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Upea payement in ol of 2!l sems severed By this Mortgsge, Lender shali promptiy refund o Borroaer any Funds held by
1 ender. IF umder parazraph 1R hereof the Properiy is sold or the Property is oikeraisz 20quired by Lender. Lerder shali arply, o
tater than immediately prics 1 the sale of the Property or fis acg Ssisioa by Leader, any Fumds held by Lender stihe uime of ap-
pheation as a<redit 2zainst the sums sevured by inis Morigage.

). Application of Payments. Unless applicablelaw pronides otheraise, all payments received by Lender under the Noze and
parazraphs 1 2nd 2 beeeof shall be applied by Lender first in payment of amounts payabiz to Lender by Borrower under paragraph
2 hereof. then 10 intetesi payatle on the Note. then 1o the pringipal of the Noze, and then to interest and principal on any Future
Adierxes. 3

§. Charges: Lieas. Borcower shall pay all taves, assessmenis ard other charges, Nines and imposizions autributable to the

Propenty which may atiain a prionity over this Mostzage, and leasehold payments o ground rents, if any, in the manner provided
under paragraph 2 heveof o, if not paid »a such manaer, by Borrearr making payment, when due, directly to the paye thereof.
Borroaer shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment gdirectly, Borroaer shall prompily furnish 1o Lender receipis evidenctng such payments. Borrower shail promptly dis-
charge any FFea ahich has priority Over this Mocrzage; prosided, that Borreaer shall rot Be required to discharge any such keaso
torg as Borroaer shail zgree in ariing to the payvment of the oblization secured by such lien Ina manner aoceptable to Lender, or
shallin good f2ith contest sich lien By, or defend enforcement of such ienin, legal proveadings which operaie to present the en-
forcanent of the lenor forfeitere of the Propernty or ans parithereot.

§. Harard Insurance. Borroacr shall keep the impronemen:s now evisting or hereafter erevied on the Property insured
agzinst foss by fire, hazards inciuded within the term “eniended coverage,’” and such ather hazards as Lender may require and in
such amoungs and for exvh reriods as Lender may require; provided, that Lender shall not require that the ameunt of such
conerzge evcred ihat amount of coverage required (o pay the sums sevur2d by (his Masigage.

The insurance carnier providing the insurance shaii be chasen by Borroaer subject 1o approval by Lender; pronvided, that sech
appsoral shall cot be unreasonably aithheld. Al premiums ¢n insurance poficies shall be paid in the manner provided under
paragraph 2 hereof of, if not paidin such manner, by Borrower making paymen?, when due, directiy to the insurarce casmicr.

Allinsurance policies 2nd rencaals thereof shall ke in form acceptable 1o Leader and shall include a standard mortgage clause
in fawos of and in form acceptable to Lender. Lender skall have the right to ka'd the policies and reneaals thereof, and Borroaer
skalt peomptly furnish to Tender 2l renewal notices and ali receipis of paid premiums. In the event of toss, Borroagr shall give
promps notice o the insurance carrier ared Lender. Lender may make proof of Ioss if not made prompily by Borrower.

Unless Lender and Barroaer otheraise agred in anting, insurance procecds shall be applied (0 restoration or repair of the
Property damagad, provided such resioration or repair is econamically feasible and the security of this Moztgage is not thereby tm-
paired. I such restoration of fepair is not ecenomially feasible or 1 the securily of this Maorrgaze would be impaired, the in- S
surance proveeds shall be applied o the sums secured by thas Mortgage. with the encess, if any, paid to Borrower. If the Properiy is
abandoned by Borroaer, or if Bosrowe falstarespend to [ender within 30 days from the date noikce is mailed by Lender to Bor-
roacr that the insurance carrier oifers ta seitie 2 <iaim for insuranie bemefits, Lender is authorized to collect and apply the in-
surance provesds at Lender’s option eiher (o resteranun of repair of the Properiy or to the <ums secured by this Mortgage.

Un'ess Lender and Borroaer wiherwnise agice i wrining, any such appikation of praceeds 10 prinvipal shall not extend or
pocpene the doe daiz of the monthh snstaiiments referred fo in paragraphe | and 2 heredf of change the amount of such in-
stabmente, Ifunder paragraph 18 hereot the Propesiy s as ed by Lender, allrighi, title and interest of Borrowerinand toany
insurance potivies and in and o the proveeds thereof resutung from damage 1o the Property prier to the sale or acquasition shall
passto Lender toihe evtent of the sums secured by this Mortzage unmediately prior o such sale or acquisition. N

6. Preservation and Maintenance of Property: feaseholds; Condominiums; Planned Unit Deselopments. Borrower shall
keepthe Property in gond repacr and shall v waste o7 petmit impairment or deterinration of the Propenty and shall com
piy with the prosssons of any tease sf this Mortzage s on g fvasehold, Hihis Mortgage ison a unii in a condominium or aplanned
una des elopment. Borre acr shall perform sl of Barmoaer™s B mder the declaration O COVENRANIS Crealng Oof g0 ening
the copdominium or planned unit developmeni, the By laws and regalations of the Jondeminium of planned unit deselopment,
and condtitcent documents. 1f 2 condominium o plannad unit development nider is evecuted by Borrower and recoided together
with this Morigage, the covenanis and agreerienis of such rider chal be incorporaied 1nto ard shall amend and supplement ihe
covenants ard ageeements of this Morigage as i the rider were a part hereot.

7. Protection of Lender™s Security. If Borrawer fails to perform the <ovenants and agreements contained in this Merigage,
of if anv action or proceeding is commensed which materially affecrs Leader’s interest in the Property, incteding, but not limited
to, erminent dJemain, insolsency. vode enforcement, of arrangements of provecdings invohving a bankrups or decedent. then Lender
at Leader’s option, upon nolice to Borrower, may make such appearandes, dishurse such sums and take such action as is neCessary
1o protect Lender's interest, including, but not limited to, disbutsement of reasonatls attorney’s fees and eniry upon the Property
to make zepairs. If Lender required mostgage insurance as a condition of making the lean secured by this Morigage, Borroser
shall pay the premivms requirad to maintain such insurance in effect until such time as the reguirement for stch insurance ter-
minates in accordance with Borrower's and Leader's writien sgreement or apphicable faw. Borrower shail pay the smount of ail
motlgage insurance premiums 1a the manner provided uader paragraph 2 heeof.

Any amounts dishursed by Lender pursuant to this paragraph 7, with interest thereon, <hall become additional indebtedness l
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of Borrower secured by this Mortgage. Un'ess Borrower and Lender agree to otiier terms of payment, such amounts shall be
pasable upon notice from Lender o Borrower requesting payment thereof, and shall bear interest from the date of dishburnsemient at
the fate payable from nme 1o ime on cutstanding principal under the Note unless payment of interest at such rate would be con-
trary 10 applicable faw, in which ovent such amoanis shall bear inierest ar the highest rawe permissible under applicable Taw,
Nethuing contained in this paragraph 7 shall require Lerder W incur any eapense o7 1ake any acuon hereunder.

& Inspection. | ender may make of cause to be made reasonable eatries upon and inspeciions of the Property, prosvided that
1 erder shall give Borrawet notice prior to any such inspection specifying reasonable cause therefor refated ol ended™s interestn
the Properiy.
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