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UNIFORM COVENANIS. Botrower and §ender conenant and azree s fodvas: j
L. Paymenl of Principal and letecest. Borrower «kall promgsly pay whben Jdue the friraepal of and anlerest on the -
debredness estdenced by the Note, prepayment and Late charges as prosided ia the Note, and the frinaal of and inferest oo any 1
Future Advances severed by this Morigage. ¥
1. Fuods for Taves and [nsurance. Subizct 1o apphcable Jan of (o 3 written waiver by Lender, Borroaer shall pay to Lender

on the day monthly instaliments of principal and interest are payable under the Note, uznl the Note is paxdin full, 3 sum (herein m

“Furds™) equal to one-taeiflth of the yeariy taves and assessments which may aain priorify onver this Moreaze, and ground rents {
'_ oa the Property, if any, plus one-iwelflth of yeasly premivm instzilments for bazard irsurandce, flus one-taclfth of vearly premivm -

inseallments for mortgage insusarce, H 2ny, all as reasonably estimated iniiially and from lime to lime by Lemder va the basis of § o eviea et

assessments and biils ard reasonable estimates thereof. -

The Funds shall be held in an institution the deposits or 2:counts of which are insured o1 guarantead by a Foderal or state 3-:

agersy Unetuding Lender if Leader is such an institution). Lender shali apply the Funds to fay said eanes, assessments, insurence

piemiems and ground renis. Lender may not charge for so kolding and applyvieg the Fends, anzlyzing said account, or verifying m M

2] compiling said assessments and hilis, untess Lender pays Borryaer interest on ibe Funds and appiwatle law permits Lender 1o » i

make such acharge. Borrower and Lender may agzree in writing at the time of evecuzion of this Movrigage that interest on the Funds O

shall be paid to Borroaer, and unless such agreement is made of applicable 1aw requires such interest to be paid, Lender shati not ’

be required 0 pay Borrower any interesi of ¢arnings on the Fuads. Lender shall give 1o Barrower, without charge, an annoal ac- t

counting of the Funds showing credits and debits 1o the Funds and the purpose for which cach debit to the Funds was made. The O-

Funds are pledged as additional security for the sums secured by this Morigage.

¥f the ameount of the Funds held by Lender, togeiker with the future monthly invaliments of Fuads payable prior (6 the due
daies of taxes, assessments, insurance premiums and ground reats, shalt exceed the 2mount required (0 pay said taves, assess-
menls, insurance premiums and groend rens as they fall due, sich evcess shall be, at Borrower™s opiion, either prompily repaid 1o
Borroaer or credited 10 Borrow er on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cienl 10 pay taves, assessenents, nsurance premiums 2nd ground rents as they 2} due, Borroaer shall pay to Lender any amoaunt
aevessary to make up the defliciersy within 39 iays from the date notice is maziled by Lender to Bocroner regucsiing payment
thereof.

Upon payment in full of all sums secured by this Mortgaze, Lender shali promptiy refend 10 Borrower any Funds keld by
Lender. If under paragraph 18 hereof the Property is sold or the Property is othernise 2:quized by Lender, Lender shall apply, no
Iater than immediately prior 1o the sale of the Property or its acquisition by Eender, any Funds held by Lender a1 the time of ap-
piication as a credit against 1k¢ sums secured by this Morigage.

3. Application of Paymeats. Unless applicable law provides otherwise, ali payments secersed by Lender under the Note and H
paragraphs | and 2 herecf skall be applied by Lender firstin payment of amounts gayable to Lender 6y Borroaer under paragraph
2 kereof, then 1o interest payable 0a the Note, then 1o the principal of the Note, and then o interest and prirapal on any Future
Ad\aﬂ\'ﬁ. —— e VT

4. Charges; Liens. Borroaer shall pay all 1aves, assessmenis and other charges, fines and imposittons atir:butable to the

Property which may attain a priosity over this Morigage, and leasehold payments of ground renis, if any, in the manner provided
under paragraph 2 hereof or, if not paid in suwch manner, by Borroaer making payment, when due, directly to the payee thercof.
Borraaer shall prompily furnish to Lender all notices of amounis dize under this peragraph, and in the event Borrener shali make
payment directly, Borrowner shall promptly furnish 1o Lender receipis evidening sch payments. Borrower shall prompily dis-
charge any lien which has priority over this Morigage; provided, that Bosrower shall not be required to discharge 2ny suxh ben so
long as Borroaer shall 2zree in ariting to the payment of the oblization secured by such lien ta a manner asveptable 1o Lender, or
shall in good faith centess such Lizn by, of defend enforcerment of such Een in, legal procendings which operate to prevent the en-
forcement of the lizn or forfeiture of the Property or 2ny part thereo!.

