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Usprokss Congesangs Borrower and Leader cotenant and asive o folheas

1. Payment of Principal 20d Inferest. Horzoaer «hall pronptiv pay whan oo the prescipal of and intores o the
indebtedrsss evidenced by the Note, picpayment 2ad Lete charges oo prosided moabe Sotel and the pricagral of and imeres?
on any Future Advances secured by this Morzage

2. Funds for Taves and Insurance. Subject to apphivable faa o7 to 3 aritten waner by Derder. Borcoaed shall pay
to Lander on the day moathly isstaliments of princigal and interest are payable tader the Note, natl the Nefe oy peidin fuld
a sum (herein “Funds™) equal to ene-twelfth of the yeariy taves and awgssnants whikh may attun prctity oner the
Mortgage, and ground reats on the Propeity. if any. plus ope-tacitth of searly premeum insratiments for harard tnsurence. —

plus one-twelflth of yeariy premium mualiments for mortgage sesnrance. of any. 2l s reasonably extimured initealh and from 1 woasa
lime 10 time by Lender on the basis of assessmients and bilhy and reasemable evtimeie thereo!.

The Funds shall be held in an institution the deposits of acvounts of which zre insured or guarss! c2d by 2 Federal oF Kiﬂ
state agency (incleding Lender if Leader is such an isstituiion). 1 ender shall apply the Fumds to pas said tanes, assessments, -\
insuranve premiums and ground rents. Lender may not charge tor s halding 2ad appiving the Funds. analyzing said 2ecount, .-
or verifying and compiling said assessments and bills, unless 1 eader pays Bornraes interest on the Fueds ard applicable Taw I~
permits Lender 10 make such 3 charge. Borrower snd Leeder may cgree :n writng a1 the e of execuizon of this
Morigage that interest on the Funds shall be paid 10 Borroaer. and unles such agreement bs made or spplicable haw e
requires such interest to be paid, Leader shall not be required 1o pay Borroner any interest or carnings on the Funds. Leader
shall give to Borrower. without charge, an anaual accvunting of the Funds shoding credits and Jdebits to the Funds and the o 8

purpose for which each debit to the Funds was made. The Yunds are pledged as addisonal sevurity for the sums secured
by this Mortgage.

If the amount of the Fuads hetd by Lender. together with the fuiure menibkly installments of Furads pavabiz prior 1o
the due daies of 13105, aviessaments, iNsurance premiums and ground rents, shall eveeed the 2meust iequired 1o pay said raves,
assessments. insurance premivms and ground rents o5 they all duel ax® ewoes shall ke, a1 Borreaers option, ither
protapily repaid 10 Borroaer of credited to Berrower o monthly insaliments of Fusds. H the ameunt of the Funds
hetd by Lender shall not be suificient 10 pay 1a\es. assesuments. imulenne premiums and ground reats as they fall due. .
Borreaer shall pay to Lender any amounl pecewarny to make up the Jeficienay within 30 days from the date roiice is matled
by Lender to Borroaer requesting payment theicol.

Ugpon payment in full of all sums secured by this Mortzage, eader shall promptly refund o Borseaer zny Funds
held by Lender. If under paragraph 18 hereof the Properts e wold or the Proporty is otherae aoqinred by Lender. Lender
shall apply. ro later than immediately prios to the ke of the Propenty of iis 2oguisit:on by Lender. any Funds held by
Lender at the tme of application as a credit 2gainst the sums seoured by this Morigage.

3. Application of Pasmeats. Unless applicable law provides othernbe. 36l payments recetsed by Lerder under the
Note and paragraghs | and 2 hereof shall be apphed by Tender frst ia payment of mouais payable to Lender by Borroaer
under paragraph 2 hereof. then 1o interost payabis on the New. thea to the principa! of the Note, ard thea to interest and
prircipal on any Futuie Advances. '

4. Charges; Liens. Borroaer shall pay all taves. avsessments and other changes. fires and impositions atnbutable to
the Property which may attzin a priority over this Morgage. and leaschald payments or grosnd rents. if any, in the mannes
provided under paragraph 2 hereof or. of noi paid in such manner. by Borcower amaling pasment, when due. directly to the
pavee thereof. Borrower shall promptly furnish to Lender 2l potices of amcunts Jdise under this parazraph. and in the event
Borrower shall make pameat directly, Borrower <hall promptiy furnnh to Lender receipts evidering such pay ments.

