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Usrsorsg Corvenangs, Borrewer snd Lender conénant and aziee ay follesy:

1. Payment of Principal 26d Infercst. Borrower shalt promptly pay when due the principsi of and interest on the
indebiedress evidenced by the Note, prepayment and late charges o provided 1o the Note, andd the principal of and mterest
on any Fulure Adh2anoes sevured by this Mongage.

2. Fonds for Tates and Tnsurance. Subicct o applicable [aw of (0 3 wriiter waiver by {ender, Borroaer <hall pay
to Lender on the day monthly intatiments of prinvipa) and iaterest are payahle pader the Note, until the Note i3 paid in full,
2 sum iherein “Funds™) equal o one-taelfth of the yearly faves and assessments akih may attein priority over this
Martzage, and ground rents oa the Property. if any. plus onz-taclfth of vearly promem installments for hazard inserance.
plus ene-tuelfth of yearly premiuvm indaliments for mortgage insarance. of any. all as reasonzbly estimated ininally and from
time to ime by Lender on the basis of assessments and hills 2nd reawnable estimates thereof.

The Funds shall be held in an institution the depasits of aoceunts of which are insured or guarantead by a Federal or
statz agency (incloding Lender if | ender is such an institunion). Feader shali apply the Funds to pay said 1aves, assessments,
insurance premiums 268 ground eats. Lender ray noat chasge for so bolding and applyng the Funds, analyzing said account,
or verifying and compiling said assevsments and bills. unlcss 1 ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a2 charge. Borrower and Lender may agiee in writing at the time of exeution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unlas such agreement s made or applicable faw
requires such interest to be paid, Lerder shall not be requirad 1o pay Borzoaer any interest of earnings on the Funds. Lender
shall give to Borrower, without charge, 2n znnuzl accounting of the Funds showing credits 2nd Jebits 1o the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pledzed a5 additional security for the sums sevured
by this Mortgage.

I the 2mourdt of the Furds held by Lender. together with the future moenthly instaliments of Funds payabie prior o
the doe dites of faves, assessments, insurance premiuns and gound rents. shall evcead the amount ceguired to pay said taxes,
assessments. insurance premivms and ground rents as they fall due, such evcess shall be. 21 Boreouer's option. either
prompily repaid to Borrower o credued to Barrouer oa monthly instalimenss of Funds. M the amount of the Fuads
held by Lender shall not be suffivient £0 pay taws. assessawents, insurange premivms and ground reals as they fall due.
Bosrower shall pay to Lerder any amount revessaty o make up the deficieacy within 30 days from the date notice is mailed
by Lencer to Borroaer requesting pasyment thereof. '

Upoen payment in full of 2l sums secured by this Morigage, 1 endes shali promptiy refund to Borroagr any Funds
held by Lender. If under paragraph IS hereo! the Property s «ofd or the Propeily is otheraise acquired by Lender, Lender
shall apply. no later than immediaiely prioi to the sale of the Propeny or fis acquisition by Leader. any Funds held by
Lendes at the time of application as a credit zzainst the suns sevured by this Mertgage.

3. Appiication of Paymeats. Lnless applicable fas provides otheraise, 3it paymnents reccived by Lender under the
Note and parzgraphs | and 2 hereof shzli be applicd by Lender first in payment of amounis payzble to Leader by Borrower
under paragraph 2 hereof, then {0 interest payable on the Notw., then to the principal of he Note, zed then 1o interest and
principal 0a any Future Advances.

4. Charges; Liens. Borrowes shall pay all tanes, assessments and other charges. fines and unpositions attributable to
the Property which may atizin a priority over this Mortgage. and leaschold paynients or ground rents. if any. in the manner
provided urder paragraph 2 bereof or. if nat paid in such manaer. by Borrower making payment. when due, directly to the
payee thereof. Borrower shall prompuly furnish 1o Eender all rotices of ameunts due under this paragraph. and in the event
Borroaer shall make payment directly. Borromer <hall prompth fureish to Lender reccipts ovidencing such payments.
Borroaer shall promptly discharge any licn which bas prionty ouver this Mertgage: provided. that Borrower shall not be
required to discharge 2ny such ben so Jong 2¢ Borrower shall agree in writing 1o the paymeat of the obligation secured by
such tien in a maneer accepiable 1o Leader. or shall in gowd faith contest such lien by, or &fend eaforcement of such Yen in,
legal procecdings which operate to preveat the eaforcement of the Len or forfeiture of the Property or any parnt thereof.

