AT uld

Ustborat € ove sast~ Horrower amd Poinder Oovorrent oo aleee o Losl 4
1. Pasment of Prindpal snd Interest. Beszowor shall poompiin g aion e the procgpsn o eond oot e
mdebtedness ovidenced by the Note propavinent amd Lite charoes as provsfad coorbe Sete and the procpal of and steress

on any Future Advances secured by this Moo

2. Funds for Taves and Insurance. Suhjoct to apphoabic Lea o to o wntten waver by Teoder Borroser shdl poe
o Lender on the day monthhy anstadiments of priocipal ond mterest are patablie snder the Notes until phe SNote s pand w tatt
a sum therein “Founds™ equai to one-twelfth of the svearhy tnes and sovsnients swhich ousy atton Pricniy over this
Mortgapee. and greund sents on the Property. it any. plas vne-tachith of searby proimisim anstallinests for hasand aisurance,
plus one-twelith of vearly premium instatiments tor mortgaee insrence o0 oy allas reasonarbh e-trmnatedd mitalh and trom
tinte to time by Lender on the basic of assessoenis amd Bl and reasesable estimates thereot,

The Funds shall he held in an mstitution the depostts o acceats of which are iisured or maaranteed by o bederat or
state apenoy findludisg ender if Fender s such an istituniony Fender shall apply the Funds to pay saed taves, avossinents,
ssurance premiums and ground renis §ender may not charge tor so holding and appiving the Funds, analvziag said account,
or verifsing and compiling said assessments and bills, undess Pender pavs Boreower imterest on the Funds and apphicable law
permits Lender 1o make such o charge Borrewer wund Tender may agree ino wnling ot the timse of cawecution of this
Mortgage that aaterest on the Funds shall be paid to Boreasers and unless stch agreement iv nuade or apphoable law
requires such interest to be paid, T ender ~hail noi be required 1o pay Borroser aay micrest or carpinys on the Funds, Tender
<hall give to Boreawer, without charge, an wonuad avcemting of the Punds showang credits and debits 1o the Funds und the
purpwse tor which cach debit o the Funds was made. The Funds are pledped as additional security for the suniy secared
by this Mortgage.

If the amount of the Funds held by Lender, topether with the tutuie moenthiv onstalimenis of Funds pavabic prior to
the due dates of tanes, wssessitents, imuranve prentiuns and groand renis, shatl exceed the amount required 1o pav said taves,
assessmients, insurance premivms and growsd rents s they tall dues such eseess shall beo at Borrower's option, cither
promptiy repaid to Borrower or oredited to Berrower on maenthiy isallments of Funds. If the zmount of the Funds
keld by Lender shali not be suilicient to pay Linves. assessnichts. insurange premiums and sround rents as they fell due,
Borrower shall pay to Fender any amount necessaiy tomnahe up the deficieny within 30 davs trom the date notice s mailed
by Lender to Burrower requesting paynwnt thereot.

Upen payment i foll of all sums secured by this Mortgage. tender shall promptly reinnd o Borrower uny Funds
held by Lender. I under paragraph 1IN hereot the Property s ~old or the Preperiy is otherwise avgivired by Lender. Lender
shall apply. no later than immediately prior o the sale of the Property or i acquisiteon by Leader. any Funds held by
Lender at the time of spplication as a credit against the sums secuied by this Mortgage.

3. Application of Payments. Unless apphlicable law provides otherwise, ail pavments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first m paymient of amatints pay able o Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. theiy to the principai of the Note. and then 1o iaterest and
principal on any Future Advances.,

4. Charges; Liens. Borrower <hall pay all taves, assessments and other charges. fines and impositions attnibutable to
the Property which may attain a priority over this Mertgage. and leaschiold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof oroaf not paid in such munner. by Borrower making paymeni. when due. directly to the
payee thereof. Borrower shall promptly furnish 1o Lender all notices of amaunts Jdue under this paragraph. and in the event
Borrower shall make payment directly. Borrower shail promptly turnish to Leader receipts evidenving such payments.
Borrower shali promptly discharge anv lien which has prionty over tis Monigage: provided. that Borrower <hall not be
required to discharge any such licn <o fong us Borrower shall sgree in witing 1© the payment of the ebligation secured by
such lien in a manner acceptable to Lender., or ~hall in geod Lath contest such tien by, or defend enfercement of such len in,
legal proceedings which operate to prevent the enforcement of the hien or forfeitnre of the Property or uny part thereof.

