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Untenxs Covesanes. Borreaer and ender aane

§. Paymeat of Principal and Interest. Borroaer o
indebtedness evrdinced by the Notw, prepayment and faic
on zny Fufure Advances secured by this Mejigeae

2. Funds for Taves and losurance. Subject o sppli

teiest on

sopanapel el

d the pro

cpat ol and nterest

Ple fam or {02 .\t-!'cr- wanved by Fender, Borreact <hall pay
1o Lender on the L.I\ ﬂ‘u::l!"i- instztments of pni‘u"‘d! and inteiet 2rc Pavate C ~opadin frusti
a sum fthercin “Funds™) equal 10 ene-baclith of the veariy taves 2od oo : fity el 1
Morizage. and greund reats on the Property. of zny. plus vpe-taciith of f.-::r}_\ Freflm ans ard maur et
plus one-twelfth of yearly premium snstatiments for mortgage irsuranne of 2oy, rahy and Trom
time to lime by Lendor on the bash of assessments and bl and ressena

The Funds shall be held ie an institetion the deposily o aoaniniy of which sre fnaoe
state zgency fincleding Lenderaf e '\J:*_r 15 such an institutiony. Lender sha'l oppiy the Fueds to payv si
insurance premiums 20d ground reats. Lender may roet vharge tor s holding ard zpriving the Funds 20
orvenifiing and compling said assesements nd Bilh, uniess Lender pays Borroaer inierest on the Funds
permits Lender o make siwh 2 charge. Borroaer and lender mn egive in -.m!?ng 21 the time !
Mortzzge thai inlerest on 1he Funds shall be paid to Borroaer, end unlos suvh sgreement iomade or ap;
fequires such interast to be paid, Lender shall noi by reguired o pay Borroaer 223 intcret of earaings on the Funds. Lender
shall give 10 Borrewer, without charge. an eanual acveunnng of the Funds J\‘A Az credits and debits 1o the Funds and (he
purpose for which each debit 1o the Funds was made  The Funds are pladged o wddies I szcurity for the sums sevured
by this Mortgage.

§f the amount of the Funds held by Lender. together aith the future moathly instelimenis of Fonds payeble privr to
the due dates of fa1es, asessments, IMSUFanae preny umn and grourd renn., shall exceed the unt reguired to p2y sald s,
assessments. insufznge premivms 2nd groud reals & they full Juel wixch oveess dul b-:_ 21 Beiroaer's option, ciiher
promypty repaid w Borroaer of aredied o Borrouer on moanthiy snaatnunty of Fu B the smoont of 1hc Funds
keld by Lender chall not be sulickent 10 pay toves. acmenls, isuran T RN :.-J greund fents as they 211 doe,
Borrower shall psy 10 Leader any arzoung nevéwneny to made up th HEEIN 135 frem the daie police is maded
by Lender te Borroaer requestung payment thersed

Upen pasmeat ia fuil of ali su
keld by Lenter. I under paragzreph 15 hereof the Property o ~od or the Propein s other s zogenred by Lender, Lender
shali asply. no lzter than immediziely prior o the ale of the Propesty of 1 o o oy Lender. 2ny Funds held by
Lender 2t the Tirne of applicaiion o3 & credit against the sums securad by the Monigege

3. Application of Payments. Unlcs 2 %o tan proedes ctherabe, 2l pryments receired by Lender under the
Note and paragraphs 1 and 2 hereol shatibe 2 ender fint i pament of 2mcunts pavable to Lender by Borroner
under paragraph 1 hereof, then to mnlerest pay the Note, then o hye principal of the Note. and thea 1o interest and
principal on any Fuiure Advarces.

4. Charges; Licas. Borroaer shzii pay 2l f2wes, sveenwents 2o h fircs and impositions atinbutable to
the Property whivh may zltain 2 przosity over this Morizagze. and leaschold pavments o ground rents. if any. in the manser
srovided under paragraph 2 bereof or. if pal paid in siwh menner. by Bosreaer making paymezni, when due. dicectly to the
payee thereof. Borrower shall promptly furnish to Leader 2li notces ¢f amorats doe under this paragraph, and in the event
Borreazi shall mike pas or receipis evidencng sich paarnenis
Borroaaer shalf ;‘n‘npi\ h\ & 3ny whoch SIS JLLNNE s Morigezer proweied, Borrewaer ~kall not be

to the pasment of the ebiigation seeured by
ba. or Jeferd enfurcement of such lienin,
are of the Preperty of any part thereof.
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< premrih rerond o Bomrower zny Funds

v

sxh bien in 2 manner accepzabie to Lender. or shail in good fasth contest wwh e
legal proceedings which operate o prevent the eatvreement of the Len of foff

