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Ut oxng Covesanis Borpeaor cnd Fonder covenant st auive as Dol as

1. Pavment of Principal and Interest. Borroagr shali poagptiv pav wbos G The pPrercipal ! ead andoost Gt
mdebtedness evidenoed i'!) the Note, proenay vt atnd Eale charvos e ;‘-H“.:-'-C\i G 1 e Nete e ihe ;‘?él:‘,;;\.ll vt it oS
on sny Future Advances secured by this Maerreage

2. Funds for Faves and Jasurance. Subject to appiiabie fne or oo wotten waner by Feader, Borresser <hall pa
to T ender on the day monthiy instaliments of ponopal smd anterest are payabic tder the Noteo il the Note s poed e tall
a sum therein " Funds's equal o one-twelfth of the vearhy faves and asesments which My alan prosity over this
Mortgaye. and ground rents on the Propeny. o anyv. plus one-tweltth of veaddy promuoum instaliments for huzard msuranee,
plus one-twellth of yearly premnim instadmenits 100 mengage msufance. i any. all s reasenhly estmated initiadhy and from
time to ume by Leader on the basis of assessments and bills and reasonable estimates thereot.

The Funds shail be held in an institution the deposits or aceeunts o which are msured or auatanteed by u Federal or
stite agenny Cincluding Lender of Lender s such annsoitution . Lender shall apply the Fuinds o pay said tanes, dssessments,
imsurance premiums end ground reots. T ender may net charye tor so holding and applyving the Funds. analvzang said account,
or verifying and compiding said assessmients and billss unless Tender pays Borrower interest on the Funds and applicable Liw
permits Lender to make such o charge. Borrower and Loder may agiee in wriing at the time of evecution of this
Morteage that interest on the Funds shall be paid to Borrower, and unless such agreement v made or applicable law
requires such interest to he paid, Lender shall not ke reguired 1o pas Borrower any interest of earnings on the Funds, Tender
shul] give to Borrower, wathout charge. an ananuad accounting of the Funds showing credits and debits to the Funds and the
purpase for which cach debit 10 the Funds was made. The Fuands are pledged s addional secunity for ihe ~ums secured
hy this Morigage.

If the amount of the Funds held by L ender, wopether with the tuture monthly instaliments of Fonds payuble prior to
the due dates of fanes, assessments, insurance premiums and groand rents, shall exceed the amount required o pay said taves,
assessments. nsurance premiums and groud rents as thaey tal due. steh eseess shall beo at Borrower's option. either
prompthy repaid to Borrower or credited 1o Borrower on imonthhy mstaliments of Funds. I the amount of the Funds
held by Lender shall not be suflicient 1o pay tanes. assesmuents. isorance premivms and ground rents as they fall due.
Borrower shall pay to Lender any amount srecessary 1o aithe up the detivcienay within 30 davs from the date notice is mated
by 1ender to Borrower requesting paynicnt thereot.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refuind 10 Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property i~ seld or the Property is otherwise acquired by Lender, Lender
<hall apply. no later than immedistely prior to the «ale of the Property or its acquisitton by Lender. any Funds held by
Lender at the time of application us a credit against the sums sectred By this Mortgage.

3. Application of Payments. Unlews appheable faw provides otherwise, all pavments received by Lender under the
Note and paragraphs 1 and 2 hereol shall be applicd by Lender firstin payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest puvable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay ol taves, assessments end other charpes, fines and impositions attibutable to
the Property which may atiain a priority over this Mortgage. and leaschold payments or gronnd rents. if any. in the manner
provided under paragraph 2 hereof or. it not paid in such manner. by Borrower making payment. when due. directly to the
pavee thercof. Borrower shali prompily iurmish o L ender all notices of amounts due under this paragraph. and in the event
Borrower shall make paveent directiv. Borrower shall promptly furnish to 1ender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has prionity over this Mortgage: provided. that Borrower shall not be
required to discharge any such livn so long as Borrower shall agree in writing to the payment ot the obhigation secured by
such lien in a manner acceptable 1o Lender. or shall in good faith contest such lient by, or defend enforcemant of such lien in,
legal proceedings which operate to prevent the enforcement of the lictt or forfenture of the Property or any part thereof.

