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UNIFORM COVENANIS. Borrowerandl ender covenint andagree as folfaas:

1. Paymenl of Priocipal 2ad Interest, Borroaer shall prommly pay when dug the prnopal of and interest wn the 13-
debredress tiidenced by the Note, prepaymient and late charges as provided i the Note, and the punapal of and interest on any
Futyre Advances sscurad by thes Mortgage.

2. Funds for Taves and Insurance. Subject to applicable law or to aaritten wainer by Lender, Borroaer shall pay to [erder
on the day monthly installments of principal and interest are payable under the Note, entt) the Note is paid in full, a sum therern
“Funds™') equal to ene-twelfth of the yearly 1aves and assesemenis which may attain priority oaer this Morigage, and greund reats
on ke Propenty, if any, plus one-taeifih of yearly premium instaliments for hazard insurance, plus one-taelfih of yearly premium
instaltmenss for morigage insurance, if any, all as reasonably estimated iritially 2nd from fime 1o time by Lender oa the basis of
assessments and bills and reasonable estimares theieof.

The Funds shall be held in an indtitution the deposits or accounis of which are insured or gearanteed by a Federal or state
agerxy (including Lender if Lender is such an institurion). Lender shall apply the Funds to pay said taves, assessments, msurance
premiums and ground rents. Lender may not charge for 50 holding and appiyving the Furds, analyzing said accousnt, or verifying
ard coxmpiling said assessments and bills, unless Lender pays Borroaer interest on the Funds and applicable law permits Lender to
make such acharge. Borroaer and Lender may agree in writing at 1he time of execution of this Mortgage that interest on the Funds
shall be paid 1o Borrouer, 2nd unless such agreement is made or applicable [aw requires such interest to be paid, Lender shall not
be required 10 pay Borroaer any inierest or carnings on the Funds. Lender shall give 1o Boiroaer, without charge, an annual ac-
ccunting of the Funds showing crediis and debits 10 the Funds and the purpose for which each debit 1o the Funds was made. The
Funds are pledged as additional sevurity for the sums secured by this Morigage.

if the 2mount of the Funds held by Lender, together with the future monthly instal!ments of Funds payable prior (o the due
dates of 1aves, aswssments, insurance premiums and ground rents, shall exceed the amount required to pay said tanves, assess-
menls, insurance premives and ground rents as they faf! due, such excess shall be, at Borrower’s opiion, cither prompily repaid to
Borrouer of cradited to Borroaer on mentily instatiments of Funds. §f the amount of the Funds held by Lender shali not be suffi-
CIERT [0 pay 1aves, 2ssessments, insurance premiums and ground rents as they fall due, Bosroaer shall pay 10 Lender any amount
recessary to make up the deficiensy within 30 days from the date rotice is mailed by Lender 10 Borroaer requesting payment
thereof.

Upon pavment i full of all sums sevured by this Morigage, Lender shali prompily refund to Borroaer any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Properiy is otherwise zoquired by Lender, Lender shaii apply, ro
fater than immediately prior 1o the sale of the Propesiy of 115 acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums cecured by this Mosigage.

3. Application of Paymeats. Unless appitcable law provides otherwise, all payments revened by Lender under the Note and
paragtaphs | and 2 hereof shali be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 kereof, then to interest payable on the Noze, then io the principal of the Note. and then to interest and principal oa any Future
Adsanes.

4. Charges; Lieas. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may aulaia a priorily over this Morigage, and leasehold payments or ground rents, if 2ay, in the manner provided
under paragraph 2 hereof or, if rot paid in suwch maaner, by Borrowe: making payment, when due, directly 10 the payee thereof.
Botroaer shall prompily fursish 1o Lender ail notices of amounis due under this paragraph, and in the event Borrower shall make
payment directly, Borsoaer shatl prompaly furnish 1o Lender receipis evidencing such paymenis. Borrower shall prompily dis-
charge zny ltien which has priority over this Morigage; provided, that Borrow er shall oot be required 1o discharge any such lien so
long as Borroaer shall 2agree in writing 10 the payment of the oblization securad by such lien in a manner accepeable to Lender, or
shall in good faith contest such ben by, or defend eaforcement of soch liea 1o, legal proceedings which operate 1o prevent the en-
forcemert of the ien of forfeiture of the Preperty or any part thereof.

