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b, Pasment of Principal and Iaterest. Borroace bl srd rnlotest v 00
indebtedness evdeaced by the Note prepasnient snd Late proesled oothe .\ e rF‘ pricapal of aed meenee
onoany Future Advenies \-_xun.d by this .\!Oﬂg_a_gx‘

2. Funds for Faves and Insurance. S:b;
to Lender on the dxv monthly instzlintents of prnapat &
a sum thein “Funds™) equal 1o onetacdfth of the s -rh Feres and aveasi
Mertgapee. and ground rents oa the Prnp-:u\_ i anv. ph Ivopremium stz
phus one-taelith of yearly preomem inaaliments for m.'m.,_:c e 11 and. 2o foaenebh catimatedan
tirpe o hime h} | ender on the Basis of assasamtenty and il oo resweoable entineetes thereot

The Funds shall ke held i an isstiuion the depoets o sovennty of ahich are inured oF gesranteed by a Fedaral of
state azency fincluding Lender of Lerder i such 2o inatatetzon) . Tendes s!u'l appit the Funds o pay soid e, avonment,
rsnranoe prentieens and ground rents. Peader may rof charge tor v Rolding and sppiiing lh F z,-a snahvzing sad aocount
ervenfying and compling <aid asesiments and b un'oss Tender pavs Bo dy zied appiorhie Lea
perots Leader to mzbe such a charse Borreaer and Lendes 3 vl
Moitgage that inferest on the Funds shzll be paid o Boerreace, and vnliea *lf\h azreement b made ©f 3!‘-3\'.‘ fan
reguiees sach interost o be paid, T eader shait met be reguired @0 pay Booroser 2ns tterest o v m.r. ~ on the [un . Terder
shzl] give to Borrewer, without charge. an annuz! soveonting of the Feads shi:
purpese for which cach debit 1o the Funds was made. The tunds zre pledged o .!Jd::ion:ll secum_v for lh«: surms soured
by this Mongage,
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I the amount of the Funds held by Tender. ¢ her anh ke future mentBih insteliments of Funds pavable prior o
the due dates of Lo, 2vcssments, imurenee promites and gronnd renis, shali evceed the amaunt requred to pay salid taves,

aswssments. msurance proininms and greend rents s they £zl die, stuch evcess shall bel st Borroaer's option, either
prompity repaid to Borroaer or credited 1o Besroner on menthny anntellments of Fuads, If the zmoont of the Funds
held by Lender <hall rot be sulfivient ta pay 1awes. ase aments. insu 1oand gronnd rents 3 they fall due
Borrower shal! pay to Lender any amount necavan (o mabe up the Joft n 3 d..:\) from the date rotice s matled
by Leader to Borrower requsifing puyment theren].

Upea payment m [el of all sums secered by this Mongege. 1ender <hall premptiy refund 1o Borrewer sny Fends
keld by Fender. If under paragraph 18 keceof the Properin o ~old of the Properis is otheraie 2oginred by Lender. Tende
shall apply, po later than immediztely prior o the <ak of the Propemy or 138 eoguistion by Pender. any Ferds held b}'
Leader at the nme of application as a credil againsd the sunis sevured by this Morigage

J. Application of Payments. Urnless applicable Jaw prmié«:s otherwise. 21 pavments rccci\cd by lendir undei the
Nete arad paragraphs |and 2 hercol shall be applied by 1ender fint o payment of amoennts parable to Lender by Borrouwzr
under paragraph 2 hereol, then to inicrest pavabie oo the Note. then to the principal of the \mt_ and then W iniercst and
prncipal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves. avwwments snd other charges. fines and impositions atinbutable o
the Property which may attain a priority over this Mortzage. and leaschold pivmzats or greurd rents_ if any. in the manner
provided under paragraph 2 heieof or. if not paid in such monner, by Borrower making payment. when due. dectiy to the
payee thereof. Bosrower shall promptly fuenish ta Lender ali eotices of arcunts due vnder this paragraph. and in the event
Borroaer thall make payment dirocthy, Borrouer <hz!l prompihy furnish 1o Leader receipts evideming such payments.
Barroaer shall pr-e'n;—:l) discherge any Pen ahich has pronty oser ihee Mortzager provadad. that Borrower <bzli pot be
required (o discharge any such Hea <o hong o5 Borroaer shall agres in wiiting o the payment of the oblization secured by
such len in a manner zoceptzble 1o Lender. o <hall io gond faith contost such bien by_ o defead enforcement of sich iken ia,
legal procecdings which operare to prevent the enforcerment of the Len or forfedure of the Properiy or aay part thereol.