5. Harard Insursace. Borroaer shall keep the improsements now existing or hereafier erected on the Propeity insured
against loss by fire, hazards in<luded within ihe term “euendad coverage,” and such othet hazards as Lender may require and in
such amounts ard for such periods as Lender may reguire; provided, thar Lender shall not requite that the amount of such
corerage exceed that amount of coverage required 19 pay the sums secured by ehis Morigage.

The insurance carrier providing the insurance shall be chosen by Borrawer subjeit 1o approval by Lender; provided, that such
2pproval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 heceof of, if not paid in such manner, by Boarrower making payment, when due, directly (o the insurance carrier.

Allinsurance policies and renewals thereof shail be in form accepiable to Lender and shailinclude a standard mosigage claase
in favor of ard in form acceptable 1o Lender. Leader shall Rave 1h¢ right (o hold the policies and renewals thereof, and Borroaer
shall prompaly furnish to Lender all renzwal notices and all receipes of paid premioms. In the event of lass, Borrower shall give
promptnotice 1o 1he inturance carrier 2nd Eender. Lensder may make proof of loss if not made peompily by Botrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged. provided such restoration or repair is economically feasible and the security of this Mortgage is not thereby im- e S
paired. If such restoration o repais is not economicaliy feasible or if the security of this Mortgage would be impaired, the in- '
surance proceads shall be applied 10 the sums secured by this Morigaze, with the excess, if any., paid to Borrower. If the Propeny is
abandoned by Borrower, or if Borroner fails to respond to Lender within Y0 days from the date notice is maiied by Lender to Bot-
rower that the insurance carrier offers to settle a claim for insurance henefits, Lender is authorized to collect and apply the in- H
surance proceeds at Lender’s option either to restoration of repair of the Property or to the sums secured by this Morigage. :

Unless Lender and Borrower otherwise agree in writing, any such apphcation of procesds to principal shall not extend or
postpone the due daie of the monthiy instaliments referred to in paragraphs I and 2 bereof or charge the amount of such in-
stallments. If under paragraph 18 Lereof the Property is acguired by £ ender, all right, titic ard interest of Botrowee in and to any
insurance policies and in and 1o the proveeds thereof resulting frem dzmage 10 the Property prior to the sale or acquisition shall
pass to Lender to the extent of the sums secured by this Mortgage immediately piior o such sale or acquisition.

6. Preservation and Maiateatnce of Property: Leaseholds; Condominiums: Pianned Unit Developments. Borrower shall
keep the Property in good repair and shall not commit waste or pRImit impairment of deterioration of the Properiy and shall com-
ply with the provisions of 2ny [ease if this Morigage is on a leasehold. 11 this Muctzage is 0n a unit in a condominium or a planned
unit development, Borrower shall perform all of Borrower™s oblizations under the declaration of covenants Creating or governing
the condominium or planned unit development, the by-faws and regatations of the condominium or planned unit development,
and constituent documents. {f a condominium or planned unit dexelopment rider is evecuted by Botroaer and recorded together
with this Morigage, the corenants and agreements of such rider shali be ncorporated inte and shail amend and supplement the
covenamts and agreements of this Mortgage as if the rider were a part hereof.

1. Protection of Leader's Security. If Bo:rower fatls to perform the covenants zad ageeements contained inthis Mortgage,
ot if any action or procoeding is commenced which materiaily affects Lender's interest in the Propeity. including, but nct limited
10, eminent domain, insolvency, code saforcement, of arrangements of proceedings involsing abankrupt or decedent, then Lender
at Lender’s option, upon niotice to Borroaer, may make such appearances, disburse such sums and 1ake sech 2ction as is necessary
to protect Lender's interest, including, but not limited 1o, disbursement of reasonable attorrey’s fees and entry upon the Property
to make repairs. ¥ Lender required morigage insurance as a cendition of making the loan secured by this Mortgage, Borrower
shall pay the piemiums required 1o maintain such insurance in effect uniil such time as the requirement for such insurance ter-
minates in accordance with Borrower's and Lender's written agreement of apphicable Taw. Borrower shall pay the amount of 2l
morigage insurande premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indebiedness
of Borrower secured by this Morigage. Unless Borrower and Lender agiee to other terms of payment, such amounts shall be
rayable upon notice irom Lender to Borrower requesting paymeat thereof, and shalt bear interest from the date of disbursentent at
the rate payable from time 10 time on outstanding principal under the Note unless payment of inzerest at such rate wou'd be con-
trary to applicable law, in wiich event such amounts shall bear iniceest ar the highest rate permissible under applicable law.
Nothing contained in this paragraph 7 shafl require Lender o incur any evpense of 1ake any action hercunder.

8. [Inspection. Lender may make or cause 1o be made reasonable entries upon and inspectons of the Property, provided that
Lender shall give Borrower notice prior to any such inspection spevifying reasonable cause therefor related to Lender's interest in
the Properiy.