5. Hazard Insurance. Bomo'aer <hall beep the smprovements now exnting or hereafier erected on the Property insuresd
2gainst lass by fire. hzzards included within the term “envtended conerzge’. & sioh orker hazards a ender may fequire
and in such anwoints and for u;_"r prrweds as Lender may reguine p-’-\'-ié-:a ender shali aot require that the amount of
such coverage exceed that amoeust of vos -'.ragc reqeenid 1o pay the sume seeured by ihis M

The insurance carfel pro snce <haib ke chosen b\ Boreoaer su fro o al by Lender: provided.
that such approtal shall ot bc withhe!ld AN premivms on insrarde policies shall be paid in the manzer
rrovided under paragragh 2 her i in ok manter. by Borroaer making pasaient. ahen due. directly to the
HBUrame carfel.

Al insuranse policios and renew 2is thareet <hali hean form ao L-"' ta hender amd shatl o 2 standard merntgage
dause in favor of and in form soceptabie o hender, [ender whail Bave the right to hold the polivics 20 nd renewals thereof.
and Berrower <hzil prompils furmsh to Lender all rerewal netives and l receipts of paid preminms. in e cient of ks,
Borroaer shali give prompi notroe 1o the insurende carner and Fender, Tender may mabe provs of foss if not mrade prompaddy
by Borrower.

Unless Lender and Borrower othier ':5' ¢ in ariting, insurance proveeds shall be applied 10 tosteration or repatr of
the Property damaged, provided such festoration of repair o econeniicaily feasible and the wecurity of this Mortgage s
rot thereby tmpared. Ho<uch restoraticn or tp.n.' is met covoemnedly feauble o il the security of this Moertgage wa sid
be impaired. the nsurance proveeds <hall by applicd 1o the sums \L\.Urcd be this Maztzage. with the envess if any. paid
to Borrower. Hothe Propetth s oharndorcd by Bosroaer, or reaer ol o ospond ta Tender within 30 days from ihe
Jdate nofree iy mixnded by Tender 1o Borroaer ey ois o seitle 5 dum for nsurance Feneliis, Dender
1 2uthorzed o colent and appiy the svutance pr ron esthel to restoration of repair of the Property
or 19 the sums secured by this Mertgage

Unlzss Lender and Borrower otherwive agree @ antmg. ans such apphvaton of proceeds to principal shall not evtend
or postpone the due date of the moathhy snaatiments qelerred to apraphs | oard 2 hereef or change the amount of
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such imstalimenis. If under pategtaph 13 kereod the Propeiny s suyg 4 Lender. ol nght, ke and interest of Hotrowsr
in and 1o any ansurance polivies and 0 and to the Frl\ttd\ therent revuilng trem demage to the Property prior to the sale
or acguimition shall pass to Lender to the extent of 1w sumy secured by the Mortpage nvnediately prior 1o such sale or
Acquisition.

6. Presenvation and Mazintenance of Properts: Leascholdss Condeminiums: Plaoned Unit Developments. Borroacr
shall keep the Property in good repair and ~hall ot comnut wasie of paranl imparment of deierioration of the Properiy
and shail comply with the provizens of any lease @ thiy Moertzsge wvoon tfeascheld, JE this Muoerlgage 15 opoa umt 0 a
condominium of a planned it development. Bajroaer <hali perform ali of Bosroaed’s obhigatons under the declaration
Of coveaants ciciiing oF goverrmg the sondvasaium of phinned unit desclepmcat, the by-daws and regafations of the
condominium of plagned unit dosvelopnicet, and comtiuent dovunwats 1 2 condeminium of planned umt deselapment
tider is eaccuted by Borrower and recorded togeiher wath this Moertgage. the covedants and agreemenis of such rider
shalt be incorporated nte and shall amend and sepplement the covgmanis and azrcemients of this Morntgage as f the rider
were a part kercof.

7. Protection of Lender's Security. I Borrower fxk to perform the covenants and agreements contaired in this
Mortgage. or if 2ny actron of proceeding oo menced which materialiv offects Leeder's nterest in the Property,
including. But net lintted to. eonpent domain. insobiena, vode enforcenient, of arfangemenis of preedings invehang a
hankrupt of decedent, then Fender at Fenders eption. upen note to Borfeacs, mar mehe such appearances. dishune such
sums and take such action as is necessary to pretect Lenders mferent awvctuding. Bt et tmnted to, dicburgment of
ressonable attomey’s fees and eniry upen the Propeits 1o niche repars dE Pender reguired minttgage inenta e as 4
conditien of makiog the foan secured by s \h"h ze. Borsowor the pre: s

insurance in elfect untd such time as the regeirement fc Cich psHTange deimitalos o asoerdes s oanh Bos

gis rogiared ooma ik
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