UniForM CorExants. Borrower and Lendir coveonant and sgrec s follhoas:
] 1. Payment of Principal 20d Interest. Borroaer shall prompthy pay ahien duo the pusvipal of and ipterest oa the
indebredness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinvipad of and interest £
on any Future Advances secured by this Morgage. ' '
2. Funds for Taxes and Insorance. Subject 1o applicable law or 10 2 written waner by fender. Bamower shall pay
to Leader on the day monthly instatiments of principal and mteisst are payeble under the Note, uatil the Note 55 paid in full.
a sum (hercia “Fuads™ equal 1o one-twelfth of the yearhy taves ard awessmients which may auain pricrily over this ]
Mortgage. and ground rents on the Property, if 2oy, plus one-taelfth of yearly premium instalinezots for hezard insurance.
p:!us ose-tuelfth of yearly premium indtaliments for morrzage inserane. if any, il o3 reasonably estimiated initizty and from
time to time by Lender on the basis of assessmenis and bilis and reasonable extimates thereof.
The Funds shall be held in an institetion the deposits o7 zooounts of which are imured or guarantzad by a Faderal or
state aperky (incloding Lender if Lender is such an imstiintion). Lender shail apphy the Funds to pay said 1aves, assedsments, .

insurance premiums ard ground rents. Lemder may rot charge for so holding and appiying the Funds. araivzing eaxid account, P~ :
or verifying ard compiling said asszssments and bills, unless Lerder pays Borrowsr interest on the Funds and appitcable law t
permits Lender to make sich a charge. Borroaer and lender may agree tn wnting at the time of exevution of this P~ 1
Mortgage that interest on the Funds shali be paid (o Borroaei. and unlns such agreement s made or applicable law . ’
requires such interest 10 be paid, Lender shall not be required ta pay Borrower any inierest of earaings on the Funds. Lender O-

shall give to Borroaer, without charge. an anaual aceounting of the Funds showing cradits and debits 1o the Funds and the
purpose for which ezch debit io the Funds was made. The Funds are plediged 25 23dional savunity for ths sums sexured S
by this Morigage.

If the amount of the Fusds held by Leader, together with the future monthly instzilments of Funds payabie prioF o
the due dates of Taves, assessments, insurance premtiums and preund rents, shail evcend the amaunt required to pay said taves,
sssesuments, Insufanee premicms and ground reats 2s they fall due. such excess shall be. 3t Borroaer's ophiep. ¢ither
prompily repaid 1o Borroaer or cradited 10 Borroaer on mosnihiy instaliments of Funds. If the zmount of the Funds
held by Lender shall not be sufficienl 10 pay 1aves. ASeESsmenis. imurand premrums and ground rents as ihey fatl Jue,
Borrower shall pay to Lender 2ny amount necessany to make up the defiziensy within 30 davs from the dzie notice is mailed
by Lender to Borrower requsting payment thereol.

Upon payineat in full of all sums secured by this Morrzige. Teader shall prompiiy refund o Borrower 2ny Funds
heid by Lender. 1f under paragraph 13 kereof the Propernty is «old or ihe Properiy is otheraise azquived by iender, Lender
shall 2pply, no later than immediately prior w the ale of the Propesty of i wcquisition by Lender, any Funds held by
Leader a1 the time of application as a credit 3gainst the sums wvuced by this Morigage.

3. Application of Payments. Unless apphicable law provides otherwise. alf paymenis received by lender under the
Note and paragraphs  and 2 hereof shall be appired by Leader firstin pzyment of amounis payable to Lender by Borrower R
under paragraph 2 hereof, then (o interest payable on the Note. then 1o the prinvipal of the Note, and then to interest and
pnncipal on any Future Advan<es.

