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UNirors Covevianes. Barroaer 2ad 1 ender coneaant 2md apre as fotoaas

“f. Payment of Principal and Interest. Borrewer shail prompily pay ahen due the prindipal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the prinvipal of and interest
on any Future Advanoes secured by ths Moregage.

2. Fands for Taves and Insurance. Subject to applivable law or o a written waner by Leader, Borrouer shall pay
10 Leader on the day monthly imtaliments of principz! 2nd inferest are payzble voder the Note, until the Note is paid in fuoll,
a sum thercin “Fuends™) equal o one-taclfth of the yearly fzves 2nd assessrieeis which may attaon priority over this
Mortgage, 2md ground rents on the Propeny. if any, p’us vne-tacilth of yearly premium installments for hazard insurance,
plus one-1azifth of yearly premium instaliments for mortgage insarance, of any, all as reasonabiy estimated initially and from
time to time by Lender on the basis of assessments and hills 2nd reasonable estimates thereof.

The Funds shafl be keld in an institution 1he deposits or zeccunts of which are insured or zuaranteed by a Foderal or
state agency (inchuding Lender if Lender v such an institution). 1 eader shall apply the Funds to poy said tawes, assessments,
insurance premiums 2od ground rents. Feader may rot charge for so holding and applying the Fueds, anahyzing said account,
ot verfying and compiling sald assessmeats 2nd hills, unless Lender pavs Borroaer interest on the Funds and applicable law
permits Eender to make sivh a charge. Borreadr and Lender aay zgree in wnting st the time of cwvution of this
Mortgage that infercst en the Funds shali be paid o Boreoaer. and unless such agreement is made or zpplicable law
requires such interest to be paid, 1 ender shail not be required to pay Bosroer any inferest of e2rnings on the Funds, Lender
shall give to Borrower, without charge, an annual accouating of ihe Funds showing credits and debiis 1o the Funds snd the
purpose for which each debit to the Yunds was made. The Lunds are pladged as additiona! security for the sums secured
by this Morigage.

. Hthe amount of the Funds keld by Lender. together with the future monthly instailments of Fuads payable prior to
the due dates of fates, assessments. Insusaave premiums and ground reats, shall exceed the amount ieguired 1o pay said taxes,
assessmwnls. msurence premiuvms and groond renis as they fail dovl wixh excess shali beo 2t Borrower’s option, either
prompily repaid 10 Borroaer of credued to Borroaer on monthh nsaliments of Funds. M the amount of the Funds
held by Lender shalf not be sufficient to pay taves. asessmenis. isserance premivms amd ground renis as they {all due.
Borrower shall pay 1o Lerader any amount nevesarny fo male up the deficiency within 30 days from the date notice s maiked
by Lender to Borrouer requesting pavmen! Iheico!

Upen paymeat in fuil of all sems secured by ths Modigage ender shall prompily refund to Borroaer zny Fumnds
held by Lender. B under paragraph 18 heieof the Property s «old or the Property s otherwise acquired by Leader, Lender
shall apoly. no B3ter than immediately piwr 1o the sale of the Property of 65 ecqurution by Lender. zny Funds heid by
l-cndc at the e of application as a crodit z2:nst the sumis se\uul by this Mergaze

3. Application of Payments. Unless apphcable laa pronidos otheraise, all paymenis received by Lender under the
Note and paragraphs 1 and 2 bereof <Gl be apphod by Lender innin payment of amounts payable 1o Lender by Borrower
under paragraph 2 hereof. then to mizrest payable oo the Nofe. then 1o the principal of the Note, and thea to interest and
prencipal on any Future Advances.

4. Charges; Lieas. Borroaer shall pay all teves, assowments and other chaiges, fines and impositions attnbutable 1o
the Property which may ztiain a poerity over this Morigaze, and leaschold paymenis of ground rents. if any. in the manner
proyided under paragraph 2 herecd or. ff mot paid in sugh manner, by Borroaer making pavment. when doe, \!ircctly 1o the
payee thereof. Borrower shall promptly furnish to Peader alt sotioes of amounts dus urder this paragraph, and in the event
Borseraer shali make p.‘-m-:ﬂ: direciis. Borroaer shail prompiy furmish o Leader reveipis evidenciog sih payments.
Borrower shali promptly discharge zav Ten which has proonty over ihis Mertgage: provided. that Borrower shall it be
required o discharge any such Ben so foag o3 Borrower shalt sgeee in wiiting o the paynient of the obligation secured by
such Bea in 2 manaer acceptable 10 Lender, of shali in gaod Faith contest sech ien by, or defend enfercement of such len in,
fezal proceedings whih operate (o pravent the enforcement of the Liea ofF forfeiture of the Property or any patl thereof.

