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1. Payment of Principal and Interent. Borroaqr ~hel IOUIS AR S SR A
debiednsss ovidenved by the Note, prepsyrment and Late chase
on anv Frtere Adsvenoes sevured by this Moitgage
2. Funds for Taves and Insurance. Subiccl to applicable Lew of to o wnitten waner by Border, Borrougr SRl pee
to Lender cn the day monthly imdaliments of pruavipal and intesest ere pavabie noder the Note untf the Noete o pard e futh
a sum therein TFunds’) cqual to opctwelfth of the dcardy fases and cowsmenis whih may it rieriiy eaef the
H

sthe Nete et the praacpat ol zind nrerest

Mertzage. and growad rents on the Propeniy. if any . plus onc-taclith of svearly promemandtebmens for Pazerd insaranoe.
pli:s one-tuehth of yearly premism instaliments for mostyaze maarenoe. i any. alt as reassashly etimated initiahy and from
time to time by Lender on the basis of assessments and hdh and reasenable exnmates thereef.

The Funds shali be held in an insttution the depomits of svvoiitb of whech are insored of guarantead by 2 Federat or
state ssecoy Bncleding Leader if Lender iy sech an instilution) . Leeder shall spply the Funds to pay waid 13y, BSS0NNNRS,
Fsurenve premiums and groand rents. Tender may not chatge tor ~o Folfing and appiviaeg the Funds amahvring s&nd zovount,
or venifying znd comp hing i awesments end R urlens Lender pads Borreacr iniciest on the Funds and applivable laa
permits Lender b make sevh a chzrge Bomrower zad Dender may sgree in wrifing af the oine of evevetion of this
Mortzage that intersd oa the Funds <hafl be pand 10 Borroaer, snd unles such agicement 8 mede of appleable faw
requires sich iaterest o be paid, § ender +hall nof be rogquited to pady Bosroner any interest OF ¢2fings on the Furds, lended
Shaff give to Borrower, without charge. an znanal acccantsig of the Fosds showing credits and dehits ta the Furds am} the
purpose tor whach cach debit to the Funds s made. The Fumds are pledged o addinional security for 1he sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthiy imteiiments of Funds pavable priof to
the due dates of tanes, assossments, insurance premiuns and ground rents shali exceed the amount required 16 pay sand favey,
absssemcnts, insuTence premivms 2nd groved reats ws by f2ll dees ush ewess shall bl =t Boirosers option, cithar
promptis repaid o Borroaer or credued o Berrewer on menihiy inetaliments of Feods, B the amoeont of the Fuads
held by Lender shall oot be sulficient 1o pay I2aes. assewmienls. ifsofance prenuians and ground sents as they fali due.
Borrower shall pay 1o Lender any ameunt pocesan (o mube up the defivienay wrthin 30 davs from the date rotice 13 mailed
by Lender to Borroner reguesting paynxnt thereol.

Upor payment in full of all sums sccured by thes Mertgage. Jender shaii promptly retuad to Borreaer any Funds
held by Leader. If under paragraph I8 hereof the Property is <old or the Property » ctheraise acguered by Lender. Lerder
shzll apply. no later then immediately prior to the <ale of the Propeny or s avquisttion by Lender. 20y Funds held by
Lender 2l she time of applivation as a credil agamnst the sums sevured by this Maosigage.

3. Application of Payments. Unless applicable law provides oifeiwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender find m pryment of amounts paya e to Lender by Borroaer
under paragraph 2 hereof. then to interest payable on the Nete. then to the principal of the Note. ami then to interest and
prncipal on any Future Advances.

£ Charges; Liens. Borrower shall pay all faves, aseessments and other charges. fines and apositions atiributzble to
the Property which may attain a priority over this Mortgage, and leascheld payments o ground rents. if any, in the manmer
provided vnder paragraph 2 hereof or.if not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shali promptly furnish to Lender all notives of amounts slue under this parazraph. and in the event
Borroaer shall make poment duectiy. Borrower shail promiptly fumish to Lender receipts ovidencing such pazments
Borroaer shall prompily discharge any Tien which has prrosity over this Mosigage: provided. that Bomower shall not be
reguired to discharge any such tien so lonz as Borrower shall sgrec in writng to the payment of the oblgation secured by
such bizn in a manner accepiable 1o Leader, or shall in good faith coniest sech Hen by, or defend enfercement of sech lien in,
lezal proceedings which opevate to prevent the enforcement of the fen or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing of hereafter erccted on ihe Property nsured
against lass by fire, hzzards included within the term “extended coverage™. and sich other hazards as Leader may regquie
and in such amounis and for such perieds as Lender miay require: prosided. thet Eender <hall not require that the amoant of
such coverage exceed that amount of coverage required 1o pay the sum secured by this Mortgage.