§. Hazard {nsuraace. Borroaer shall keep the improvements no» existing or Rereafier erected on the Property insured
azainst loss by fire, hazards included aithin the term “entended coverage,”” and such other hazerds as Lender may require 2nd in
such amounts and For such periods as Leader may require; provided, that Lender shall not require that the amount of such
conerage exceed thai amount of coverage required 1o pay the sums secured by this Motigage.

The insurance carrier providing the insurance shall be chosen by Borroaer subject io approval by Lender; provided, thai such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner prosvided under
paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the insurance catrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard morigage clause
in fasor of and in form accepiable 1o Lender. Lender shiall have the rizht to hold the poiicies and renewals thereof, and Borroner
shail promply furnish 1o Lender 2l renewal notices 2nd all recaipts of paid pramiums. In the event of loss, Borrower shall give
prom notice to the insurance carrier 2nd Lerder. Lender may make proot of 1oss if not made promptly by Borrower.

Unless Lender and Borrower oiherwice agree in writing, insurance proveeds shall be applied 10 restoration or repair of the
Property damaged, provided such restoration or repair is economically feasibie and the security of this Mortgage is not thereby im-
peired. If such restoration of repair is not economically feasible or if the security of this Mortgage would be impaired, the in-
surance procesds shall be applied to the sums secured by this Morigage, with the excess, if any, paid to Borrower_ 1f the Property is
abandoned by Borcower, of if Boirower Fatls to respond 10 Lender withie 30 days from the date notice is maited by Lender to Bor-
rower that the insurance carrier offers 1o settle a claim for insurance benefits, Lender is authorizad to collect and apply the in-
surance procecds at Lender’s option either to restoration orf repair of the Property or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred w in paragraphs 1 and 2 hereof or change the amount of such in-
staliments. I under parazraph 18 hereof the Propeity is acquired by Leader, all right, title and inzerest of Borroner in 20d to any
insurarce policies and in and 10 the proveeds thereof resulting from damage 1o the Property priof to the sale or acquisition shall
pass to Leader 10 ite extent of (he sums securad by this Morigage immediately prior 1o such sale of acquisition.

6. Preservalion 2ad Malntenance of Properiy; Leaseholds; Condominiums;: Planned Unit Developments. Borrower shall
keep the Property in good repair and shall not commit waste of permil impairment or deterioration of the Propeity and shall coem-
ply with the provisions of any lease if this Morigage is on a leaschold. I this Morigage is on a unit in a condominium of a planned
unit development, Borraaer shall perform all of Borrower's obligations under the devclarziion orf covenants creating of goveining
the condomiaium of planned unit development, the by-laws and regulations of the cendominium or plznned unit deselopment,
and constituent documents. If 2 condominium or planaed unit development rider is exevuled by Borrower and revorded together
with this Mortgage, the covenanis and agreements of such rider shall be incorporated into and shall zmend and supplement the
covenznis and agreements of this Mortgage asif the nder were 2 part hereof.

7. Prolection of Lender™s Security. 1f Borrower fails 1o perform the coverants and agreements coatained in this Morigage,
or if any action or procecding is commenced which materially affecis Lender’s interest in the Property, including, but not limited
to, eminent domain, insolvency, code enforcement, or arrangements or proceedings invehving a bankrupt or decedent, then Lender
at Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary
to protect Leader’s interest, including, but niot imited 1o, disbursement of reasonable attorney’s fees and entey upon the Property
to make repairs. If Lender required morigage insurance as a condition of making the [oan secured by this Mortgage, Borroner
shall pay the pr-miums required to maintain such insurance in effect unil such nme as the requirement for such insurance teg-
minaies in accordance with Botrower's and Lender’s writien agreemrent or applicable faw. Borrower shali pay the amount of all
morigage insurance premivms inthe manner provided under paragraph 2 hereof.

Ay amounts disbursed by Lender pursuant 1o this paragraph 7, with inierest thereon, shall become additional indebredness
of Borrower secured by this Morigage. Unless Borrower and Lerder agree to other terms of payment, such amounts shail be
payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
tke rate payable from time 1o time ¢n outstanding principal under the Nete unless payment of interest at such rate would be con-
trary (o applicable law, in which event such amounts shall bear interest ai the highest rate peimissible undzr applicable law.
Nothing contained in this paragraph 7 shall require Leader toincar any expense or take any action hereunder.

8. TInspection. Lender may make or cause o be made reasonatle entries upon and inspections of the Property. provided that
Leader shatl give Borcower notice prior to any such inspection spevifying reasonable cause therefer related to Lender’s interest in
the Property.
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