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Usarorsg Corisangs, Borrower snd Lender coverant and s2ied o> follias:
1. Pasment of Priocipal and Inferest. Borpoacr shall promepily pay when due the prindpal of amd raterest on the
indebtedness eridenced by the Note, prepayment and Eate charges as plan ided 10 the Note. and the prinapal of and mtercst
on any Future Advances severed by ths Morgage.
2. Fuads for Taxes and Insurance. Subject to applicable faw o1 to a aritten waiver by Lender, Borrower shall pay
1o Lender on the day monthly inmtaiiments of principal and mferot are payable under the Note, unts] the Note 55 paid in fulk,
a sum (bercin “Fends™) equal (o one-tuelfth of the vearhy fawes ard gssesmients which may attain priceity over this 1
Mortgage. and ground rents on the Propetty. if any. plus one-taclfth of yearly premium instaliments for hasard incurande,
plus one-twelfth of yearly premium indtaliments for morigage insuranee. of any, all as reasonably edtimated initially 2nd from
time to time by Lender on the bash of 2ssessments 2ad bills and reasonable estinates thereof

The Fonds shall te held in an institution the Jepasiis of accounts of which are mssured or guarantead by a Federal or -
state agency (incloding Lender if 1ender s sich an imtitation ). | ender shall apply the Funds 1o pay «aid 1a1es. assessminis,
insurance premiums and ground rents. 1 eader may not charge tor se halding and appiying the Funds. analyzing said account, 'lh
of verifying and compiling said assesemeals and Pills. unless Lender pays Borrowed intersst oa the Funds and applicable law L
permits | ender 1o make such a charge. Borroaer and Lender ey sgzied in wriking at the time of evecution of ibis O\«

Morigage that interest on (he Funds shall b paid to Borroaer, and unless such agreement s made or applicable law
requires such interest 1o be paid, Leader shall not be required to pay Borroaer any interest of carnings on the Funds. Yender :
shail give to Borrower, without charge. an annval accounting of the Funds showing crediis and debits 1o the Funds and the O-
purpose for which each debit to the Funds was made. The Funds are pladged as additiona! security for the sums sevured R
by this Morigage.

I the amount of the Funds held by Leader, together with the future menthly instaliments of Funds payable prior to
the due dates of 1aves, assessments. insurance premivms and groend rents, shall excead the amount sequired to pay said tawes,
assessments, insuranoe promiums aod ground reats as they falb div, such ewess shall be, at Borroacsr's opiqon, either
prompily repad to Boiroaer of credited to Borromer on monthly imtallments of Funds. If the amount of the Funds
held by Lender shall notl be sufficient 1o pay 13183, ASEHMENTS. IRsUIame premivms and ground reals as they fall due. ‘

Borrewer shalfl pay 1o Lender 2ny amouat neves<an make up 1 &eficiency within 30 days from the date notice is mailed
by Lender to Boirower roquesting payreat ihercol

Upon payment in full of all sums secuted by this Mozizage. 1ender shall promptly refurd to Borreaer any Funds
held by Lender. If under paragraph 8 hereof the Property is sold or the Propeity 15 otherwine acquired by Lender, Lender ;
shall 2pply, no later than immediatiy prior o the <ale of the Propesty or is zcquistion by lLender. any Funds beld by 4
Lender at the time of application as a credit against the sun secured by this Merigage.

3. Applicaiion of Payments. Unloss appicable faw provides etberwise. all payments received by Lender uader the
Noie and paragraphs 1 and 2 heieol shali be appiicd by Lender finst i paymeot of amounts payable to Leader by Borrower
under paragraph 2 hereof, then o interest payable on the Note_ then 1¢ the peincipal of the Note. aad then to tnterest and
principal on any Future Advancs.

3. Charges; Liens. Borroser shali pay all taws, avsessments and cther charges. fincs and impositions altnbufiable to
the Property which may atiain a priority over this Morizage. ard feaschold payments of ground rents. if any. in the manner
provided under paragraph 2 heceof or. if net paid in sech manner. by Boraoaer making payment. when due. directly to the
payee thereof. Borrower shall prompiy furmish o Lender all notices of zmounts Jue under this paragraph. and in the event
Borroraer shafl make paymeni durectiy, Borrower shall promprly furnish to Lender receipts ovidencing suwch payments.
Boiroaer shall prompily discharge 2ry len which has pronty eaer this Morigage: provided. that Borrower shall rot be
required to discharge any swh len so long as Borrower shall agree in w riting to the payment of the obligation secured by
such Lien in 3 manner acceptable 10 Lender. or shall in gond faith vontest such lien by of defend epforcement of such lien in,
lezal procecdings which eperate Lo pierend \he enforcement of the len or forferture of the Propetly or any part thereof. :