S. Hazard Insusance. Borrower shail keep the improsements now existing of hereafter erected on the Property insured
against loss hy fire. hazards incleded within the rerm “extended coverage™. and such other hazards as Leader may require
and in such amounts and for such periods as Leader may require: provaded. that Leader shall not require that the amount of
such coverage eweeed that amount of coverage required 1o pay the sums secured by this Mortgage.

The insuranve carrier providing the insurance shali be chosen by Borroaer subject to approval by Leader; provided.
that such approval shall rot be unreasomably withheld. AH premivms on insurance polivies shall be paid in the maaner
provided under paragrzph 2 hereof or. if not paid in such manrer. by Borrower making paymeat. when due. directly to the
INSUFanCE Carfiei.

All insurance policies 2nd renewals thereof shaM be in form soceptable o Lender and shall iaclude a standard mongage
clause in favor of and in form scoeptable 1o Lender. Lender shall have the night to hold the policics and renewals thereof,
and Borrawer shati prompely fumnish 1o Lender all renew2l notrces and all receipis of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurarce carnier and Leader. Lender may make proof of loss if not made promptly
by Botrower

Unless Lender and Borrower otherwise agree in wiiting. insurance procecds shall be applied 1o restoration or sepair of
the Property damaged. provided such restoration of repair is ecoromivally feasible and the security of this Morigage is
nol thereby impaired. M such restoration or repair 3s sot coonondically feasihle or of the secunty of this Morlgage would
be impaired. the inssrance provesds shall be applied (o the sums secured by this Mortgage. with the excess. if any, paid
1o Borrower. 17 The Property is shandosed by Borrower, of o Borreaer fails to respond 0 Eender wiikin 30 days from the
date notice is mailed by Leader to Borrower that the msurance carcier offers to settie a claim for insurance benchits, Leader
is authorized 1o cellect and apply the insurance piocecds at Lender's option either to restoration or repair of the Property
or to the sums secured by this Morigage.

Unless Leader and Borrower othernise agroe sa writing. any such application of proveeds to principal shall not extend
or postpone the due Jdate of the monthly instalinients referfed to in paragraphs 1 and 2 hereof or change the amount of
such instal'ments. If under paragraph 18 heeeof the Properly is avauired by Lender. all right. title and interest of Borrower
in and to 2ny insurance policics and in and to the proveads thereof resulting from damage to the Property piioe 1o the sale
or acyuisition shall pass to Eender to the extent of the sums secured by this Mortzage immediately prior to such sale or
acquisition,

6. Presenafion and Maintenance of Property: Leaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Propeity in good repair and shall not commiit waste or permit impaiiment o deerioration of the Property
and shall comply with the prosistons of any lease il 1his Mortgage 15 on a leasehold. I this Mortgage is on a unit in a
condeminium or a planned unit Jevelopment. Bossower shall perform all of Botrower's obligations under the declaration
of covenants creating of goveraing the condonunium of planred unit development. the by-laws and regulations of the
condominium or planned unit development. and constituent docoments. 1f a condominium or planned upit development
rider s executed by Borrower and recoided together with this Mertgage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the corcnants and agreements of this Mongage as il the rider
were @ pait hereof.

7. Peolection of Lender's Security. I Borrower fails to posform the covenants and agreements contained 1n this
Morigage, or if any action of proccvdmg v vommenced which materially aftects Lender's interest in the Property.
including. but rot limited to. emisent domain. insoblvency. code entorcement. of arcangements ot proceedings involvng a
bankrupi oF decedent. then Leader at Lender’s oploa. upon rotice 10 Bosrower. may make such appearances. disburse such
sumis and take such action as is pecessary o protect Leaders mterest. inchnding, but not lianted to. disbursement of
reasonable attorney’s fees and entry upon the Propeny o make fepatrs 0 Lender required mortpage insurance as a
vondition of makipg the loan secured by this Mortgaye. Borrower shall pay the premiums sequired to maintain such
insurance in cifect unati! such fime as the requirement for such incurance terminates i aecordance with Borrowners and
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