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. Pavment of Pranipal snd Inter
Jobredr oos avndenved by the Note, prepaan
foorere Advenoes secured by this Moz age.
2. Funds fur Isue and Insorance. Subievitozpplvaticlaa ot
¢ the day monthiy nst ssof ponopal zndinterest are oo
“rendyUhegaalto cnetaeifin
anthe Proreiiy, 11 any, oy Clging
instaliments for mortgage insuranve, if any,

arabde extimate

ar-d compiting and 2ssosements amd bills, enless Lender pays Borroacr inter sifs Lender K

mabe such acharge. Barroaer and Lender mzy 3grecin writing atihe iime of evsvut : cntke Funds
shall be paid 1o Borrower, and unless such agreement is made or apphiable faw requires such inierat to be paid, Lender shall rot
be reguired 10 pay Borrower any iniérest of ¢arnings on the Funds. Lender shali give 10 Bosrouer, aithout charge, 2a annual a:-
counting of the Funds showing crediss and debiis 1o the Funds and the purpase for which each debit o the Funds was made. The
Furnds are pledged as additional sevurity for the swms secured by this Morigaze.

If the amount of the Funds ketd by Lender, together aith the future monthly instatiments of Funds payable prior 1o the dee
dares of taxes, assessments, insurance premivims and eround rents, shail exceed the amount reguired 10 fas s21d iaves, assgss-
razais, insurance premivms and ground reats as they falt due, such eacess shall bel at Borraaer’s opsian, either prompaly repaid ts
Borroaer of credited o Borroaer on monthly insallmenis of Funds. 1 the amount of the Funds eid by Lendzr shall not be suffi-
RN O Pay 13085, 355038 MEnts noe premiums and grousd renid as they fall due, Borroaer shall pay to Lender any amount
feceisary 1o make up the deficiersy aithin 32 davs from the date notice is mailed by Lender 10 Borrower (2GR pPaYMent
thereof.

Upon payment in (vl of 3l sums sevured by this Morrzage, 1ender <hall prompily refund to Borrower any Funds keld by
Lender. If undes paragraph 18 bereof the Property is sold or the Propeity is otherwise acquired by Lender, Lender shail apply, no
later than immediately prior 10 the sa'e of the Property of 13 asquisition by Lender, 2ny Funds Reld by Lender at the 1me of ap-
phication as a credit agains!t the sums secured by this Mortzage.

3. Application of Payineats. Unless applicable law provides othernise, all payments received by Lender under the Nozeand
parazraphs 1 3nd 2 hereof shatl be applied by Lerder first in payment of amounts payable to Lender by Borreagr under paragraph
2 hereof. then (0 interest f-ayablz on the Note. then to the prirvipal of the Note, and ihen o intefest and principal on any Fuiure
Advances.

4. Charges; Liens. Borrower shall pay alf taves, assessments and cther charges, fines and impositions atiributable 1o the
Properiy which may anain a priority ever this Mortzage, and leasehold paymenis or ground reats, if aay, in the manner provided
under paragraph 2 hereof o1, if not paid in such manrer, by Borrower making payment, when due, direvtly to the payes thereof.
Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph. and in the cvent Borroaer shall make
payment directly, Borroaer shall promptly furnish to Lender receipis evidenving such payments. Borrower shall prompily dis-
charge any lizn which has priosity over this Morizaze; prosided. that Borroaer shall pot Be required 1o discharge any such lien so
long as Borroaer shall agree in ariting 10 the payment of the obifzation secured by such tien in a mazner 2ocepiable o Lender, o
shall in goced faith contest such len by, or defend enforcement of such Henin, legal proceedings ahich operale 1o przvent the en-
forcerent of the Iren or Torfeiture of ihe Property or any pari thereof.

§. Hazard Insurance. Borrowe: shall keep the improvements now existing or hereafter erecied on the Property insured
against loss by fire, hazards included within the term “‘entendad coverage,”” and such other hazards as Lender ma) require and in
such amnunts and for such periods as Lender may require; pranided, that Lender shall noi require that the amount of such
corerage exceed that amount of coverzge required io pay the sums secured by this Mortzage.

The insurance catrier prosiding the insurance shati be chasen by Borrower subject to approval by Lender; provided. that such
approval shall cot be unreasonably witkheid. All premiums on insurance policies shall be paid ia the manner provided vader
paragraph 2 hereof or, if ot paid in such marner, by Borrower making pasment, when dus, directly tothe inserance carrier.

