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UnitorRst Covisanas Borrower aond Lender covesin st oee as Bedlo as

1. Payment of Prindpal and Interest. Borrower shall prompthy pay wohen Jue e prenaapat o0 and advrest on the
rdebredness evidenoed h\ the Note. prepasimetid and late gihlf':_‘c.‘w an ;‘!U‘-I\!L‘d i the Sete and the [‘Fl:i;lp.ti b oarid anteres?
o any Future Advances cecured by this Moripaye

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a wntten waiver by ender. Boriower ~hall pan
to Lender on the day monthlv instaliments of pringipal and interest are parahlic under the Noteo unnd thic Note s paid i tall
a sum (herein “Funds™r equal 10 one-twelfth ot the vealy taoes and ssessments swhivh may attain priceiny. over this
Muoitgage. and ground renis on the Properiv, of anyv . plus one-taweltth of veardy premom nstabiments for bazard insurance.
plus onc-twelfth of yearly premium installments for morteage imsurance. if any. all as reasonably estimated initidiy and from
tirge to time by Lender on the basis of assessmients wnd hills and reasonable estimvates thereof,

The Funds shall be held in an istuution the deposits or accounts of which are insured or guaranteed by Federal or
state ageney tincluding Leader it Lender s such an institutiony . 1 ender shall apply the Funds to pav suid taves, assessments,
msurance preiniums and ground rents Lender may not charge tor «o holding and appiving the Funds. anabyvzing sad account,
orvenfyung and compiting siid assessmwents and bBHIN andess Tender pays Borrower interest on the Funds and applicable Jaw
permits Lender to make such o charge. Borrower and Lender may agree i writing at the ume of excecution of this
Morigage that interest on the Funds shall be paod o Borrower, and unless such agreement s made or applicable law
reqatires such interest o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Fender
shall give to Borrower, without charge. an annual secounting of the Funds showing credits and debits o the Funds and the
purpose for which each debit o the Funds was made. Fhe Funds are pledged oy addinonal security tor the sums secured
By this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable pror to
the due dates of Baves, avsessiments insurance prenuams and groumd rents, shall exceed the amount required to pay said taxes,
assessments, nsurance premivms and groved rents as they fali due, such eveess shall be. st Borrower’s opnen, either
promptly repaid to Borrower or credited to Borrower on mointhly imtallments of Funds., If the amount of the Funds
held by Lender shall not be suflicient to pay Laves, dassessments, insurance preminms and ground rents as they fall due,
Borrower shall pay to Lender aoyv amount necessary o make up the Jdefivienoy within 30 days irom the date notice s maled
by Lender to Borrower requesting pavment thereot.

Upon payment in full of all sums sccured by this Morteage. Fender shall promptly refund to Borrower any Funds
held by 1.ender. If under paragraph IS hereof the Property 15 ~old or the Properiy s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender a1 the tme of application as a credit against the sums~ <ecured by this Morgage.

3. Application of Payments. Unless applicable faw provides otherwise. all pavmeats received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in pavment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then 1o the principai of the Nute, and then to interest and
principal on any Future Advances.

4. Charpes; Liens. Borrower shail pay all tienes, assessments and other chuarges. fines and impositions attritbutable to
the Property which may attain a priortty over this Mortgage, and leasehold payments or ground reats. if any. in the manner
provided under paragraph 2 hereof or if not paid in such munner, by Borrower making pavment. when due, directly to the
payee thereof. Borrower shall prompty furnish o Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall promptly fumish to Eeader receipts evidencing such payments.
Berrower shall prempily discharge any lien which has prority oner this Mortgage: provided. that Borrower shall not be
required to discharge any such Ben so long as Borrower shadl agree in writing to the payment of the ebligation secured by
such lien in a manner acceptable to Leader, or shall in good faith contest such hien by, or defend enforcement of such lien in.
legal proceedings which operate to prevent the entorcemicent of the hea or forfeiture of the Property or any past thereof.

5. Hazard Insurance. Borrower shall beep the smprovements now eaisting or hereafter erected on the Properiy insured
against loss by fire, hazards inclided within the erm “estendad coverage™. and such other hazards as Lender may require
and in such amounts and for such pertods as Lender may require: provided. that Leader shail not require that the amount of
such coverage exceed that amount of coverage required o pav the sumis secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall pot be unreasonablv withheld, Al premiums en insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if net paid in such mananer, by Borrower making payvment. when due, directly 1o the
insurance carrier.

All insurance polictes and renewals thereot shall be i form acceptable w Lender and shall include o standard mortgage
<lause in favor of and in form acceptable 1o Lender. Eender <hall have the right to hold the policies and renewals thereof.
and Borrower shull promptly furnish 1o Lender all renewal notices and all receipts of paid premiums. In the event of loss.
Borrower shail give prompt notice to the insurance carner and 1 ender. Fender may make proot of loss if not made promptly
by Borrower.

Unless Eender and Borrower otherwise agree in wriling. insurance procecds shali be applied 1o restoration or repair of
the Property damaged. provided such restoration or repair is cconomically teasible und the security of this Mortgage i
not thereby impaired. If such restoration or repair is net coonemically feasible or if the security of this Mortgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage. with the excess, if any. paid
1o Borrower. It the Property is abandoned by Borrower. or it Borrower tails to respond to Lender within 30 days from the
date notice is mailed hy Lender to Borrower that the msurance carrier otfers to settle a claim for msurance benefits, Lender
is authorized 1o coliect and apply the msurance procecds at Lender’s option either to restoration or repair of the Properiy
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise apree in writing, amy such application of proceeds to principal shall not extend
or postpone the due daie of the monthly installments referred 1o in paragraphy 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereot resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sumns secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservalion and Maintenance of Property: Leascholds: Condominiums; FPlanned Unit Developments. Borroaer
shall keep the Property in good repair and shall not commit waste or pernit impairment or deterioration of the Property
and shall comply with the provisions of any lease it they Mortgage s on a feaschold. B this Mortgage is on a unit in a
condominium or a planned unit development. Borrower shall pertorm all o1 Borrower's obligations under the declaration
or covenants creating or governing the condominivm or planned unit development, the by-daws and regulations of the
condominium or planned unit development. and constituent documears. It 4 condominium or planned vna desclopment
rider is executed by Borrower and recorded together with this Morteage. the covenants and agreenments of such rider
shall be incorporated mnto and shall amend and sepplement the covenanis and agreements of this Mortgage as if the nider
were a part hereof.

7. Protection of Lenders Security. If Borrower fails to perform the covenants and agreements contained in this
Mortgage. or if any action or proveading v commenced which materially atfects Lender's anterest i the Properiyv.
including. but not limited to. eminent domain. insohenoy, code enforcement. o arfangemients o provecdings mvolving a
hankrup:. ar decedent. then Lender at |enders opiion, upen notice 1o Borrower, may mahe such appearances, disburse \uch_
sums and take such aotion as is pocessary toe protect Lender's mterests inclanding, but net himited oo disbursement of
reasonable attomnev’s tees and eniry upon the Properiy 1o make repairs. B Pender reguired mortgage nsurance as o
condition of making the foan secured by thic Mortpage, Bomroner shall pay the premiosos regired to maintain such
insurance in cffect until such time as the requirement tor sach nsirance terminates o accerdance with Borrower's and
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