The insurance cardier providing the insurance shall be chisen by Borrower subject o approval by Lender: provided,
that such approval shall rot be unreasorably withheld. Al preminms on insurance policies shall be paid in (he manner
provided under paragraph 2 hereof or, if aot paid in such masner. by Borroser making payment. when doe. directly to the
insurande Camier.

All insurance policies and renswals thereof <hali ke in form ceceplable to Leader and shizll inciudde a standard morigage
clause in favor of and in form acceplahle o Lender, Lender <hall have the right o held the policies and rencwals trereof.
and Borrower skall prompily furnish to Lender ali renewal notices and all receipis of paid preminms. In the event of loss,
Beireaer shall give prompt notice 0 the insurance carner and Leader. Lender may make proof of toss i ot made prompliy
by Borrower.

Unless Lender and Borrower otherwise agree in wiiting. insuranve proceeds shall be apphied o resioratton or repair of
the Property damaged. provided such revtoraton of repais 5> coenetircally feasible and ihe securily of this Merigage s
not thereby impaired. I such restorztion or repain is aot ecviomicatly feasible or if the weurity of this Morigage would
be impaired. the insusance procoeds shall be applicd to the wums secured by tbis Muostgage. with the evcess. if any. paid
10 Borrower. If the Property s abandonad by Borrower. of it Barrower Lk 10 tespond to Leader within 30 days front the
date notice is matled by Leader 1o Bosrower that the fnsurance Carfied e 1o seutfe a claimy for insurance beoehits, Lender
is authorized to collect and apply the insurance proceeds at Lender’s opticn either te restoration oF repair of the Property
o7 to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in waiting. any such application of proveeds to principal <hali not extend
of postpone the due dste of the monthly installments referred to in paragraphs 1 and 2 hereof of change ihe amouni of
sech instaflneents. If under paragraph 18 hereof the Property is acquired by Lender. i right, title and iaterest of Borrower
in and (0 2ny insuraace policies and in and o the proceads thereof roulting from damage the Property prior to the sate
or acyuisition shall pass te Leader to the eatent of the sums sccured by this Morlgage immediately prior to such sale or
ACqQUISTTIoD.

6. Preservalion and Maintenance of Properts; Leaseholds: Condominiunis: Planned Unit Developments. Borrower
shall keep the Propetty in good fepair and shall not commil wasie or parmil impairment of deterieration of the Property
and shall comply with the provisions of any leass if this Mortgage i on a leaschold. If this Meortgage is on 2 unil in a
condominium or a planned vnit developmeat. Borrower shall perfoim all of Borrower's obligations urder the declaration
or covenants creating or governing the condeminium or planncd anit development, the by-laws and reguiations of the
condeminium or planned usit development. and constitient docanents. H a cordominiunt or planeed unit development
rider is caecuted by Borrower and recerded together with this Martgage. the covenants and agreements of such etder
shall b2 incorporated into and shali amend and supplement the covenants and agicements of thus Morlgage as if the rider
were a part hereof,

7. Proteclion of Lender's Security. M Borrower fards to performy the covenants and agreenicnts contained in this
Morgage, or if any acton or proceeding is commenced which materially atfects Lender's inteiest in the Properiy.
incleding. but not kimited to. eminent demmain, inslvency. code enforcement. or arrangemeats of procecdings invohing a
bankrupt or decedent. then Lender at Lender's option. upen notice to Borrower, may make such appearances, dinbuise such
sums and fake such action as is necessary To protect Fender's nterest. mcluding. but not timited to. Jdisbarsement of
reasonable attorney’s fees and entry upon the Property to mahke repairs. 1§ Lender required mioplgage insuranee as
coadition of making the Jean secured by this Morgage, Borrower shail pay the premiunms regured o maistain such
insurance in effect until such time as the requirement for such mswance termiinates sp accordance with Borrower~ und
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