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Ustrors Covexangs, Borroaer and Lender covenaet and agree uy follas:

5. Payment of Principal and Tateiwst. Borroaer shail promeny pay when d
indebredacss evidenced by the Note, prepayment and Late charees as prosaded o
on any Future Advances secured by this Motrgage

2. Fands for Taves and Insurznce. Subject to applicable faw of 1o wntten wzover by Lender. Borroser shell pa
to Leader on the day montkiy instatments of principal and istereet sre payable voder the Note, unbi the Note s paid in fell
a sum (herein “Funds) equal o onetuellth of the searly tanes and sieessmonts whih may zten poemy ower thes
Mortgage. and ground rents oa the Prepeay. oif any. plus ope-teelfth of searly prom sy instaliments for hazand insurance,
plus one-raclith of searly premium instalimenis for mortzage instirance. 1f any, 2l as reatonzhiy etimated mtisly and from
time to time by Lender on the basts of assessments and hills 2nd resonzble extimetes thereof

The Funds shall be held in an institution the depostts of accounts of 'a‘fch are insufed or gasranieed by o Federal or
stale agency liﬂ"’uding Lender tf Lender is such an imstitetion )y Dender shii! apphy the Funds to pav soid tawes, assesiments,
insurance premivms and ground reats. Lender may not charge tor s Bolding 2nd 2 the Funds_ anzivzing said 2oovunt
or verifiing and compiling aid assessmenty and bith, unless Leader pays Barroaer inferest on the Funds and appiicahle laa
permils Lender 1o make suwch a charge. Borrower and Lénder may agree in wrirng 2t the time of ewcution of this
Mortgage that inferest on the Fumds thall be paid to Borreacr, ond unless such zzicement s made or applicable lxw
requires such interest to he paid, Leeder shali not be required 1 pay Borrower any interest of earnings on the Funds. Lender
shall give to Barroaer, without charge, aa annual 2ocounting of the Fumds showing credits ord debits to the Funds and the
parprie for which ezch debit to the Funds was made. The Funds aic pledged s addsional secuiity for the sums sevured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monikly instziimenss of Funds payeble prier to
tha due dates of taxes, assessmenis, iInsurance premums and gie anJ renss. shall excend the amount required fo pay said 1ases,
assessmients, insurence premivms and ground rents as they fali due. unh exeoss <kall be, at Borroaer's opiion, erther
prompily repaid to Boirower or credited to Berrouer on monthly sastaliments of Foeds, If the smount of the Funds
held by Lender shall not be sufficizat o pay ia\gs, assessments. Hane preatums amd ground rents as they fail dee.
Borrower shall pay to Lender 2ny 2mount pecessait to rrade up the defomnay within 30 dzyvs from the dats notive is maled
oy Leader 1o Borroaer regussting pasnwal thereet.

Upcn paament in full of all sums secured by thic Mostgape. Dender shal? promptls refund o Borcoaer zny Funds
heid by Lender. ¥ under paragraph I hercof vie Property s wold or the Properts o o-l'e.-.\m ..‘qn red by Lender. Tender
shalf zeply. ro later than immedistely piwr to the ‘a!' of the Property or ins aoge 5 by Berder. any Funds held by
Lepder a7 the time of zpplication =5 2 credit ag2:ast the sums sevured By this Merizagze.

3. Application of Payments. Ln!cis appliczble faw provides othiniihe. ail pavmenis reccived by Lender undes the
Note and paragraphs 1 and 2 hereof shall be appited by T ender hl’\: i pamsnt of anmounis payabie to TLender t by Borroaer
under paragraph 2 hereol, then to interest payable on the Notwe. then to the prisgipal of the Note. 2ed then te interest amd
prircipal 0a any Fuiure Advances.
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4. Charges; Liens. Borrower shall pay al fanes. avsewsmients and ether charges, fines and impositions 2ttnbatable 0
the Property which may attain a priority over this Mortgage. and feaschold paamears or ground rents. if aay. in the maner
provided under paragraph 2 kereof or of not pard 13 such manzer. by B\.m aer making pavment. ahen dise. d-re-.ll) o the
payee thereef. Berroaer <hel prometiy !'urﬁs h to Lender 2l rotoes of amounts Joe under (his paragraph. aod ia the &vent
Borrower shall reake pavment directly. Borrower <hall prompiiv furnish o fee. cvidenying such payments.
Borrower shall promptly Jdischarge any len which has prionty o 2 that Borrower shall not be
required to discharge any such lizn <0 long as Boerrower shall zgree in wrnting to the paament of the obligation secured by
such rea in 2 manner scceptable to Lender, or shali in govd aith conrest sixh dizn by, or defend enforcement of such lien in,
legal provecdings which operate to present the enforcemeni of the hen he Property of any pari thereof.