Allinsurance policies 2nd rencaals thereof shall be in form 2sceptable to Lender and shall inctude a standard mortgage clause
in favor of and in form 2ccepiabie to Lerder. Lender shall Rave the right to hold the pohwics and renenals thereof, and Borroaer
shall promptly furnish 1o Eeader all renewal notices and ali receipss of paid premiums. In the event of loss, Borroaer shall give
prompt notice 10 the insurance carrier and Lender. Lender may make pronf of loss1f rot made peomptly by Borrower.

Unless ender and Borroaer otherwise agfee in writing, insuranie proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoratios of repair is evonomicaliy fezable and the sevurity of thic Mortgage is ot therehy im-
paired. If such restoration or repair is not economicaily feasible o if the secuny of this Merigage would be impatied, the in-
surance proceeds shall be apphied to the sums secured by this Mortzage, withthe excess, 1¥ any, paid to Borroaer. H the Property is
zbandonad by Borrower, o1 if Borrower fails to respond 1o §ender within 30 days from the date notice is matled by Lender to Bor-
roaer that the insurance carrict offers 10 seirle a <haim for insurance benefits, Lerder 15 auzhorized to collect and apply the in-
surance proveeds at Lender's option either 10 rosioration or repair of the Properny of o the sums secured by this Morigage.

Unless Lender and Borrower otheraise agree in writing. any such applvation of provesds to piincipal shzll not evtend o
postpone the due date of the monthly mstalimenss referred 1o 10 paragraphe 1 and 2 hereo! or change the amount of such in-
statiments. If under parazraph 18 hereof the Properts 1s asquired by 1 ender, all night, rtie and interest of Bostoaer in and 1w 2ny
insurance policies and in and to the jroceeds thereof resuinng from damage 1o the Propesty prios (o the sale or acquisition shall
pass io Lender to the extent of the sums secured by this Mortzage immediaiely prios to suchsale or Acquisition

6. Preservation and Maintenance of Property; Leaseholds; Condeminiums; Planned Unit Developments. Borroaer shatl
beep the Property in pood repair and shall not commit waste of germit impairmen: or deteriosation of the Propeily and shall com-
ply with the prosisions of any lease if this Morigage is on a feasehold. 1 this Mortgage 1s on a unitin a condominium or 2 planned
unit development, Borroaer shali perform afl of Borrower’s oblizations under the declarasion of covenanis (reating ¢f goseining
the condominium of pranned unit deselopment, ihe by-laws and regulations of the condominium or planned unit development,
and constituent dovuments. I a condominium or planned unit developmeni rider 15 executed by Borrower and revorded together
with this Morlgage, the covenants and agrecrsents of such rider shall b incerporated into and shall amend and supplement the
covenants and agreements of this Mortgage as if the rider aere apart hereof.

1. Protection of Lender™s Securify. 1f Borrower fails to peeform the covenants and agrecments contained in this Morigage,
or if 2ny action of proceeding is commenced which matcrially affecis Lender's interest in the Property. including, but not fimited
to, eminent domain, insolvency, code enforcement, or arsangements of proveedings imvohing a bankrupt or devedent, then Lender
at Lender’s option, upon notice to Botrower, may make such appearances, disburse such sums and take such 2clion as is necessary
to protect Lender's interest, including. bui ret imited to, disbursement of reasenable attorney’™s fees and entry upon the Property
o make repairs. If Leader required mortgage insurance as a condition of making the loan secured by this Mortgage, Beirower
shall pay the premiums required 10 maintain such insurance in effevi untd such time as the requirement for such mnsurance ter-
minates in accordance with Berrower's and Lender's wiitten agreement or applicable law. Borrower shall pay the amount of all
MmOlIRage insurance premiums in the manner provided under paragraph 2 hirreol. '

Any amounis disbursed by Leader pursuant to this paragraph 7, with initerest thereon, shall become additionai indebiedness
of Borrower secured by this Morigage. Unless Borrower and Lerder agree 1o other terms of payment, such amounts shall be
pasyable upon notice from Lender o Borrower requesting payiment thereol, and shall bear interest from the date of disbursement a1
the rate payable from time o time oa outstanding principal under the Note unless payment of interest at such rate would be con-
trary o applicable law, in which event such amounts shall bear interest at the highest rate primissible under applicable faw.
Nothing contained in this paragraph 7 shall require Lender toincur any expense or tahe any action hereander.

8. Inspection. Leonder miay make of cacse to be made reasenable entrics upon and inspections of the Property. provided that
1 ender shall give Borrower notice prior to any such inspection specifying rezsonable cause therefor related 1o Lender™s interest in
the Property.
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