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Untrorst ConpNanas, Berrower and Leader coseqant aod agree oy folleas:
1. Payment of Principal and Interest. Horrower shuli prompthy pay when due she principal of and interest on the

indebtedness evidenced by the Note, prepayment and fate charges as provided i the Noteo and the principal of and interest

on any Future Advances secured by this Maorgage. '
2. Funds for Taves and Insurance. Subject to appBoable Liw or to a asitten waiver by 1 ender, Borrower <hall pay

to Lender on the day monthly instaliments of principal »nd intesest are payable vider the Note, untit the Note is paid in full, I

a sum (herein "Funds™) equal o one-twel{th of the yeardy faves znd assessments which may aitain priority over this

Mortgage, and ground rents on the Propenty. if any, plus one-twelfth of vearly premium installments for hazard insurance, .

plus one-twellth of yearly premium installmenis for morteage insurance. H any. atl as reasonably estinuted initially and from

time 10 time by Lender on the hasis of assessntents and bills and reasenable estimates thereof. & -

The Funds shall he held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or { i
state agency fincluding Lender if Lender is such an institution). | ender shall apply the Funds to pay said taxes, assessments, : LIS
insurance premitims and ground reats. Lender may not charge tor so kalding and applying the Funds, analyzing said account. i (5
or verifving and compiling said assesaments and bills, unless 1 ender pays Borrowee interest on the Funds and applicable law P
permits Lender to make such a charge. Borrower and Lender may swiee in writing at the time of execution of this %""'fi_
Mortgage that inferest on the Funds shall be paid to Borrvaer, and unless such agreement is made or zpplicable law o !

-

requires such mnterest o be paid. 1.ender shall not be required 1 payv Rorrower anv interest or earnings oa the Funds. Lender o

shal) give to Borrower, without charge, an annuzl accvuniing of the Funds shoming eredits and debits 1o the Funds and the ) ié .
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional securnity for the sunis sedured ‘ SE
by this Morigage. :

If the amount of the Funds held by Leader, together with the fuiure monthly instaliments of Funds payable prior to i
the duz dates of taves, asscssments, insurance premiums and ground reats, shall eveved the amount required to pay said taxes, :
assessments. insurance premivms and groved rents as they Gl due. such encess shall be, at Borrowers option, either !
promptiy repaid to Borrower or credited to Borrower on monthly mstaliments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay laves. assessmients. insurance premiums and gronnd reats as they fall due,
Borrower shall pay to Lender any amount nevessary to male up the deficiency within 30 dayvs from the date nofice i1s mailed
by Lender to Borrower requesting payment thereof.

Upon pasment 10 el of all sums socured by this Mortgage. [ ender shall promptly refund o Borrower any Funds
held by Lender. H under paragraph IS hereof the Propeity is sold or the Properniy is otherwise acquired by Lender. Lender
shalt apply, ro later than immediziely prior to the «ale of the Propenty or it acquisition by Leader, any Funds held by
Iender at the tme of application as a credit against the sums secured by this Maorigage.

3. Application of Payments. Unlss applable law provides otherwise, all payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shalt be applied by Leader firnt in payment of amcunts paysble to Lender by Borrower
under paragraph 2 hereof. then to iaterest payable on the Nole, then to the principal of the Nete. and then to intercst and
prncipal on any Foture Advances.

1. Charpes; Liens. Borrouer shall pay all laves. ascessments and other charges. fines and impositions attributable 1o :
the Property which may atfain a prioaity over this Mortzage. and leaschohd pavments or ground rents, i any, in the manner :
provided under paragraph 2 hercof or. if rot paid in <uch marrer. by Borroaer making paament. when due. directly to the
payee therecf. Borrower shall promptly furnich to Lender all retices of amounis due under this paragraph. and in the event
Borrower shall make payment direvtiv, Borrower shail promptly fuinich to Lender reveipts evidencing such payments.

Borrower shall prompily discharge any Fen which has prionity over this Mornigage: provided. thar Borrower <hall rot be
required to discharge any such lien <o long +5 Borrower shail zzree in arniting to the payment of the obligation secured by
such lien in a manner acceptable to Lerder. o7 shall in good Feith contet <ach dien by, or defend enforcement of such lien in,
kegal procecdings which operate to present the enforcement of the lien or forfeiture of the Property or any part thereof.

