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UNIFORM COVENANTS. Borrover and Lender covenantandd spiee as folloas:

1. FPayment of Principsl and Isterest. Borrower shall prompthy pay when doe the principal of asd inlerest oa the in-
debtedress evidenced by the Note, prepayment and late charges as prosided in the Note, and the principa! of and interést on any
Future Advamnes sevured by this Moregage.

2. Funds{or Yares and lasuraace. Subjectio applicable Ian or 1o a wrtien waner by Lerder, Booroaer skall pay to Lender
on the day monthly instalimenis of principal and interest are payable under the Note, until the Note is paid in fuil, 2 sum (herein
Funds'’) equal to one-twelfth of the yearly taves 2ad assessments which may atrain pricriny over this Morigage, and ground renis
on the Property, if any, plus one-1welfth of yearly premium instaliments for hazard insuranve, plus one-twellth of yearly premium
instaitments for morrgagze insurance, if any, all as reasonably nmarted 1aitially and from time 1o time by Lendér on the basis of
assessments and bills and reasonable estimates thereof. )

The Funds shall be beld in an institutzon the deposits or acvounts of which are insured or gearanieed by a Federal or state
ageacy (including Lender if Lender is such an institution). Lender shzlf apply the Fuads 1o pay said 1aves, assessmends, insurance
premiums and ground renis. Lender may not charge for o holding arsd 2pplving the Fends, analyzing said acoouat, of verifyisg
and compiling said assessrenzs and biils, unless Lender pays Borroaer interest on the Funds and applicable law permits Lerader (o
make such acharge. Borroaer and Lender may agree in writing at the time of exvevution of this Moiizage that interest oa the Funds
shail be paid (o Borroaer, and unless such agreement is made or applicable law requires suchinierest to be paid, Lender shall not
be required 0 pay Borroaer any intefest of earnings on the Funds. Lender shall give 10 Borrouwer, without charge, an annual ac-
courting of the Funds showing credits and debits 1o 1he Funds and the purpose for which each debit (0 the Funds was made. The
Funds are pledged as additional security for the sums securad by this Morigage.

If the amount of the Funds heid by Lender, together with the future monthiy instalimenis of Funds payable peior to the due
dates of taxes, assescments, 1aserance premiums and ground renis, shail exceed the amount required 1o pay said laces, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borroaer™s option, either prompely repaid 10
Borrowaer of credited to Borroaer on monthly instaliments of Funds. 3f the amoent of the Funds held by Lender shall noq be suffi-
Cienl 10 pay 1aNes, 23sesuments, insurance premiams and ground rents as they fali due, Borrower shali pay 1o Lender any amount
nevessary 1o make up the deficency »ithin 10 days from the daie noiioe 15 mailed by Lender to Borromer requesting payment
thereof.

Upon payment in ful] of all sums sevured by this Mortgage, Lender skall prompily refund 1o Berroaer any Funds keld by
Lender. If under paragzraph 18 hereof the Propeity is sold of the Propenty is acheraise zoquired by Lender, Lender shati apply, no
later than immediately prioi to the sak of the Propeirty or its acguisition by Lender, 20y Funds held by Lerder at the time of ap-
plication as a credit against the sums sevured by this Moctzage.

3. Application of Paymesis. Unless applicable faw prosides othernise, all payments reveived by Lender under the Note and
paragraphs 1 and 2 kereof shali be 2ppdied by Lernder first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payatle on the Note, then 0 the principal of the Note, and then to interest and principal ¢n any Future
Advames.

4. Charges; Liens. Borroaer shall pay all 1axes, assessments and other charges, fines and imposinions attribuiable 1o the
Property which may attain a priority over this Mortgage, and lcasehold paymenis o¢ ground rents, if any, in the manner provided
under paragraph 2 kereof or, if not paid in such manner, by Botrower rraking payreent, when due, direcily to the payee thereof.
Borroaer shall promptly furnish 1o Lendeq all notices of amounits due under this paragraph, and in the event Borroaes shall make
payment directly, Borrower shall promptly furnish (o Lender receipes evidencing such payments. Borroaer shall promptly dis-
charge any iien which has priofity over this Mosigage: pro=ided, that Barrower shall mot Be required 1o discharge any such Hea so
Ieng as Borroaer shall agree in ayiting to the payment of the oblizat:on sevured by such ben in a manner acceptable to Lender, of
shall in good faith contest such lien by, or defend enforcement of such lienin, legal proveeding: which opeiate to provent the ea-
forcement of the Tiea or focfeiture of the Propersty or 2ny part thereof.

