1. Payment of Principal and Interest. Horroaer shall prompiiy pay when o the prmapsl ©f 2nd cnizrest o the
indebtedness evidenced by the Note. prepaament and lafe charges a3 provided in the Note, wnd the pronsipal of 20l interes
on any Future Advances secared by this Mortgage.

2. Funds for Taxes and Incurance. Subject 1o applicable lan of to 2 wnten warver by Dender. Bomroaer shall pay
10 Lender on the day monthly instaliments of principal and intezest are payzble urder the Note, unti! the Note is pald in ful
2 sum (kereiz "Funds™) equal to one-twelfth of the scarly taves and aswisments which may zttzin prerity oaer the
Moertgage, and ground rents on the Property, if any. plus cne-taclfth of vearly premium invallments for harard insarane,
plus onc-taclith of yearly premium installments for morrgage msuranve. f any, 2!l &5 reasonzbly esnmated in and from
time 1o time by Lender on the bashs of assessmenis and bills and reasonable estimates thereaf.

The Funds shall be held in an institution the deposits or 2ccounts of which are insured or guarantead by 2 Feder2l or
state agency (including Lender if 1 ender is such an indtitution). T ender <hali apph the Funds to pay said 1aves. awessments,
imsurance premiums and ground rents. Lender may ot charge for so holding and applying the Funds. znaiyzing said account.
or verifyirg and compiling aid assessments amd biils, unless Lender paovs Borroaer inferest on the Funds and applicable b
permits Lender 1o make suwch 3 charge  Borrewer and Lender may agree in wriling 2t the nme of evevution of this
Mortgage that interest on the Funds shall be paid to Borrewer, and unpless wxh agreement n made or applicable law
requires such interest to be paid, Eender shall not be required to pay Bosrower any inteiest of earnings on the Funds  Lerder
shali give to Besreaer. without charge. an annual accounting of the Fumds shoaing credits aed debits o the Funds and the
purpose for which each debit to the Funds was madz. The Funds are pledged as additiona sevusity for the sems sedured
by this Morigage.

If the amount of the Funds held by Lender, together with the fuiure mopthly instaliments of Funds pavible prior o
the due dates of taves, assessments, insurance premiums and ground rents. shall ewead the amount regquited to pay saxd tanes,
assesunents. mnsurance premivms and groend rents as they fzd duel such ewiess shal! be. a1 Borroaer's option, esther
promptly repaid o Borroaer of credited 10 Borrower on moenthiy imstallments of Funds. If the amoant of ibe Funds
held by fender shall not be sufficient to pay fawss, astessmients, imurance prervoms and ground rents as they f2ll due.
Borrower shali pay to Lender amy amount pevessany to make up the deficiensy anhin 30 days feom the daie notice is mated
by Lender 1o Borroner requesting paymnt therecd.

Upcn payment 1o full of a'l sums secured by this Moertgage. 1 eader shali promptiy refund to Borroaer zny Funds
h2ld by Lender. If under parzgeaph I8 hereof 1he Property 1s wid o the Property 1s ctheraie acauired by FEender, Eender
shal! apply. no fater than immediately prior o the sale of the Property or its zoquisttion by lLender, any Funds held by
Lender a1 the time of application as a credit against the sums secured by this Morrgaege

3. Application of Paaments. Unless applicable faw preaides otherwise. 3!l payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by 1 ender fint in paament of amounts payable to Lender by Borrouer
under paragraph 2 hereof, then 10 interest pavable on the Note, then to the prinaipal of the Note, 2nd then ta interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer <hall pay all faves. assessments and other charges. fines and impasitions attnbutable o
ihe Property which may attzin a priority over this Mortzage. and leasehold payments o ground rents. if 2ny. in the manper
provided under paragraph 2 hereof or. if noi paid in such manner. by Berceaer making payment, when doe. directly 10 the
payee thereof. Borrower shall prompily furrish to Lender all rotices of amounts Jue under this paragraph. and in the evens
Borreaer shall make payment directiy. Borrower skall prompily furnish to Lender receipis evrdensrng sixh payments.
Berroaer shall prompily discharge any iren which has prionts over this Morigege: provided. that Borreaer shall not b
required to discharge any such len so long as Berrouwer shall sgice in arimng to the payient of the obligation secured by
sush lien in a manner acceptable 1o Lender, or shall in good faith contest sech fen by, of Jefend enforcement of sech likn in,
tegal procecdings which eperate to prevent the enforcement of the ben or forfeture of the Propeity of any pant thereof.

