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2. That, together with, and in addition to, the monthly payments of principal and interest payvable under the
terms of the note secuted hereby, he will pay to the Mostgagee, on the first day of each month until the said note
is fully paid, the folloxing sums:

fu) An amcunt sufficient to provide the holder hereof with funds to pay the next mortpage insurance premium if this instre.

ment and the note secured hescby are insured, or & miunathly charge (in ficu of a mortgape insurance fremivm) if they are

held by the Secretary of Heusing and Usban Developent, as follows:

(D) If 2nd so loag as said note of even date and this instrument are insured or are reinsured under the provisions of the
Naticral Housing Act. an arount suofficient to accurulate in the hands of the holder one (1) meath prior to its due
date the annual orlpage insurance premium, in grder to provide such holder with funds 1o pay such préxium to the
Secretary of Housing and Urben Develsprent pursuant to the Nationat Housing Act, as smended, andapplicable
Regulations thereunder; or

(1} If and so long as said note of even date and this instrurent s:e held by the Secretary of Heusing and  Urban De-
velopment, a monthly charge (in lieu of a mortpage insurasice premium) which shall be in an amount egual (o one.
twelfth (1/712) of one-khalf (13) per centum of the averzge cutstanding balance due ca the note cumputed without taking
into account delinquencies o prepayents;

{6} A sum 2qual to the ground rents, if any, next due, plus the preziurs that will next become due and payable on policies
of fire aad other hazard insurance covering the morigaged propetty, plus taxes and assessments next due on the cortgaged
propesty (all as estimated by the Mortgegee) less all sums already paid therefor divided by the number of moanths toelapse
befere cae (1) month prior to the date when such ground rents, prémiums, texes, and assessments will becoze delinquent,
such suws to be held by Mortgagee in frust to pzy said ground rents, premiuss, taxes, énd special assessments; and

e} All payments menticaed in the (%o greceding suusections of this paragraph and all payrments to be made uader the note
secured kereby shall be added together and the aggregate anount thereof shall be paid by the Mortgagor each month in a
single payment to be applied by the Morlgagee to the following itexs in the order set forth:

(I} prexium charges under the contract of insyrance with the Secretary of Housing and Urbsa Development, or monthly
charge (in lieu of mortgage insurance peémium), as the case may be;

{II} taxes, special assessxents, fire and other hazard insurance premiuvms;

{Ill) interest on the note secured hereby; aad

(V) amonizatizn of the principal of said note.

Any deficiency in the amount of any such aggregate menthly peysent, shall, untess made geod by the Mortgegor prior to

ke due date of the next such paymeat, constitule an event of defanlt under this mortgage. The Mortgagee may collect a

“'late charge® not 1o exceed Touf cents(4£) for each dollar ($1) of each payrment more than Nfteen {15) days in arrears 1o

caver the extra expense involved in hendling delinguent payzents,

3. 1 the tolal of payments made by the Mortgagor under (b) of paragraph 2 preceeding shall exceed the amount of pay-
ments actually made by the Morigagee for taxes or assessmients of insurance premiums, as the case may be, such excess, if the
loan is current, at the option of the Mortgagor, shall be credited on subsequent payments tc be made by the Mortgagor, or
refundad to the Mortgagor. If, however, the monthly payments made by the Mortgagor under {b) of paragraph: 2 preceding shatl
rot be sufficient to pay taxes and assessments and insurance premiums, when the same shall become due and payable, then the
Iortgagor shall pay to the Morlgages any amount necessary to make up the deficiency. on or before the date when payment of
sich taxes, assessments, of insirance premiums shall be due. If at any time the Morigagor shall 1ender to the Mortgagee, in
accordznce with the providons of the note secured hereby, ful] payment of the entire indebtedness represented thereby, the
Mortgagee shall, in computing the amount of such indebtedness, credit to the acccunt of the Moztgagor all payments made
urder the provisions of {a) of paragraph 2 heireof which the Mortgagee has not become obligated to pay to the Secretary of
Housing and Urban Development, and any balance remaining in the funds accurulated under the provisions of (b} of paragraph
2 hereof. I there shall be a default under any of the provisions of this mortgage resulting in a public sale of the premises
covered herety, or if the property is otherwise aoquired aiter default, the Morigagee shall apply, at the time of the
commencement of such proceedings, or at the time the progerty is ctherwise acquired, the balance then remaining in the funds
accumulated usder (b) of paragraph 2 praceding, as a credit against tha amount of principzl then remaining unpaid under the
note seciured heteby, and shall preperly adjust any payments which shall have been made under (a) of paragraph 2.

4. That e =ill pay all taxes, assesseals, water rates. and other governrental or cunicipal charges, fines,
or impositions, for which provision has not been made hereinbefcre, and in defsult thereof the Mortgagee may pay
the same: and that he will promptly deliver the officisl receipts thezefor to the Morigagee. If the Mortgagor fails
to make any pa)menats provided for in this section or any other payments for taxes, assessmenls, or the like, the
Hortgagee may pay the same, and all sums so paid shall bear interest at the rate set forthinthe rote secured hereby
from the date of such =dvance znd shall be secured by this mortgage.

S. That ke will keep the precises in 2s good order and ceadition as they are niow and will not commit er per-
mit any waste thereof, teasonable wear and tear excepted.

6. That he will keep the irproverents nox existing or heteafter erected on 1he mongaged pioperty insured as
may be required from tize to time by the Moiigagee against loss by fire and other hazards, casualties and contin-
geacies in such zmeunls and for such periods a5 may be requited by the Morigagee and will pay prozptly, when
due, any prewiuns oa such insurance provision for payitent of which has not been iwade hereinbefore. All insur-
ance shall be carried in companies approved by the Mortgagee and the policies and renewals thereof shall be held
by the Mortpagee and have attached thereto loss payable clauses in favor of and in form 2ccepisble to the Mort-
gagee. In eveat of loss Mortgagor will give imrmediate notice by mail to the Mortgagee, who may make proof of
loss if not made prozmptly by Mortgagor, and each insurance company coacerned is hereby authorized znd directed
to make payoent for such foss directly to the Morigagee iastead of to the Morlgagor and Mertgagee jeintly, and the
insurance proceeds. of any pail thereof, mayv be applied by the Moilgagee 3t its option either to the reductioa of
the indebtedness hesedy secured of lo the testoration or repair of the property damaged. In event of foreclosure of
this moitgage of other lransfer of title to the Mosigaged property in extinguiskment of the indebledness secured
hereby, all right, title and interest of the Montgagoer in a2d to aay insurzace pelicies then in foice shall pass to
the purchzser or grantee.

7. That he hereby assigns all the reats. issues. and profits of the cortgaged premises from and alter any de-
fault heteusder, and shoeld legal proceediags be instituted pursvant to this instruzeat. then the Mostgagee shall
have the right to have a receiver appointed of the reals, issues, and profits, who, after deductirg allcharges and
expeases altending such proceedings and the execution of his trust as receiver. shall apply the residve of the
rents. issves. aad profits. towzard the payrent of the debt secured herely.

8. That if the prenises, or any part thereof, be condemned under any power of exinent donain, or acquired for
a public use, the dezages, proceeds, and the coasideration for stch acquisition, to the extent of the full amount of
indebtedness upon this morigage, and the note secured hereby rexaining vapaid, ate hereby assigned by the Morlgagor
to the Mortgagee znd shall be paid fzrthwith to the Mortgagee to be applied by it on accoust of the indebtedness se-
cuted Lereby, whether dee or not.
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