5. Hazard Issarasce. Boirower shall keep the improsements now existing or kerealter ereted on the Property insured
against loss by fire, bazards includad within the term *extended coverage,”” and such other hazards as Lender may require and in
such amounts and for such pertods as Lender may reguire; prosided, thar Lender shall not require that the amount of such
coverage exceed that amount of conerage regquired to pay the sums sevured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 1o approval by Lender; provided, that such
approval shail not be unreasonabiy withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if not paid in such manaer, by Borrower making payment, when due, direcily to the thsurance cartier.

Allinsurance poliies and renewals thereof shall be in form accetable o Lender and shall include a standard mortgage dause
in favor of ard in form acceptable to Lerder. Lender shzll have the right to hold the policies and reaewals thereof, and Borrower
shall promptly furnish to Lernder ali renewnal notices and all receipis of paid premiums. In ihe eveat of loss, Bosiower shall give
prompt rotice to the insuran<e carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in ariting, insurznve proveeds shall be applied 1o restoration of repair of the
Propenty damaged, provided such resiorztion of repair is evonemically feas:bie and the securiiy of this Morigage is not thereby im-
naired. If such restoration or repair is noi economically feastbie or if the sexurity of this Mortgage would be imp2ired, the in-
suran<e proceeds shall be appliad to the sums sevured by this Morizage, with the excess, if any, paid 10 Borrower. If the Propesty is
abandoned by Borrower, of if Borrower fails to respond o Lender within 30 days from the date notice is mailed by Lender 1o Bor-
rower that the insurance carrier offers to seitle a claim fog insurance benehits, Leader is avthorized to collect and apply the in-
surance proceads at Lender’s option either o restoration or repair of the Property or 10 152 sums secured by this Mortzage.

Unless Lender and Borroaer otherwise agree in ariting, any such application of procesds 1o piincipal shall not extend or
posipone the due date of the meaihly instailments referred 10 in parageaphs 1 and 2 hereof or change the amount of such in-
staliments. IT under paragraph 18 hereof the Progeity 1s 2cquived by Lend2e, all right, title and interest of Borroaer inand 1o any
insurance policies and in and to the proceeds thereof reculiing from damage to the Prepenty prior o the sale or acquisition shall
pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or 2cquisition.

6. Presenation and Mainteaance of Properiy: Leaseholds; Corndominiams; Planned Unit Developments. Borrower shail
keep the Property in good repair and shail not commit waste or permit impairment o7 deterioration of the Property and shall com-
ply wiith the provisions of any lease if this Morigage 15 on a leasehold. §f this Mortzage is on a unil in a condominium or a planned
unit development, Borrow er shall perform atll of Borrower™s oblizations under the declaration or covenants creating of goserning
the condominium or planned unit development, the by-1aws and regulations of the condominium or planned uniy development,
and constituent documents. If 2 cendominium or planned unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be invorporated into and shall amend and supplement the
covenants and agreements of this Mortgage asf the nder were a part hereof.

1. Protection of Leader’s Security. 1f Borrower fails to perform the covenants and agreements contained in this Mortgage,
of if any action or proceading is commencad which materially affects Lender™s interest in the Property, inciuding, but not limited
to, emirent domain, insolvency, code ¢nlorcement, of arrangements or proceedings involving a bankiupt or decedent, then Lensder
at Lender’s option, upon notice to Borrower, may make such apptarances, disburse such sums and take such aceion as is necessary
to protect Lender’s interest, including, but not imited to, disbursement of reasonable attorney’s fees and eniry upon the Property
o make repairs. If Lender required mortgage insurance as a condition of making the loan secured by this Mortgage, Borrower
shall pay the premiums required to mainiain such insurance in effect untif such time as the requirement for such insurance ter-
minates ia accordance with Borrower’s and Lender’s written agreement or applicable taw. Borrower shall pay the amount of all
morigage insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbui sed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indebtedness
of Borrower secured by this Morigage. Unless Borrower and Lender agree 10 other terms of payment, such amounts shall be
payable upon notice frem Lender to Borrower roguesting payment thereof, and shall bear interest from the date of disbursement at
the rate payable fron: 1ime 1o time on ouistanding principal under the Note unless payment of interest at such rate would be con-
trary to apphicable law, in which event such amounts shali bear interest at the highest raie permiysible under applicable law.
Nothing contained in this paragraph 7 shall require Lender to incur any expense of 1ake any action hereunder.

8. Inspection. Lendcr may make or cause 10 be made reasonzble entrics upon and inspections of the Property, provided that
Leader shall gne Borrower notice prict 10 any such inspection specifying rezsonable cause therefor related 10 [eader’s interest in
the Property.
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