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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the in-
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Adsances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicablelawortoa writen waiver by Lender, Borrower shall pay to Lender
on the day momhly instatiments of principal and interest are pay able under the Note, until t..¢ Note is paid in full, a sum {(her¢in
*‘Funds”’) equal to one-twelfth of the yearly taxes and assessments which may attain priority over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurance, plus one-1welfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of -l
assessments and bills and reasonable estimates thereof. .

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or s1ate
agency (including Eender if Lender is such an institution). Lender shall apply the Funds to pay satd taxes, assesstnents, insurance
premiums anid ground tents. Lender may not charge for so holding and applying the Funds, analy2ing said acvount, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Jaw permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest oF €arnings on tk2 Funds. Eender shall give to Borrower, without charge, an anaual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The i
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amourt of the Funds held by Lender, together with the future monthly installments of Funds payable prior 10 the dus
dates of 1axes, assessments, insurance preemiums and ground rents, shall excead the amount required 10 pay said taxes, assess-
ments, insurance premiums and ground rents as they fall dee, such excess shall be, at Borcower's option, either promptly repaid to
Borrower of credited 10 Borrower on monthty installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient (O pay 1axcs, ASSESSMENLS, iNsurance premiums and ground rents as they falt due, Borrower shall pay to Lender any amount :
necessary 10 make up the deficiency within 30 days from the date notice is mailed by Lender 1o Borrower requeiting payment <
thereof. ;

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds held by ‘
Leader. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no ;
later than immediately prior to the sale of the Property of its acquisition by Leader, any Furds held by Lender at the time of ap-
plication asa credit against the sums secured by this Mostgag:.

3. Application of Paymeats. Unless applicable law provides otherwise, atl payments received by Lender under the Note and
paragraphs | 2nd 2 hereof shalt be applied by Lender first in payment of amounis payable to Lender by Bosrowsr under paragraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Adyances.

4. Charges; Liens. Borrower shall pay all 1aves, assessments and other charges, fines and impositions auribuable 1o the
Propetty which may attain a priofity ovet this Mortgage, and leaschold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due¢, directly to the payee thereof.
Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shali make
paymen: directly, Borrower shall prompily farnish 1o Lender receipts evidencing such payments. Bofrower sha!l promptly dis-
charge any lien which has priogity over this Moergage; provided, that Borrower shall not be required to discharge any such lien so
lorg 2s Borrower shall agree in writing to the payment of the obligation secured by such lien in 2 manner acceptable to Lender, of
shait in good faith contest such lien by, or defend enforcemsznt of such liea in, legal proceedings which operate to prevent the en-
forcement of the tien or forfeiture of the Property of any pati thereof.

S Hazard lasurasce. Borrower shall keep the improvements now existing or hereafier erected on the Property insured
against loss by fire, hazards included aithin the term *‘eatended coverage,” and such other bazards as Lender may reguire and in
such amoants and for such periods as Lender may reguire; provided, that Lender shall not require that the amount of such
coverage evceed that amount of coverage required to pay the sums secured by this Morigage.

The inssrance carriet providing the insurance shatl be chosen by Borrower subject 1o approval by Lender; provided, thai suwch
approval shall not be unreasonably withhzld, All premicms oa insurande policies shall be paid in the masner provided undes
paragraph 2 hereof of, if not paidin such manner, by Borroner raking payment, whea due, direxctly to the insurance carner.

Al insurance policies and renenals thereof shall be in form axeptable to Lender and shall include 2 standard morigage clause
in favor of and in form accertable 1o Lender. Lender shall have the right 10 hold 1he policies and renewals thereof, and Borrower
shall prompily furnish to Lender all renewal notices and all receips of paid premiums. In the event of loss, Borroner shall give
prompt potice 10 the insurance carrier and Lender. Lender may make proof of loss if not made prompely by Borrower.

Un'ess Lender 2nd Borrower otherwice 2gree in wiiting. insurance proveads shall be applied to restoration or repair of the
Property damaged, provided such restoration of repair is evonomically feasible 2nd the sévunity of this Mortgage i1s not theiely im-
paired. 1f such restoration of repair is 6oi economically feanble or if ihe security of this Morigage would be impaired, the in-
surance proceeds shall be applied 1o the sums secured by this Mortzage, withihe excess, if any, paidto Borroner. 1 the Property is
abandoned by Botrower, or if Borrouner fails torcspond to Lendss within ¥ days from the date potice is mailed by Lender to Bog-
rower that the insurance carrier offers to seqtic 2 (laim for inturance benefits, Lender is authorized to collect and apply the in-
sutance proceeds at Lender’s ofdion cither 10 restaration of repair of the Property of o the sums secured by this Motigage.

Unless Lendsr and Borroner ciheraise agree in wriung, any such applicaties of proveeds to principal shall not evtend or
postpone the Jue date of the monibly instahiments referred to in paragraphs 1 and 2 hereof or change the amount of such in-
staltments. If under paragraph 18 hereof the Properiy s acquired by Lender, all right, iitle and interest of Borroacr inand to any
insurance pedicies and i and to the proceeds thereof resulting from damage to the Propenty prior to the sale or acquisition shali
pass 1o Lender to the extent of the sums sevured by this Moctgage immediateiy prior 10 such sale of 2oquisHion.

6. Preservation 203 Maintenance of Propecty; Leasebolds; Condominiums: Pianned Unit Deselopments. Borrower shall *
kecp the Property ia good repair and shall not COmMIT waste 0f peTmit impairment of deiericration of the Property and shali com-
ply with the prosisions of any leasesf this Mortgage is on a feasebold. 3 ihis Mottgage 1s on a uRit in a condominium of a planned
unit developsment, Borroaer shall perform 2 of Borromer's oblizations under the declaration or o0venants creating of governing
the condominium or panned unit dasliopment, the by 12ws ard regulations of the condomintiem of pranned unit development,
and constituent documents. If a condominium of planned unit deselopment rider is execuzed by Borrowser and recorded together
with this Mocigage, the covenants aid agreemznis of such rider <hail be ivorporzied info and shall amerd and sepplement 1he .
conenants and agreements of this Morrgage as if (he rider were apant hereof. ?

7. Protection of Eender’s Secunity. I Borroaer fasls o perform ihe covenanis 2 Jd agreerserss contzined 1n this Mortgage,
or if anv ac1ion of provending is cammenced ahnh materially affects Tender s interest in the Propenty incizding. but not hmited
10, eminent domain, intolvency. ook enfOrement, Of AITARIEMENS O proveed:ings inobing abarkrupt or Jecedens, then Lender
21 Lender™s opiion. Bon notk e to Barroaer, may make siuch appeararces, dishbur e culh sums endtake such actien as S NOVCSSAry
to protect Lender's inferest, fecizding, bt pol mized to, Jusburs 1 of rezsonzble antorney s fees and entiy upon e Properiy
to raake repairs. 1 Lender regquired morigage Insuramne 35 3 coLdilied of making ihe foan woared by (hic Mortgage, Barroner
shail pay the preauums required w rraistan cuch insurance in effect wrsi suzch tme as the sequirement for such insuranse e1-
minates in accordance with Borroaer™s and Lender™s wibien agreemnl of agplicable faa. Borrower shali pay the amount of all
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