5. Harard Inserance. Borrower shall heep the impronements noa existing of hereafier erecied on the Properiy insured
against loss by fire, hazards incloded within the term “eatended conerage”. 2nd sech other hazards as leader may reguire
and i such amooats and for such periods as Lender may require; provided, that Lender <hall not require that the amount of
such coverage exceed that amount of coverage required to pay the <ums secured by this Morrgage.

The instrrance carrier providing the insurance shall te choten by Borrower subizct to approsal by Lender. provided.
that such spproval shall not bz unreasopzhly withheld Al premiums on insurewe policies chall be paid in the maamer
provided under paragraph 2 hereof or, if pot paid in soch manser, by Borreaer making payment. wken dee, directly to the
insurance carrief.

Al imsurance policies and rencwals thereof shali by in form eovepteble to Lender and shail indlide a standard morigage
clause in favor of and in form acceptable o Leader. Lender <hati have the right to hold the policies and renewals thereof.
and Borrower shali prompily furnish to Lender all renewal notices and ali receipts of paid premiums. In the enent of Joss,
Borrower shall give prempl notice 10 the insurance carnct and Lender. Lender may make proof of foss if rot made prompily
by Borrower.

Unless 1.ender 2nd Borrower otheraise agree in whting. insurance proceeds shall be applied to restoration of repair of
the Property damaged, provided such restoration of repair 1s covromically feauble and the security of this Mortgage is
niot thereby impaired. If such redoration of repair is not economnaily feasble of f the wourity of this Maortgage would
be impaired. the insurance proveeds shall be applied to the sums wouied by this Mortgage, with the excess. if any. pad
1o Borrower. 1 the Property is 2abandoned by Borrcaer, or if Bosrower fails to respond (o Tender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers 1o seitle a ciam for insurance penefits, Lender
is authorized to collect and apply the insusance proceeds al Lender’s cptiva either 1o restoration of repair of the Property
or to the sums secured by this Morigage

Unless Lender and Borrower otherwise agree m wnting. amy such application of proceeds to principal shall not extend
or posipone the due date of the monthiy instaliments referred to in paragraphs ! and 2 hereof of change the amount of
such installments. It under paragraph 13 hereo! the Properiy o5 acqiered by Lender. all right, title and interest of Borrower
in and to any insurance policies and In a2nd 1o the proveads thereof resuliing from damage to the Propeity prior to the sale
or acquisiton shzil pass to Lender to the extent of the sums secured by this Mortgage immediately prior o such sale or
acquisition.

6. Presenation and Maintenance of Property; Leaseholds: Condomiriumis; Pianned Unit Developments. Borroasr
shali keep the Properiy in good repair and shall not commit waste of permil impxuirment or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage s on a kaschoid. 1f this Mortgage is on 2 unil in a
condominum or a planned unit development, Borrower shall perform all of Borrower's obiiganions under the declaration
or covenants creating of governing the condeminium of plansed vent developmont, the by-laws and regulations of the
condominium or planned unit development. and constitucnt dacuments. I a condominium or planned unit deselopment
rider is executed by Borrower and recorded together with this Mertgage, the covepanis and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants ard agreements of this Mortgage as if the rider
were a part hereof.

7. Prolection of Lender's Sexurity. If Borroaer fails o perform the covenants and agreemests contained in this
Mortgage, or if any action or proceeding is commenced which materially affects Lenders interest in the Propenty.
including. but not limited to. cmingat domain. insolvency. code enfercement, of arrangements of proceedings inveiving a
bankrupt or decedent, then Lender at Lender’s option, upon netice to Berreaei. may make such appearances. disburse such
sums and take such action as is necessary to proicct Lender's antcrest. including. but net limited to. disbursement of
reasonable attorsey’s fees and entry upon the Property to make repairs. If Lender .required mortgage insurance as a
condition of making the loan secured by this Mortgage. Bomrower shall pav the premiums required to maistain such
insurance in cffect until such time as the requirement for such msurance terminates 1a weeordance with Borrower's and
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