S, Hazard Insurance. Borrower shall keep the mprovements aow existing or herealter erected on the Property insured
against loss by fire. hazards included within the term “eatended coverage”. and such other huzards as I cnder may require
and in such anounts and for such periods as Lender may require: provided. that Leader <hall not reguire that the amount of
such coverage exceed that amount of coverage required 10 pay the sumis sevured by this Mortgage.

The instrance carrier providing the insurance shadi be chosen by Borrower subject to approval by Lender; provided.
that such approval shall not be unreasonahiy withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. direcily to the
INSUrance Carrier.

All insurance policies and renewals thereot <hall be 1 form scceptable o Lender and shall include a standard mortgage
clause in favor of and in form acceptuble 10 Lender. Lender shall have the right o hold the policies amd renewals thereof.
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice 1o the insurance carricr and Lender. Lender may make proof of loss if not made promptiy
by Borrower.

Unless Lender and Borrower otherwise agree in wnting. insarance proceeds shall be applied to restoration of repair of
the Property damaged. provided such restoration or repair iy cconomically feasibie wnd the <ecurity of this Mortgage s
not thereby impaired. 1t such restorauion or repar is not ceonomiclly feasible or at the security of this Morigage would
be impaired. the msurance proceeds shalt be applicd to the sums secured by this Mortgage, with the excess. if any. paid
to Borrower. 11 the Property is abandoned by Borrewer, or i Borrower fails 1o respond to 1 ender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carsier offers 1o settle a clam for insurance henefits, Leader
i» authorized 1o collect and appiy the insurance proceeds at Lender’s option cither o restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Leader and Borrower etherwise agree i wating, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. 1f under paragraph 8 hercof the Property i acqunred by Lender. all right, title and interest of Borrower
in and to any insurance polcies and in and to the proceeds thereot resulung from damage to the Property prior to the sale
or acquisition shall pass o Lender to the extent of the sums secured by this Mortgage munediately prior o such sale or
acquisition.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impatrment or deterioration of the Property
and shail comply with the provisions of any lease this Mortgape v on @ leaschold, 1E this Mostgage s onoa unit in a
condominiunt or & planned unit development. Borrower shali pertorm afl of Borrewer's obhigatiens under the dectaration
ar covenants creating or governmg the condemiium or planned unit development. the by-Faws and regutations of the
condominium or planned unit develfopment. and conatituent documents. 1t a4 condominium or planned vnat Jdevelopment
rider is eaecuted by Bortower and recorded together with this Mortgage, the covenants and agreemients of such rider
shail be incorporated nto and shall anrend and sapplement the covenants and agrecements of this Mortpage as il the nider
were a part hereof,

7. Protection of Lender's Security. [ Borrower fals w pertorm the coverants and agreements contained 1n this
Mortgage. or if any action or proceeding i commieiteed which materially  affects Tenders mterest in the Propeny.
including. but not hmited to. eminent domain. inelveney, code entorcement. or arrangainenis o1 procecdings involvng a
bankrupt or decedent. then Lender at Lember's opton. apen potice 10 Borrower, iy make such appearances, diskure such
sums and take such action as 15 nevessary o protedt Lender~ interest. meluding. but pot hinuted tos dishuarsement ot
reasonahle attorney’s fees and entry gpon the Propernty o make repairs. B Lender required mwortgage frsurance as A
condition of making the loan sccured by this Mortgage. Berrower shall pay the premums required to maintaimn stivh
insutance in cifect unti ~uch ume as the requirenicnt for such asurance terminates m acvordance with Borrewer's and
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