5. Hazard Insorance. Borroswer shall hoep the improvemeats ros enisting o7 hereafter erected on the Properiy insured
against loss by fire. hazards included » ithin ihe torm “evended coverage”, and sech other hazards as Lender may require
and in sech amounts and for such periods as 1 erder may requirel pioy ided. that Tender shall not requice that the amount of
such coverage excend that amoeunt of coverags required to pay 1he sums <evutred by this Morigage.

The insurance carrier providing the insurance shall be chesen by Borrower subject o approval by Lender; provided,
that such approval shall pot be vareasonahiy withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if ot paid in such manner, by Borroaer making payment, when due. Jirectly to the
IMSUIENCe CATFIT.

All insurance policees 2ad reaenals thereof shall be in form aceepiable to Leader and shall include a standard morigage
dause in favor of and in form acceprable to Lender. Lender shall have the right to bold the policics and rencwals thereof,
and Borrower shall promptly fornish to Leader all rencwal motices 2nd all receipts of paid premiums. In the event of foss.
Borrower shali give prompt aative to the insurance carricr and Lender, Lender may make proof of loss if not made promptly
by Borrowes.

Unless Lender and Borrowet otherwise agrer in witing. insurance procecds shall be applied to gestoration of repair of
the Property damaged. provided such restoration of repaif is ecencmtically feasthle and the security of this Mortgage is
not ihereby impaired. 1 such restoration of repair is not eceremically feasible or if 1he sccurity of this Morigage would
be impaired. the insurance provecds shalf be applied to the sums seeured by this Mortigage. with the excdss, if any. paid
o Borrowwer. I the Property 15 ahandoned by Bosrower, or it Borrower farks to respond to Lender within 30 days from the
Jdate potice is mailed by Lender ta Boirower that the imsuratee cargicr offers o settle a claim for insurance benefits, Lender
is authorized to cotlect and apply the insurance proconds at 1 enders option cither (o restoration of repair of the Propesty
or 1o the sums secured by this Mortgage.

Unless Lender and Borrower othensase agree in wnling. any such application of proceeds to principal shall not evtend
or postpone the due date of the nonthly installments referred to in paragraphs | and 2 hereof or change the amount of
such instaliments. §f uader paragraph IS hereof the Property is acquared by Eender. all right, title and intcrest of Borrower
in and to any insurance policies and in 2od io the proveeds thereof relting from damage 1o the Properiy prior to the sale
of acquisition shall pass te Lender the extent of the sums secured by this Mortgage imniediately prior 1o such sale or
acquisition.

6. Presenvation and Maintenance of Properdy; Leaschotds; Condominiums; Planned Unit Developments. Borrower
shali keep the Property in good repair and shall not commil waste oF pernut impairmient of detericration of the Propeity
and shall coraply with the provisions of any lease if this Moerigage i~ on 2 leaschold. If this Mortgage is on a unit in a
condonrtinium o a planned unit developmeni. Borroswes shall peiform alt of Borrowers obligations under the declaration
of vovenanls creating or goverming the condeminium of plarned umit development. the by-laws and regulations of the :
condominium or planoed unit development. and constituent documenis. 11 a condominiem or plianed unit development
rider is cxccuted by Borrower and revorded together with this Mortgage, the covenants and agreemcnts of such rider
shall be incorporated into and shall amend and supplenent the conenants and agreentents of this Mortgage as if the vider
wete a part hereof.

7. Protection of Lenders Sccurily. If Borrower fails o perform the covenants amd agreements coatained in this
Morigage. or if any actien of proveading s commereed which materially affects Lender's inteeest in the Property.
including. but rot himited to. entincnt domain. insolvercy, vode cafofcement, oF JrARgements or proceedings involving a
hankrupl of decedent. then 1ender at Lender's opiion, upon nolie o Borrower, may make such appearances. disburse such
sums and take such action as is necessary o protect Lender's interesd. inclueding, but st limited to. dishursement of
reasonable attomey’s fecs and criry upon the Propeity to make fepairs. | Feador required moitgage insGrance as 2
condition of making the foan weured by this Mortgage. Borroaer shall pay the prenuums required (o maintain such
insurance in cifect until such time as the requirchent for such meurance teiminates in accordance with Borrowers and
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