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UNIFORM COVENANTS. Borroaer and Lender conenant and agrec as follaas
1. Payment of Priscipsl and Interest. Bojrower shalt procapily pay when Jee the princpal of and interest on the i5- )
debtedness evidencad by the Note, prepayment and Fate charges as providad in ihe Note, and ihe poinapal of and interet 00 any éu
Future Advances severed by this Morigage. ;
2. Fends for Taves sad Issursace. Subject 1o applicable lawn of 10 a wrrtien waiver by Lender, Boreoser shall pay to Lender
oa the day monthly instzilments of principal and interest are pay atle under the Nove, unttl the Noie is paid in Mull, a sum (herein —
“Funds'') equal 1o one-tagifih of the yearly 1aves and assessments which may auain priofity over this Mortgage, and ground rents ] !
on the Property. if any, plus one-twelfth of yearly preemivminsalireents for hazard insurance, plus one-twelith of yearly premivm
installments for morigage insurarwe, if any, ali a4 reasonably evimatzd indrially and from time touime by Lender on the basis of } o~ etaen s
assessments and bills and reasonable estimates thereof. P

The Funds shall be E2Id in 2n institetion the d2posits or accounts of which are insured or gearareed by a Federal or state : m
azercy (including Lender if Lensder is siwh an mstitetion). Lerder shail apply the Furds 1o pay <aid taxes, assasments, imsurance '
peemiums and ground rents. Lender may not charge for 43 holding and applying the Funds, analyzing said account, of verifying - a
ard compiting said assesstnents and bills, untess Lender pays Bosroaer interest on the Funds and aoplicable law permiis Lender o e
make such acharge. Borrower and Lender may 22rec in writing at the time of exeretion of this Mortgaze that intevest on the Funds
shzll be paid 1o Borroaer, and unless such agreement s made of applicable faw requires such interest 1o be paid, Lendzr shall not : | e
be required 1o pay Borroner any interest of earnings on the Furds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each detit to the Funds was made. The
Funds are pledged as addinonal security for the sums secured by this Motigage.

If the amonnt of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of 1axes, assessments, insurance premivms and ground rents, shall evcead the amount required (o pay said 1aves, assess-
frents, insurance premiums and ground rents as they fall duz, such excess shall be, at Borrower™s option, ¢ither promply repaid to
Borrow et of credited 10 Borroaer on morthly instaliments of Funds. If the amount of ihe Funds beld by Lender shall not be suffi-
cient (0 pay tanes, assatsments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount :
revessaty to make up the deficiency aithin 30 days from the date nolwe is mailed by Lender 1o Borrower requesting paymeat ‘
theceof.

Upon payment in fell of al! sums secured by this Morigage. Lender shall prompily refund to Borrower any Funds heid by
Lender. If under paragraph 18 hereof the Property is sold or the Properiy is ciheraise aoquirad by tender, Lender shali apply. no
fzter than immediately prior (o the sa'e of the Property or is acquisition by Lender. any Funds ketd by Lender ai the time of 2p-
plication as a credit against the sums secured by this Morgage.

3. Application of Payracats. Unless applicable law provides otheraise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shati be applied by Lender firstin payment of amcunts payable to Lender by Borrower under paragraph
2 heieol, then o interest payable on the Noze, then 1o ihe principal of the Note, and then 1o interest and principal on any Future
Advances. T S

4. Charges; Lieas. Borroacr shall pay all taxes, assessmeats and other charges, Nines and impositions attribuiable to the
Property which may attzin a priority over this Morigage, and leasehold payments of ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manser, by Borrower making payment, when due, directly 1o the payee thereof.
Borroaer shall prompily furnish to Lender all notices of amcunts due ender this paragraph, and in the event Boriower shall make
payment directly, Borroaer shafl prompily fusnish to Lerder receipts evidencing such payments. Borroaer shall prompily dis-
charge 2ny Een wkich has priority over this Mortgags; peosided, thar Borroaer shall pot B¢ reguired to discharge any suchlien so
long 25 Borroaer shall azree in writing to the payment of the cbiization securad by such lien in 3 manner accepiable to Lender, or
shall in good faith contsst such bien by, o defend enforcement of such len in, [2gzl procesdings which operate to prevent the en-
forcement of the Yen or forfeiture of the Propeity or any part thereof.

§. Harard Insureace. Bocroaer shall keep the improvements row existing or hereafter erected on the Property insured
agzinst loss by fire, hazards included within the term “extended coverage,”” and such other hazards as Lender may require and in
such amounts 2nd for such periods as Lender may reguire; provided, that Lender shall not require ihat the amount of sich
coverage exceed that amount of coverage required (o pay the sums secured by this Mortzage.