4. Charges; Litns. Borroaer shalf pay all faves, assessmients 2nd other charges. fines and impaxitions attributable to
the Property which may atiain a priority over this Mortgage. and leasthold payments of ground rents. if any, in the manoer
provided under paragraph 2 hereof or. if net paid in such manner. by Borrower mzking payment. when due. directly to the
payee thereof. Borrower shal! promptiy furnish to Lender all not:ces of amounis Jue urder this paragraph. and in the eveat
Borroaer shall make payment directly, Borroaer shetl promptiy furaish to Lender receipts evidencing swh pzyments.
Borrower stall prompily discharge any Len which has prioiidy oser s Morigage: provided. that Borrewer shali not be
required 10 discharge 2ny such lwn so losg as Borrower shali zgree in wriuag to the payment of the oblization secured by
such fien in 2 manner acceptable 1o Lender. of shall in good f2ith content uch lien by or defend enforcement of such lien ia,
legal proceedings which operate to preveat the enforcement of the Len or forfeiture of the Property or any part thereof

£ Hazard Insurance. Borroaer shall keep the improvements oo existing of hereafter erected on the Property insured
against Jass by fire, hazards included with:n the term “extended coverage”. and swh other hazards as lender may require
and in such amounts and for such periods as Lender may requite: provided. ihat Lender shall not require that the amount of
such coverage exceed that amount of coverage required o pay the sums secured by this Mortgage.

The insurance czirer providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreawonably withheld  All premivme on insurance poticies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manzer. by Borrower makipg payment. when due. directly to the
InSUTance carrier.

Al insurance policies and renewals theredf shall be in form zoceptable to L ender and shall include a sandard merigage
clause in favor of and in form azceptable to Eender. Lender shall bave the rizht to hold the polizies and renewals thereof,
and Bosrower shall promptly furnish 1o Lender all renewal notwes and all receipis of paid premivmis. In the event of Joss.
Bo:rower shali give prompt notice to the insurance cartier end Lender. Leader may make prood of ioss if not made promiptly
by Borrower.

Unless Lender and Borroaer otheraise agree in wiiting. issurance proveeds shall be applied 10 restoration ar repair of
the Property damaged, provided such restoration or repair is econemically feasible and the security of this Moerigage s
not thereby impaired. If such restoration or repaw is not economidally feasthle or of the security of this Moesigage would =
be impaired, the insurance proceeds shali te applicd 10 the sums secured by this Mortgage. 2 ith the excess, if any, paid .
16 Borrower. I the Property is abenrdoned by Borroaer. of 12 Borrower faths to respond to ¥ ender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carner otfers 1o settle a claim for insuramce henefits, Lender
is authorized to collect and apply the snsuranve proceeds 2t Leader's option either to restoratien of repair of the Property
oi 10 the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal <hall not extend
or postpone the due date of 1he monthiy installments gefereed to in paragraphs | oand 2 hereol or change the amount of
such irstallments. 1f under paragraph 13 hereof the Property is acquired by Lender. all right. title and interest of Betrower
in and te any insurance policies and in and to the proceeds thereot resuiting from damage to the Property prior 10 the ssie
or acquisition shatl pass to Lender to the evteat of the sums securad by this Mortgage immediately prior to such sale or
acquisition. .

6. Preservation and Maintenance of Property: Leaseholds; Condominiums; Planned Lnit Deyclopments. Borrower
shall keep the Property in good repair and shall net commit waste o permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Morigage is on a Jeasehold. B this Mortgage is cn a unit in a
condominium or a planned unit develepment, Borrower shall perform all of Boreower's obligations under the declaration
or covenants creating or governing the cendomunium o planned unit developmient, the by-laws and regulations of the
condominipm or planoed unit development. and constituent dacuments. i a condominium or planned unit development
rider is executed by Borrower and recorded together with this Morigage, the covenants and agreements of such rider
shall be incorporated into and shail amend and suppiement the cosenants and agreemenis of this Mortgage as if the rider
wete a part hereof.

7. Protection of Lender's Security. 1f Barrower fails to porform the covenants and agreements contained in this
Mortgage, or if any action of procezdmg is commenced which materially afficcts Lender’s interest in the Propeny,
including. but not limited te. eminent domain, inschvency. code enforcement. or arrangements or proceedings involving a
bankrupt or decedent, then Lender at Leader's option, upon nolice to Borrower. may make such apprarances, disburse such
sums aod take such action as is mecessary to protect Lender's interest. including. but not hinuted to, disbursement of
feasonable attomey’s fees and entry upon the Property to make sepairs. ¥ Lender required morigage insurance as &
condition of making the loan secured by this Morigage, Bomower shall pay the premiums required to maintain such
insurance in effect untit such time as the requirement for such insurance terminates in accordance with Berrower's and
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