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UIstr ORM € OovE NSNS Borrower and D ondoer cosvenant At ariee s Tl
1. Pavment of Principal and Interest. Borroaer shail progtdy g s hon o the P end nborost one 1

indebtediness cvidenced by the Note, prepayment and Lete vharges o provaded nr the Note and the prncpat o and nterest

on any Future Advances secured by this Morteage =
2. Funds for Taves and Insurance. Subject 1o applabic Lus or 10w wntten waver by Fender. Borroaer ~hall pay

to Lender on the day monthly mstaiiments of prncipal and imtoiest are pas able tnder the Note. unted the Sote s paidon tatl
a sum (herein - Funds™y equal te one-twelfth of the seardy Lo aind assesments which mus atan proosity over the
Mottgage. and ground renis on the Property. o sy plus one-tweltth of veariy promum nstallments for hazard insarance. ] |
plus one-taelfth of yearly premium mstaliments for mostgage msurae. it any. all as reasonabiv estimated inntalhs and from

time to tinie by 1 ender on the buasis of assessments and biils and reasenable estimates thereot, oo
The Funds shall be held in an institution the deposits or accounts of which are insured of puaranteed by a Federal or T

state agency {including Lender of Lender v such anistitunion) 1 ender shall apply the Funds to pay sard taes, assessmiend, : g

msurance premiuns and ground rents. Fender may aot charge tor so holdimg and appiving the Funds, anahvzing sad account,

or verifyimg and compiling said assessments and hills, unfess I ender pavs Borrower interest on the Funds and applicable Law \bf‘ .

permits Lender fo make such w charge. Borrower and Feader iy agree m writing at the tme of cywecution of this ‘i

Mortgage that interest on the Funds shail be paid 1o Borrewer. srd unless such agreement s muade or applicable Law , L

requires such interest to be paid, FLender shall not be required to pa Borrower ant interest or exrnmgs on the Funds. 1 ender S T

shali give to Borrower. without charge. an annual accounting of the Dumds showing credits and debits to the Funds and the

purpase for which each debit o the Funds was made. The Funds are pledged as addinonasd ~ecurity for the sums sevured O- .

by this Merigage. 3
If the amount of the Funds held by Lender, together swith ahe fuiure monthly mstallments of Funds pavable prior to 4

the due dates of 1aves, assesstlents, instrance premiuns and ground rents, shali eveeed the amount required to pay said taxes,
assessments, imsurance premiums and ground rents e they fall due. such excess shall be. at Borrower's option, either
prompily repaid to Borrower or credited to Borrower on monthiy anstatiments of Funds. If the smount of the Funds
held by Lender shall not be suflicient 1o pay tales. dssessnents. insurance premitms and ground rents as they tall due.
Borrower shall pay to Lender any amount necessary 1o mabe up the deticieney within 30 days trom the date notice is mailed
by Lender te Borrower requesting pay ment thereo!.
Upoen paymeat in full of ali sums secured by this Morngage. Leader shall promptly refund to Borrower any Funds
held by Lender. Hf under paragraph IS hereol the Property s sold or the Property s otherwise acquired by lender. Lender
shall apply, no later than immediately prior to the ~afe of the Property or its acquistion by fender. any Funds held by
Lender a1 the time of application as a credit against the suns secured by this Morgage.
3. Application of Payments. Unless applicable law prosides otherwise. all pavments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphied by Lender finstin payment of ameunts pavable to Lender by Borrower
under paragraph 2 hercof. then to interest pavable on the Note. then o the principal of the Note, and then 1w interest and _
principal on any Future Advances. T

4. Charges; Liens. Borrower ~hall pay ali taves, insessmients and other charges, fines and impositions attributable te
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. it not patd 1n such manner. by Berrower mauking payvment. when due. dicectly o the
payee thereof. Beorrower shall promptly furnish to 1 ender ali notices of amounts due under this paragraph. and in the event
Borrower shall make pavment directly. Borrower <hall promptly turnish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has prioniy over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long us Borrower shall aeree in writing to the payment of the obligation secured by
such lien in a manner acceptabic to Lender. or <hall in good faith contest wuch tien by, or defend enforcement of such ilen in,
legal proccedings which operate to preveat the enforcement of the hien or forfeuure of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the mmprovements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term estended concrage™. and such other hazards as Lender may require
and in such amounts and for such perieds as Lender nuay require: provided. that f.ender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Morigage.

The insurance varrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided uader paragraph 2 hereof or. if not paid in such manner, by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and rencwads thereot shidl be i form scveptable to Lender und shall include a standard moitgage
clause in favor of zad in form accepiable to Lender. Lender shall have the right 1o hold the pelicies and rencwals thereof.
and Borrower shall promptly furnish to Lender all renew af notives and ) receipts of paid premivms. In the event of Joss,
Borrower shall give prompt notice to the imsurance carfier and Fender. Dender may make proot of foss if not made prompy
by Borrower. L W PR

Unless Lender and Borrower otherwise agree in wriling. insuranee provecds shall be applied 10 resteration or repair of
the Property damaged. provided such restoration or repair s ecenomically feasibie and the sccurity of this Mortgage s
not thereby impaired. It such restoration or repair is not ceonomically feasible or if the sccurity of this Morigage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Morigage. with the excess, if any. paid
to Borrower. I the Propenty is abandoned by Borrower. or it Berrower faifs to respond to i cnder within 30 days from the
date notice is maitled by Lender to Borrower that the insurance carrier offers 1o setile a claim for insurance benefits, Lender
is authorized to collect and apply the insurance procecds at Lenders option either to restoratiosn or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree i wriing, any such application of proceeds to principal shall not extend
or postpone the due date of the momnhly installments referred to in paragraphs 1 and 2 hereof or change the amount of
<uch instailmients. 1f under paragraph I8 hereof the Property 1v avquired by Leader. all right, utle and interest of Borrower
in and to any inswance policies and in and to the proveeds theieof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured hy this Mortgage immediaicly prior to such siale or
acquisition.

6. Presenvation and Maintenance of Property: I eascholds: Condominiumis: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall NOT commit waste or permut impairment of deterioration of the Property
and shall comply with the provisions of any lease 1t this Morigage s ona leaschold. 1f this Mortgage 15 o a unit in a
condominium or & planned unit development. Borrower shall pertorm all of Borrower's obligations under the declaration
or covenants creating or poverming the condommium or planaed unit development. the by-laws and regufations of the
condominium or planned unit development. and constituent documents. Fou condonunium or planped vt development
rider is executed by Borrower and recorded together with this Mortgage. the covenanis and agreements of such nder
shall be incorporated nto and shall amend and supplement the coveitants and agicements of this Mortgage as i the rider
were a part hereof.

7. Protection of Lender’s Security. It Borrower fals to perferm the covenants and agreements contained n this

Mortgage. or il any acuon or procecding iy commenced which muaterially affects Fender’s anterest in the Propeny. r:::‘"
including. but not limited to. crminent domain. inselvency. code enfercement,. oF arfafigements of proceedings mnvelving a |
bankrupt or decedent. then Lender at L ender's option, upon netice o Borrower, may make such appearanves, disburse such |+ 4
«ums and take such action as is necessary o protedt Tenders nterest. acluding, but ot limeted o, disboroement of o
reasonable attorney’s tees and entiy upen the Properiy o mshe pepairs, 1t 1 ender regnired morgage MsGTAnee ay o ed
condition of making the loan sevured by this Mortgage. Bormeser shail pay the premmums required o Maintain suach 2
insurance in offect until such tme as the regquitement for sach msarance fermimates a0 eccordanee with Borpeser's and a8 o




