer shall prompily fumish tn Lender receipts evidending such pevments. Borrower shall promptly discharge
any lien which has priority over this Morngage: provided, that Burrower shall not be required to discharge any such lien so long as
Berrower <hall agree in writing to the payment of the oBligatin weured by such lien in a manner acceptable to Lender, or shall in
good faith centest such lien by, o1 deferd enforcement of such lien in. legel procecdings which «perste ta prevent the enforcement
f the Een or forfeiture of the Property or any part thereof.

4. Chapces: Liess. Borrower shell pay all raxes. zesesnoents and uther char
1.

5. Hazarp Issuraxce. Borrower thall keep the impriverments pow existing or heresfier erected «n the Properry insured
against loss by fire, harards inchuded within the term “extended ¢ versge.” end «uch cther herzards 3s Lender may require and in such
smounts and for such pericds as Lender may reguire: provided. thir Lender shall not reguire that the amount of such coverage exceed
that 2mount of coverage required to pay the sums secured v otnis Mortgage.

The insurance carrier providing the insurance shall be ¢ho-en Ly Burrower subject 1o approval by 1 ender: provided, that such
spproval shall net be unreasonably withheld. All premiums on irsurance policies shall te paid in the manner provided under para-
graph 2 kereof or, if nct paid in such manner. by Borrower muling pavment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof chall be an form acceprable 10 Lender and shall include a standard morngage
-auce in favor of and in form accepiable to Lender. Lender <hall have the right o hold the policies and renewals thereuf, ard
Borrewer shall promptly fumish to Lender all renewal nutices and all receipts of paid premiums. In the event of luss, Borrower shali
give prumpt notice to the insurance carrier and Lender. Lender may make proof of loss if not made prompely by Bomower.

Unless Lender 2nd Bomrower otherwise agroe o writing, irsurance proceeds shall be upplied 1o restoration or repair of the
Property damaged, provided such restoraticn or repair is econ mically feasitle and the security of this Mortgage is nut thereby
impaired. H such restoration or repair is not ec nemically feasible or if the security of this Mortzage would be impaired, 1he insu:-
ance proceeds shall be applied to the sums secured by this M rrgage. with the wacess, it any, rsid o Borrower. I the Propemn
is sbandeoned by Barrower, or if Borrower fails o respord 1o Lender within 30 days fom the dute notice is mailed by Lender
Borrower that the insurance camier cffers to settle 2 claim for insurance Lenefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender’s cptivn either to restoratien or repaiz oF the Property or to the sums secured by this Morgage.

Unless Lender and Berruwer othenwise agree in writing, anv <udh applicatin «f proceeds to principal shall net extend o
pstpone the due date of the monthly instaliments referred to in parzgzaphs 1ind 2 here f or charge the smount of such inallmen:s.
{t under paragraph 18 hereuf the Property 1s acquired by Lender. all right, title and jnterest of Borrewer in and o any insurance
nolicies 2nd in and to the proceeds thereuf resulting from damage to the Property prior to the sale o7 acquisition shall pass 1o Lender
1t the extent of the sums secured by this Mortzage immediztelv prior to such sale orocoguisition.

6. PeeseavaTion asp MantExaxce ofF Proprrry: Livenoips: Coxporixiuss; Poaxseo Usit DivetopsesTts, Borroaer
Jhall keep the Property in good repair and chall oot Lommit waste o1 pormit mpairment or deterboration b the Propersy and shall
comply with the provisions of any lease if this Morteage is on 4 Jeaehold. Ti this Mortgege i3 onoa unit in a codominium or o2
planned usit development, Bosrower shail perform all of Borrowes's obligation urnder the declaretion or covenants creating of goacm-
ing the condsminium or planmed unit development, the by-laws and regulations of the condominium or plinned unit devel pment.
snd constituent decumenis. M a condominiom o1 planned unit development rider executed v Borrower and recorded towether
with this Mortgage, the covenants and agreements £ cuch rider shall Be invorporated into and <hadl amend and supplement the wove
enants and agreements ot this Mortgage as if the rider were a part hereok,

= ProrzcTiox of Lespir's Szcurmry. M Brooower fails v perform the cvenants and surcements centained in this Morteae
cr it oeny acthon or proaceding is ow mreenicsd which materially L tlevts Lender’s interest in the Properny. including. bur not hmiared 4
cninent & main, insavenoy. wde enforcenent. o arrangedienis o7 procendings inv o hine o bunkrupr or Jeweder s, then Lender ot
Fender's opthn. cpen netice to Borrewer. may make such appeeranmoes, disbure such suins and teke such action as s meeeears 1o

* : ; H Fiemas 1 N . . HEN [
wretent Bender's interest. incduding. but not fimitad e distureinent ot tesvenable atnorney s tees and entny upen the Proporny

ake repatis. I Lender required e nRage InsUfAnCe W o wondith i oof making the loan cecuned tv this Mooteage, Brorower Gl

v the praniums required to mantain cuch imsurance in effect untl such time as the rapumement Cooaudh imsuronor ot
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