§. Harard lasurance. Borroaer shall heep the improvements roa oxisting of hereafter crccted on the Property insured
against loss by fire, hazards included within the torm “ovtended coverage™. and siwh other hazards as Leader may require
and in such amounts and for such poriads as 1 ender may roquire: provided. that Lender <hall net reguire that the amount of
such conerage evcend that amount of ceserags reguired to pay the sunys secured by this Morngage.

The insurznce carrier providing the insuzence shall be chosen by Borroaer subject to approval by Lender: provided,
that such appronal shall rot be vareasonably withheld. AN premue-ms on insurance policices shall be paid in thR manner
provided uades paragraph 2 hereof or. f rot pard in cuch manrer. by Borrover making paymeat. when due. directly to the
HTSUTATIOE CaArnier.

Al 1nsurance polcics an:d rerew als thereot shall be in term soceprable to Lender and shall include a standard morigage
ciause in favor of and in form acceprable to Lender. Tender shalf bese the right to Rold the p-e!:ues and renewals thereof,
amd Borsoaer shalt promptly furnish 1o Lender aﬂ rencad] notioes end al receipts of paid preminmse. In the event of loss.
Borrower thali ghe prompt awtice to the imuarence varner and Teader. Lender may make proof of loss if not made prompily
by Borrower. )

Unless 1Lender and Borrower otheraise agree in wnting, insurance proveads shall be appiied to restoration or repair of
the Property damaged, provided swch restaration of reparr s ecorenucaily feasibie and the secuerily of this Morigage is
not theredy impaired. I such restoration or sepair is pet voonemicaily feasible or f the seconty of this Marigage would
be impaired. the insurame provends shall be applied to the suni seeured by thes Mortgage. with the eveoss, if 2y, paid
to Bosreuer. If the Properiy s ahandonad by Botroasr, vf 17 Berreacr Lath to revpend to Leader within 30 days from the
Jate notce v martad h Lender 1o Borrower that 1he insuranve carier ofers fo settle a chnm for insurance benetits, Leader
is authorized to collect and apply the 1asurance proceeds at Tender’s option either 10 restoration or repair of the Property
or (o the sumy x\urtd by this Mortgage.

Unless Lender and Borrower othernine sgioe 1a wpting. any sach apphivation of proveads to principal shall not extend
or postpede The Jue date of the meathlv inualiments geterred oo parggraphs T oaad 2 hereof or change the zmount of
such instaliments. 1 uader paragraph 18 hereol the Property s aoqured by Tender, all nght, tile and interest of Borrower
i and too2ns imurenoe poinies and in and o ihe procecds thereod ruu’rmg iom deage to the Properiy priof to the sale
of acquisiion shall pass to Lender to the extent of the semis secored by thisy Mortgaye mmediately prior o such sale or
acquisition.

6. Presenation and Maintenznce of Propesiy: Leascholds: Condominivmy; Planned Unit Developments. Borrower
shait keep the Property in good repair and shalt not commit waste of pernnit impairment or Jeterioration of the Property
and shall comply with the provisions of any lease  tha Meriguge v vn a kascheld. Tt this Motigage is on a unit in a
condomuniunt or a planaed unit doseleprent. Borrower <hall perform ofl of Boreower's obligations under the declaration
oF covenants cecetmg or governmy the cordonrmum or planned onat development. the by-laws and segufations of the

cendominium or planzaed unit developmient. and wonstitirent documerss. 1 o coadonuinivm or planned enit devilopment
l‘idv.‘r is executed by Borrower and recorded together with thin Murtgage. the covenants and agreentends of siach rider
shall be incorporated 1nto 2nd shall amiend and supplenient the covenants apd agreements of this Mortgage a3 if the rider
were a part hereof.

7. Protection of Lender’s Security. 1 Borroner fals to poform the covenants and agrecments ¢ontained in this
Moitgage. or if any aiton or pn\'ccd-n s commoneed whichk materially affecis Lenders interest in the Property,
including. but aot Iimited o, enunest domam. snsehency, code enforcement. or asrangements of proceedings invelving a
hankeupi or decedent. then Lender at [ender™s opticn. upon notice to Borrowar, may nake such appearances. diskurse such
sums and take such adtion as s recowan o pictect eaders atcrest. ikluding, but not limited  to. dosbursenient of
reasonable attorrey™s foes and entry upon ihe Propariy to make repaires In bender reguired mortgage insurence as a
conditien of making the foan secured by thas Monigage, Bojroaer shall pay the premioms required (o maintan such
insurance in cffect uniil such time as the requirement for such snsurance iciminates m wccordance with Berroweds and
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