§. Hazard Insurance. Borrower <hall hoep the improsemenis noa eviding or hereafier erected on the Property insured
against foss hy fire. hazards included within the term “ertended coveragze”. znd such other hazards as Lender may require
and in such amcuats 2nd for sach periods as Leader mayv require: provided. that Lender shall not reguire that thr amount of
such coverage excead that ameunt of conerage required 10 pay the <umis <eoured by this Mornigage.

The insuranke carrrer providing the msurance <hall be chosen by Borroaer subject to approval by Lender: provided.
that such approval <hall pot be unreasonably aithbheld. Al premiums oa insurance policics shall be paid in the manner
provided vnder paragraph 2 hercof or. if nat paid in such manner. by Borrower making payment. when due. directly to the
insLrance carrier.

Al insurance policies and renacs als tharon! Grall e in form cocepiable 1o 1 ender and shall inctude a standard mortgage
clause in favor of and in form accepi=ble to Lender. Leader ~hall have the right 1o hold the policies and rencuzls thereof.
and Borrower shall promptly furnish to Lender all rencwal poiioes and stl receipts of paid premioms. In the event of Joss,

Borrower shall give prompt noiice fo ihe inurence carrct and Feader. 1 eader may make proof of Tass if not made prompily
by Borroagr.

Untess 1 ender 2rd Borroaer otheruie agroe i ariting inwrance provecd shzit be applied (o restoration o repair of
the Property damaged. provided sivh resteration of fopaif 5 covnomivelly fesuble and the socurity of this Mortgage is
not thereby impazred. M sixh roloraton of repair 658 me? cveneennoally fosabe or of the secunty of thi Mertzage woold ,
be impaired. the mnsusance proceeds <hall be appbicd to the sumis secured by this Morigage. with the evcess, if any, paid
1o Borrowes. 1 the Property s abandoned by Bosrewer. o7 if Borroaer [ath 1o respoad to Lender within 30 days from the
date notice is mailed by Lender to Borreuer that the iasussnce carrier offers to seitke a clam for insurance bencfits. Lender ]
is autharized o collect and apply the imsarance proceeds ot 1 cinder™s option dither 1o restoiarion of repair of the Property . %
or 1o the sums securad by this Mortgage. i

Enless Lernder and Borfouer otherwise agree 1 ariltng. any such application of proveeds to principal <hall not extend ¢
or postpone [he Jdus date of 1he moeathly nstaiinwents sefesied 1o in peragraphs 1 and 2 hareo! or chinge the aniount of
such instaBments. If under paragraph 18 hereof the Properts i soquired by Lendes, 2 right, title and interest of Borrower
in a6d 1o any insurance policies amd in zed to the proceeds theeef roevsiting frem dzmage to the Property prior to the sale
or acquisition shali pass o Leader to the exieni of the sum, wevred by this Moitgege immnediately prior io such wale of .
acquisition. ’

6. Presenvation asd Mainlecaance of Propests: Dexabodd: Condeminizms: Planned Unit Pesclopments. Borroacr .
shall keep the Property in good repair zad shall nol commmil weste o paamit smperiment of Jeieiioranon of the Property ;
and skall comply with the prosiscons of any Tease of this Mudtzage wooa 2 kewheld I this Mazigage is o0 4 unit in a
condominiim i a plenned veit detcdepment. Borroser <heti portorm 3! of Borroser's obligatioas undor the decleration
or covenantc (reating of gavernesg the wondemenam o plannod wnd dacdepment. the by-lans and reguistions of the
condominiam o pianned unit deselopoent. and crantiont dvumerie 13 oo aum of planned eet dswlopment
rider 1+ erecuied by Borroser and recordad toget 1ants ard agreements of wich rder
shall be incarporated mte zed shall amend and supplonent the corenaris and anreemeats of tha Morigage asof the rider
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7. Profection of Lender’s Securify. If Borreaer fad to porfoim the covenenss znd agreemonts centained o this

Mortgage. or if any a2chon or pioccedmg i commened which muterialhy aifects Leaders astoeest in the Preperty.
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