The insurance carrier providing the insurance shali be chosen by Borrowaer subject to approval by Lender; provided, that such
approvat shali not be cnreasonably withheld. All premiums on insurandce policies shall be paid in the manner provided under
paragraph 2 hercof or, if pot paid in such manner, by Borroaer making paynent, when due, directly to the insurarce carrier.

Allinsurance policies and rencaals thereof shall be in form acceptable to Leader and shall inclede 2 standard morigags clause
in favor of and in form accepeable to Lender. Lender shail have the right to Eold the policies and renewals thereof, and Borrower
tkali promptly fuenish 0 Lender ali renewal notives ard ai! receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insuranse carrier and Lender. Lender may make proof of 1oss if not made promptly by Borrower.

Unless Lender and Botroaer otherwise azree in writing, insurance proceeds shali be applied 10 restoration or repair of the
Propersy damaged, provided such restoration of repair is eccromicaily feasibie and the security of this Morigage is not thereby im-
paired. If such resioration of Tepair is not economicaliy feasible of if 1he cevurity of this Motigage would be impaired, the in-
surance proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid to Borrower. $ the Property is
abandoned by Borrower, or if Borroaer Fails to respond 1o Lender within 30 days from the date notice is mailed by Lender to Bor-
rower that the insuramce carrier offers to seitle a claim for insurance benefits, Lender is authorized to collect and apply the in-
surance proceeds 3t Lender’s option either 1o restoration of repair of the Properiy or to the sums secured by this Mortgage.

Unless Lerder and Borrower otheraise agree in writing, any such appheation of proceeds 1o principal shall not extend of
postponie the due date of the monthly instaliments referred 10 ia paragraphs 1 and 2 kereof or change the amount of sich in-
stattments. If under paragraph 8 heicof ihe Preperty is acquired by Lender, all right, title and inteiest of Borrower inand 10 any
insurance policies and in and to the procends thereof resytiing from damage to the Property priot to the sale or acquisition shall
pass to Lender to the euteat of the sums secured by this Morigage immediately prior 1o such sale or acquisition.

6. Presenvation and Muintenance of Properiy; Leaseholds; Condominiums; Planned Unit Dervelopmeats. Borrower shall
keep the Propesty in good repair and shall pot commit waste of permit impairment et dzterioration of the Property and shall com-
ply with the provisions of aay leaseif this Morigagessena feasehold. If this Moitgage is on a unit in a condominium of a planned
unit developmeit, Borrower shali perform all of Borroaer’s obligations under the declaration or cOvEnanis creating of gMerning
the cordominium or planned unit devetopment, the by-laws and regulations of the condeminium or planned unit development,
and constituent documenis. 1f a condominium or planned unit developimeni rider is evecuted by Borrower and recorded together
with this Mortgage, the coverants and agreements of such rider shall be incorporated into and shall amend and supplement the
covenanis and agreamnents of this Morigage as if the rider were a part hereo!.

7. Protection of Lender’s Security. 1f Botrower fails (o perform the covenants and agreements contained in this Mortgage,
ot if any action of proveeding is commenced which materaily affects Lender's interest in the Preperty, including. but not limited
to, ¢eminent domain, insols ency, code enforcement, or arrangemenis of proveedings involving a bankrupt of decedent, then Lender
at Lender’s option, upon notice to Borrower, may make such appearances, dishurse such sums and 1ake such action as is necessary
10 protect Lender’s interest, including, but not limited to, disbursement of reasonable attorney’s fees and entry upoa the Property
1o make repairs. If Lender required mostgage insurande as a cendilien of making the [aan secured by this Morigage, Borrowner
shall pay the premiums required to mainiain such insurance in effect until such time as the requirement for such insurance tei-
minates in accordance with Borrower’s and Lender’s wriltea agreement or applicable law. Borroaer shali pay the amount of all
morlgage insurance premiums in the manner provided under paragraph 2 hereof.

Any ameunts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shail become additional indebtedness
of Borrower secured by this Moerigaze. Unless Borrower and Lender agree to other teims of payment, such amounts shall be
payable upon notice from Lender 1o Batrower requesting payment thereof, and shall bear interest from the date of dishursement at
the rate payable from time to lirse on cutstanding principal under the Note unless payment of interest at such rate wouid be ¢on-
trary to applivable law, in which event such amounis shall bear inierest ai the highest rate permissible under applicable law.
Nothing contained in this paragragh 7 shall require Lender to invur any expense of 1ake any action hereunder.

8. Inspection. Lender may make or cavseto be made reasonable entries upon and inspections of the Property, provided that
Eender shall give Borrower notice piior o any such inspection speaifying reasonable cause therefor related to Lender’s interest in
the Properiy.
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