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UNIFORM CCVENANTS. Borrower and Lender covenamt and agree as follons:

). Payment of Principsi and Interest. Borrower shall promply pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as pravided in the Note, and the piincipal of and intersst on any
Future Advances secured by this Morigage.

2. Funds for Taxes &nd lnsurance. Subjectto applicablelan oz toaw ritten waiver by Lender, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable uader the Note, until the Note is paid in full, a sum {herein
“Funds™) equal to one-twelfth of the yeasly taxes and assessments which may attain priofity over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard iasurand, plus ore-1welfth of yearly premivm
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federat or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said [axes, assessments, insurance
piemiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicablc law permits Lender to
make sucha charge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreemem is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest o earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was mad¢. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Leader, together with the future mondhly installments of Funds payable prior to the due
dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount requited 1o pay said taxes, assess-
mente, insurance premiums and ground rents as they f2il due, such excess shall be, al Borrower’s option, either prompily repaid to
Beorrower of credited to Borcower on monthly installmenis of Furds. If the amount of the Funds held by Lender shall not be suffi-
cient 10 pay taxes, assessments, insurande premivms and ground renis as they fall duc, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date nolice is maiied by Lender 1o Borrower trequesting payment
thereof.

Upen payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. I under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shafl apply. no
later than immediately prior o the sale of the Property or i1s acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mortgage.

3. Application of Paymeats. Unless applicable law provides ctherwise, 2l payments sreveived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applicd by Lender first in paymemt of amounts payable to Lender by Borrower under paragraph
2 hereof, then 1o interest payable on the Note, then to the principal of the Note, and thea to interest and principal on any Futlure
Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attnbutable to the
Properiy which may attain a priority over this Mostgage, and feasehold paymenis or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if no paid in such manner, by Borrower makicg payment, when duc, directly to the payce thereof.
Borrower shall promptly furnish to Lender all potices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promptly furnish 10 Lender receipts evidering such payments. Borrower shall prompily dis-
charge any lien which has priofity over this Morigage; pronided, ehat Borrower shall not e required 1o discharge any such lien so
long as Borrower shalt agree in writing 1o the payment of the obligation secured by such lien in a manner accepiable to Lender, of
shall in good Faith contest suchlien by, or defend enforcement of such lien in, lezal proceadings which operate to prevent the en-
forcement of the lien or forfeiture of the Propeity of any parl thereof.

5. Hazard Irsurasce. Borrower shall keep the improvements now existing or herealter crected on the Propenty insured
against loss by fire, hazards included within the term “extendad coverage,'” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, 1hat Lender shall not require that the amoant of such
coverage exceed that amount of coverage required 10 pay the sums secured by this Morigage.

The insurance carrizr providing the insurance shali be chosen by Berroner subject to approval by Lender; provided, that such
approval shall not be unreasonably withhetd. All premiums oa insurance poticies shall be paid in the manser provided under
paragraph 2 hereof or, if not paidin such mannet, by Boarrower making payment, when due, direcilyto the IRSULANCE CAITIT.

All insurance policies and renewals thereof shall be in form accepiable 1o Lender and shall include a standard morigage clause
in favor of and in form acceptable to Lender. Lender shall have the right 10 hold the policies and renewals thereof, and Borrower
shall prompily feinish to Lender all renewal notices and all receipis of paid premiums. In the eveat of loss, Borrower shall give
prompt notice 1o the insurance carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwite agree in writing, insurance proceeds shall be appliad fo restoration of repair of the
Propesty damaged, provided such restoration of repair is evoromically feasible and (he securiiy of this Morigage is nol thereby im-
paired. If such restoration of repaif is not economizally feasible or if the socusity of this Morigage would be impaired, the in-
surance proceeds shall be applied (o the sums secured by 1his Morrzage, with the exeess, if any, paidto Borcower. I the Property is
abandoned by Borrower, or if Borrower fails torespond to Lender within 30 days from the date notice is mailed by Lender 1o Bor-
rower that the insurance carrier offers 1o setile 2 claim for insurance benefits, Lender is authorizad to collect and apply the in-
surance proceeds at Lendee’s option cithet 1o resios2iion of repair of the Property of o the sums severed by this Morigage.

Unless Lender 2nd Borrower otherwice 2gree in wriiing, any such application of proceeds 1o principal shall not exiend or
postpone the due date of the monthly installments Teferred to ia paragraohs 1 2nd 2 hereof or change the amount of such in-
stallments. If under paragraph 18 hereof the Property is acquired by Lender, alf right, title and interest of Borrower in and to aay
insurance policies and in and to the procesds thereof resuiting from damage 10 the Property prios to the sale or acquisition shall
pass o Lender to the extent of the sums secered by this Morigage immediately prior 1o such sale of acquisilion.

6. Presenvation 2rd Mainteaance of Property: Leasebolds: Cosdominiems; Phaaned Unit Developments. Borrower shall
keep the Property in good repair and shail not commit wavte of permil impairment of deterioration of the Property and shall com-
ply with the provisioas of any kease if this Morigage is on a leasehodd. If this Morizageiseaa wnit in 2 condominium or a planned
unit derelopment, Borrower shall perform alt of Borrower's otligations under the declaration of covenants creating of goveining
the condominium or pianned unit developmznt, the by-laws and regulziions of the condominium or planned unit development,
and constituent documents. 1f a condomisium or planned unit development rider is execuied by Borrower and recorded together
with this Morrgage, the covenanis and agreemeats of such rakee shall be incorporaied into and shali 2mend and supplement tke
corenants and agrecments of this Morigage as if the rider were a pant hereof.

7. Protection of Lender's Security. If Borroacer fails to perform the covenants and agreciments contained in this Mortgage,
or if any action of proceeding is commenced which materially affeces Lender™s inicrest in the Property, including, bist not limiied
to, eminent domain, insol enxy. code enforcement, OF ATERIETATS OF proveadings inohving a bankrups of docadent, then Lender
at Lender’s option, upon pofive to Borroser, m2y make such appearances, disharse such swums and 1ake such action as is pOCEss2ry
1o protect Eender’s interest, incivding, bul not Emited to, dishursement of rezsonablie attarney™s fees and enuy upon the Property
10 make repairs. I Lender required morigage insuranie as a condition of maling the Toan secured by this Morigage, Borrowaer
shall pay the premiums required (o maimain such insurance in effect until such time as the reyuirement for such insurance ter-
minates in 2ccordacce with Borrower™s and Lender’s writien agregimeni of appricable law . Bosroaes shall pay the amount of all
mortgaze insurance premiums in the manner provided under paragraph 2 hereof.

Any amounis disbursed by Lender parsuant (o this paragraph 7, with injered theroon, <hall becene additional indebiedness
of Borroaer sevured by this Morigage. Unless Bosroaer and Leader 2grex (o other terms of paymeni, sech amounts shall be
payatle upon notice from Lender to Bofrones requosting pasment thereof, ard shail bear izerest from the date of dishursement at
the rztc parable from time (o lime oa ouvivanding principe] under the Note unless paymeni of 1merest at savch rate would be con-
trary fo applicable law, in whkh cent such 2mounts a2l bear inreress 21 the highed r2ic permicable wader applicable Taw.
Noihing coatained inthis paragraph 7 <kl require Lender toinur any evpense of 13k 2y acgioa hereundes.

8. Inspection. Lender may makeorcausctobe mmade reasonaMe eniiics upon ar Sinspestions of the Propeny. prosided that
Lender shall give Botrawer notice prior 1o any such inspeciion spevifiirg reawnable sz tnerefor reiaed tol cndzETuinneretin
the Properiy.
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