5. Harard Insurance. Borrower shall keep the improvements now cnvisting or hereafter erevied on the Property msured
against loss by fire. hazards included within the term “entended coverage’. and such other hzzards as Lender nay require
and in such amounts and for such perieds s Lender may require: prosided. that 1eader <hall not reguire that the amount of
such coverage exceed that amount of coverage required o pay the sunis secured by this Mortgage.

The insurance carrier providing the insurance shall be choswen by Borrower sthject to approval by Lender: provided.
that such approval shall not be unreasonashly withheld. All prenmuums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. af not paid in such manner. by Borrower making payment. when due. directly to the
insurance carrier.

Al insurance policies and rencwals thereot shali be in form acueptable ol ender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. ender shail have the night to hold the polivies and rencwals thereof.
and Berrowei shall prompily furnish to Lender all rencwal notives and all receipts ot paid prenuums. In the event of loss,
Borrower shall give prompt netice 1o the msurance carner and Fender. Lender mas nuike proet of loss if not made promptiy
by Borrower.

Uniess Lender and Borrower othera iec agree in writing, insurance proceeds shall be applied o restoration or repair of
the Property damaged, provided such restoration or repast i ceonomically feasible and the security of this Mortgage is
not thereby impaired. B such restorstion or repair s ol evonomiteally feasble or if the secunty of this Mostgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage, with the excess. if any. paid
to Borrower. It the Property is abandoned by Borrewer, or it Borrower taily to respond to I ender within 30 days from the
date notice is mailed by Lender to Borrower that the tasurance varrier offers to settle o ciaim for imsurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Leader's option enthet to resteration or repare of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower othersise agree i woting. any such applivetion of proceeds to principal <hall net extend
or postpone the due date of the menthly nstalimenis referred to in paragraphs b oand 2 hereof or change the amount of
such mnstaliments. It under paragraph i8 hereof the Property o acguired by Lender. all right. utle and interest of Borrower
in and to any insurance policies and in and to the proceeds thereod resuiting trom damage to the Property prior to the sale
or acyuisition shall pass 1o Lender to the extent of the sums secured by this Morigage immediately prior to such sale o1
acquisition.

6. Prescrvation and Maintenance of Property: Leasholds: Condomininms: Planned Unit Developments. Borrower
shali keep the Property in good reparr and shall not commii waste or permit ampairment of deterioration of the Properniy
and shall comply with the provisicns of any Jease #t this Moerigage v on o leascholds 1 dhis Moitgage is on oo oot m a
condominiun or a planned urit developraent. Boirower ~hadl perferm bl of Borrower's oblipations tnder the declaration
or covenants creating or geverning the condemimum or planned smar develepment, the byelaws and regudations of the
condominium or planned unit develepment. and constituent docunicats i o condominium or planned amt descicpment
rider ix executed by Borrower und recorded together with this Mortpage, the covenants and agreements of such nider
shall be incorporated into and shall amend and ~uppicment the vovenants and agreements of this Mortgage as of the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained 10 this
Mortgage. or i any action or precceding e commengced which muaterially atfects Lender’s interest in the Proporty,
including. but not finnted to. eniment domain. mseheney, code entorcemoat, OF affahgements or proceedings mvolving a
bankrupt or decedent. vhen Lender ot Lender's option, upait notice 1o Borrower, i mabe such appearances, disburnse sach
cums and take such action as gs nevessarny te protect Leader s anterest. mehiding, but not hmoted too disbursenent o
reasonable attorney’s fees and entty upen the Property te make tepairs. Ir 1 ender reguired moitgage Dsaiangg as g
condition of making the loan sceured by thes Morgage. Borioacor shall pay the premiums rediired to maintan sinh
insurance in offect vnti! sich tme as the regqiirement for such aurance ternunates i sccordance weth Bereewer’s and
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