5. Hazard Iecurance. Borrower <hali heep the improteifients now &\iqmg of hereafier erevied on the Property insured
against loss by fire. hazards included within the term “evtended coverage’. and such other hazards a~ Lender may require
and in such amounts and for sech poeriods as Leader may regaize: prosided. that Lendsr <hall not reguire that the amount of
such coverage exceed that amount of coverage fequired to pay the soms secured by this Mornigage.

The insurance carrier prosiding the inserance shall be chosen by Borrewer subiact w approval by Lender: provided,
that such ¢ppr0\dl shall not ke unreasonzhis withheld. Al prenvioms on insurarye poiicies <hall be paid i the manner
provided vnder paregraph 2 hereof or if not paid in such manner. ty Borrower making payment, when due. directiy 1o the
HBUrzRce Carfies.

All insurance pohcios and reneaais thereod shall b n form wovepiebie (o Lender and shatbine xfe a <randard monigage
clause in fzver of aad 19 ferm acceptable to Lender. iender <hall have the nighi to hold the policics and senenals thereof.
and Berroaer shall prompriy furnish to Leader all rencwal notioes md ali !Lu.i[‘ s of paid preminms. In the event of Toss,
Borpoaer shaif give prompl potive o 1he WnUsainge S as d le fender may make provt of oss if not made promptly
by Borrewer.

Unless | ender and Borroacr olieraio: agioe in « Hhng. inurance proveads shall be applied 1o restoration or repair of

¥ Ay feastbic and the securily of this Moerigage
gelient 07 repaT s nt cvonenncally fearvble oraf the wrunty of this Mosigage woild
be mmpaced. the issurame r.uew:d\ <hali be appliad to the o sootred By thes Mortgage sath the gveess. if any. paid
to Borrvwer. I the Propetty s whandoned be Horrower, or 1 Bernewed fahy o revpond ta Lender within 3u days frem the
date notiee i+ matled by Lender to Borroaer that 'hc ISUTAN riet etfeps o seltle o i um for insurance benefits, Fender
s authenzed 1o colledt and apply the imerance procecds at l s epton either o restoration of repair of the Property
&f o the suns socured by this Mortgage

Unless T ender and Borrower otheFaing apfoe in anting, ant such applicaiion of proceeds o poinapal shall zot extend
or postpone the die date of the mearhly i

not thereby impzired
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mcais teferzed to i patestaphs 1 oead 2 Rereof or ohange the zmeant of
such irmtallments. Bt under paragraph 1> hereof the Property s acquited by Lender, aii nighi, tile and iaterest of Bo.rm'ac:
in znd to am insprance polivies amd in and to the proveads theree! resultng feom damage to the Property prior to the sale
or acquisiton shull pass to Lender to the entent of the sunis secured by the Mortgege immediately prier to swch sale o
a2cquisition.

6. Presenvation and Maintenance of Property: 1 eaveholds: Condominiums: Planned Unit Developments. Borrosser
shall heep the Property in good repair and shall nol commi: waste or panut imparment or deierioration of the Property
znd shall comply with fhe provisieas of any fease of thin Mortgage v 00« desseheld. I 1his Mornigage s on 2 wrl i a
condominium or a planned unit dovelopment., Borrewer shail pertorm il of Horrewer's obligations under the decliratron
of covenanis creating of governing the condomiriom of planred umt developmend. the by-laws and regulations of the
condaminium o planned unit deselopment, and constituent devoments. 11 a cordeminium or planred umt descloprent
fider 15 crecuted by Boirower and n\orduj together with this Moernigage. the corenants and agreemuents of <ich rider
shall be ,n\o:poratv:d into and shell amend and supp.m‘.eni the conenants and agreements of this Moertgage 23 if the rider
were a pari hereof.

7. Protection of Lender's Sccurity. I Borrower fauls to perform the covenants and agrecments centaired i this
Morigage. or if any action or procesdmg »v commeneed which materially atfects Lender’s araerest in the Propests.
ircluding. but not bmited to. epunent domain. finehency. code caforuenient, of arranzements of proveedings anohving a
bankrupt of decedent, then Lender at 1 ender’s opiien, upen potee 1o Bersower. may m such appearances. dhurse sach
sums and 1ake such action as is mecessary b protect Lender's miterest, mcduhng, bt rot mited . \fsr soment of
reasopable attorney’s fees and entry upva the Properiv o muake ropairs T Lender regniied C
condition of making the lean secured by this Mortgage. Borrower shall pas the prem
insurance in ¢ffect until such time as the requitement for such ansurance torm
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