S, Hazard Imsurance. Borroaer shall keep the smprovements pow envisting or hereafter erecied on the Property incurad
against loss by fire. hazards included withan the term “oviended coverage”, 2ad sich other hazards as Lender may reguure
and in such amounts and for such perteds as Lender may reguire: pronided. that Lender shalt pet require that the amount of
such coverage exceed that amount of converage reqinted 1o pay the sums secured by this Moregage.

The insurance carrier providing the insurance shall be chosen by Barrower subisct to approsal by bender; provided.
that such approsal <hall not be urnreasonably withkeld AR premiems en msurance policies shall be patd in the manner
pravided under paragraph 2 hereof or. if not paid in such manner. by Borrewer making paymerd, when due. dirextly to the
INSUTANE Carfief.

Altinsurance poliies and rencaals thereet shadi be s form oooeptable o Teaker ad shali include & standard morigage
clause in favor of and in form acceplahle 1o Lender. Lendor ~hail hane the right o hold the poticies and renzwals thereef.
and Borroaer <hall promprly furnish 1o Lender ail rencaal potives and it receipts of paid preminais Inthe event of loss.
Borroaer shal! mive prempt notive to the imsuranve Sapfer «rd Fender Lender man make provt of joss i not made prompiy
by Borrower.

Unless D ender and Borroaer atheraise sgice in wibng, naorence proveads shall be applied 1o revtoration of repair of
the Prepeiy damaged. provided sweh resteration or tepar o eceremicaih feavible ard the swecurity of this Morrgage i
nat thereby impared. I such restoration of reporr iy oot eoesamiallh feasthlz of it the securnity of this Mertgage would
be tmpared. the insurance proveeds shatt be applied 1o the sums ~ecired by ks Montgage, with the excess, if any. paid
to Borrower. 1f the Property is abandoned by Borroaer, or o Berrewer Leds 1o respond 1o Fender within 30 days from the
date notice is maded by Lender to Borrewer i2at the rasur e cartor affers tooettle o cizun for imarance hendfits, Leadar
is zuthonzed to collect and apply the msuranze proveads of Teader’s opinon eithier W0 Interation or repair of the Profperis
o o the sums secured by this Monizage

Unless Lender and Borrower otherwing sgiee 10 wnting. any siwh appliation of proveeds 1o procipal thall not extend
or pastpone the due date of the monthly instalinients referred to o paragrephs 1 and 2 hereof of change the amount of
such installments If uader parsgraph i8 hereof the Property » acquired by Lender. ali night. e and interest of Boriower
in and to any insurance pelicios and in and to the provesds thereot resalting From damage to the Propeny prier to the sale
or acquisitron shall pass to Lender to the extent of the ~suob seeaiod by thes Mo coammediateiy prier to such sale o
acquisitioa.

6. Presenvation aad Mainfenance of Peoperty: | easeholds: Condominiums; Plaoned Unil Developments.  Rorrouer
shall keep the Property ir good repair and shall goi commit wasic of perant snporninent of dJeierioration of the Properiy
and shall comply with the provisions of any lease if this Mestgage v en g leeschold. I this Mestgage B ooa o wnft w4
condominium or a planned unit developmient. Boreower ~halt periorm afl of Borrower’s ohlipatiors under ibe declaration
of covenanis creating or goverming the condominivm or plaaned unit development. the by-laws and regulations of the
condomimur or planned nnit development. ad constitient documents. If o condeminium o1 planned vnit development
nder is ovecuted by Borrower and recorded together with this Mentgage. the covenants and sgreements of such rder
shall be incorporated into and thali amrend and supplemicnt the covenanis and agreemients of this Mortgage as it the rider
weie a patt heeof.

7. Protection of Lender's Securily. If Borrower fads to porferm the covenants and agreenients contained in this
Mortgage, or if any acton or pioveeding s commenced which materialiy affecs Lender's anterest in the Propxrl\
including. but not limited to. enuirent domain. incohency, code enforcement. o arregements of proceedings invobing a
bankrupl or decedent. then Lender at beadet’s option, upon notice 1o Borrower. may make such appearances. dishurse such
sums and take such action as is necessary o protect §eader’s snierest, imcluding. bot not limited to. dishurserient of
reasenable atterned™s fees and entey upon the Properdy 1o mdhe repairs. If Lender segquircd morgaze insirancge as a4
condition of making the Tean sccured by this Mertgage, Borroaer shall pay the premiums required to maintain such
insurance in offect untif such time as the requirement for sech ansaranve Wiminates 14 socordance with Borrower's and
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