Borroaer shail prompiiy dJischarge any bea which has prionly eier this Murtgage: prosidal, that Borroser shall not be
required to discharge any such tien w loag as Borroaer shadl agree inowribing to the payernt of the obligation secured by
such lient in 2 manner acoeplable to Lender, or shall in poud faith contest sech lien by o1 Jefend enforcentent of such lien in,
legal provecdings which eperate (o pravent the coforcement af the len or forfeiture of the Property of zny part therzof.

5. Hazard Insurance. Borrower shall heep the simprosements now ovishing of bereafter erecied on the Propeity tnsuered
against loss by fire. hazards included within the term “extended coverage”. and such cther hazards as Lender may eguire
and in such amounts and for such periods a3 Lender may reguire: prosided. that Leader shall nct fequire that the amount of
such coverage exceed that amount of coverage required 10 pay the sems secitred by this Morgags.

The insurance carrier providing the insurance shall be chasea by Borrower subject o approval by Lender; provided,
that such 2pproval shall not be unreasonably withheld. All premivms on inseronce policies shall b paid in the manner
provided under paragraph 2 kereof oraif not paid in such manrer. by Borroaer making payment, when due, directly 1o the
insurance career.

Al insurance palicies and renewals thereof <hall ke an form soceptable to 1 ender and shall indlude a dandard monzage
classe in favor of and in form acceptable to Leader. Lender chatl huaie ike right 1o hold the policics and rerewals thereof,
and Borrower shall prompily furnish to Lender all rencwal potices and all reovipis of paid premiums. In the event of Joss,

Borrower shall give prompt aotice o the insurance cairicr amnd 1 ender. Teaded mix make proof of loss if nat made prompily i I LR gF
by Borrowes.

Unless Leader and Borrower othepwise agree in writing. insurance provecds shalt be applied to restoration or repair of
the Propeity damaged. provided sech restoration of fepair » covnomically feasible and the security of this Meilgage i3
not thereby impaired. If suvh restoration or repair is not evonontically feauble or if the security of this Morigage would
be impaired. the insurance proveeds shall be applicd to the sums secured by this Mortgage. with the evcess. if any, paid
to Borrower. If the Property is abandonad by Horrower. of i Borroaer fails to respond o 1 cader within 30 days from the
datz notice is matled by Leader to Borrower thai the insuranve cerricr offers seille a claim for insurance beacfits, Lender
is authorized to collect and apply the wrsuranve provecds af Lemders opiion aither o restoration of repair of the Propesty
or o the sumn sevured by this Mortgage.

Unless Fender and Borrower othems ise agice m witing. @ny such application of proceads to principal shall not extend
or postpone the due date of the nronthly instaliments referred 1o in parsgraphs 1 and 2 kercofl or change the amount of ‘
such installments. 11 under paragraph 18 hereof the Properiy is acquired by Leader. alf right. title and interest of Borrower
in an@ to any insuzance policies and in and o the proveads theree] rouling from damage to the Properiy prior to the sale
or acquisition shall pass to Leader 10 the extent of the sunm ~ecured by this Moitgage marediately prior 10 such sale or
acquisition.

6. Presersation and Maintenance of Propeety: Leascholds: Condominiums; Planned Unit Developments.  Boreower

: shall keep the Property in good repair and shall not commii waste of permit impairment or deterioration of the Property
and shall comply with the provisions of any lease f this Merigage is en a lesschold. If this Mostgage is on a unit in a
cendominium or a planncd unit developarent. Borrower <hali perform all of Borrower's obligations under the doclaration
or covenants cieating of governing the condominium or planned unit developmient, the by-laws and regulations of the .
condeniinium o planned unit developmeat, and conditesnt documents. 3F a copdominium or pieaned uait development
rider i executed by Borrower and recorded together with this Mestgage. the covenants and agreements of siwh rider
shall be incorporated into and shall amend and supplement the corenants and agreemenis of this Morigage as if the rider
were a patt hereof. _

7. Proteclion of Lender's Security. If Borrower fads to perform the covenants and ageeements centained in this
Mortgage. or if any action of proveading 15 commenced W hich materialiy atfects Leader’s mterest in the Propenty.
including. but not fimited to. eminent domain. inselvency. code cnforcement, or arrangements of provendings mvehing a

I_ bankrupt or decedent. thea Fender at Lendei™ option, upon actice to Borrower, may make such appearances, dishurse such
sums and take such action as is necessary o pretect Leader's interest. meluding, bt aot Fnnted to, disbursement of
reasonable attorney’s fecs and eniry upon the Fropeay to make repaits. W bender reguired mortgage insurance as a
condition of making the toan secured by this Morgage. Borrower shall pay the premiumis required to maiatnan such
insurance in effect antil such tims as the requirement for such messrance erminates in accordance with Borower’s amd
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