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Ustroxst Conpnangs, Borioaer and Lender canensnt and agree s Iolloas:
) 1. Payment of Principal and [nterest. Borroacr shall promptiy pay when due the principat of and intetest on the
indebtedness evidenced by the Note, prepayment and late charges as prosidad in the Note, end the prinvepal of and interest
on any Future Advances secured by this Mostgage.
2. Funds for Taxes and Insurance. Subject to applivable lsw or 10 a written waiver by Lender. Bumreaer shall pay

to Lender on the day moathly instaiiments of prinvipal znd interest 3re payable vader the Note. unnl the Note is paid in full, .
2 sum (herein “Funds™) equal to ofie-twelfth of the searhs faves and asesments whivh may attzin priority sier ihis !:-"'-ﬁ' .
Mortgage. and ground reats on the Properiy, if any. plus one-taclfth of vearly premiom instaliments for hazard insurance, —

plus one-twelfth of yearly premium installments for mortgage msurance. of any. aflac reasonably estimated initiath and from
time to time by Lender oa the basis of assessments and hills and reascnable estimares thereof.

The Funds shall b held in an institution the deponits or acvounts of which are insured or guaranteed by a Federal or -
state ageacy lincluding Lender if Lender is such an institution). ! ender shall apply the Funds ta pay said 1anes, assessments, %{
insyrance premiums and ground rents. Leader may not charge for se halding and apphing the Funds, analyzing said account, ce

or verifiing and compiling said assessments and hills, unless Leader pays Borroaer interest on the Funds and applicable law ™.
permiis Lender to make such a charge. Borrower and Lender may agree in wniting at the lime of esecution of ths .
Moarigage ihat interest on the Funds <hall be paid to Borroaer, and unless such agreement s made or applicable law s ],
requires such interest to be paid, Lender shall not be required to pay Borroaer any intetest of earnings on the Funds. Lender P
shall give to Borrower, without charge. an annual accounting of the Fuads shouing credits and debits to the Funds and the (o N

purpasz for which each debit to the Funds was made. The Funds are pledged as additional sevurity for the sums secured
by this Mortgage. B

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payzble prior to :
the due dates of taves, assessments, insurance premivms and ground rents. shall exceed the amount required fo pay said taves,
assessments, msuranie premiums 2nd ground feats as (hey fall dix. such exvcess shall he, al Borroaer's option, either
prompily repzid 10 Borroaer or credited 16 Borrower on monthly installments of Funds. If the zmiount of the Fuads
held by Lender shall not be sufficient to pay taves, assessments, imuraace premioms and ground rents 25 they fall due,
Borrower shall pay to Lender 20y amount necéssary to male up the deficiency within 30 days from the date notice is mailed
by Leader to Borroaer requedting payment thereoi.

Upon payment in full of all sums secured by this Mortgege, 1 ender shail prompily refund 1o Borroasr zny Funds
held by Lender. If under paragraph 13 hereof the Property is sold or the Property 1s cthemwise acquired by Lender. Lender
shall apply, no fater than immediately prior 1o the sale of the Progerty or i3 acquisition by Lender. any Funds held by
Lender 2t the iime of application as a credit against the sums sexurad by this Morigage.

3. Application of Payments. Unless apphcable law provides otherwise. ail payments received by Lender under the
Note ard paragraphs 1 and 2 hereof shall be 2pphed by Lender first in payment of amouets payable 10 Lender by Bosrower
under paragraph 2 hereof, then 10 interest payable on the Note. then o the principal of the Note. and thea to interest and
pancipal on any Future Advances.

4. Charges; Lieas. Borroaer shall pay all Laves. aswessments and other charges, fines and impositions attnbutable to
the Propenty which may attain a priority over this Mo:12age, and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due, directly (o the
payee thereof. Borrower shall promptly furnish 1o Lender all notices of amounts due undet this paragraph, and in the event
Borrower shail make payment directly. Borrower sha!t prompily furnish to Lender receipis evidencing sach paymeats.
Borrower shall promptly discharge any lien which has priority over this Mortzage: provided. that Borrower shalt act be
required to discharge any such lizn so long as Borroaer shall agree in writing Lo the payment of the obligaticn secured by
such lien in a manner acceplable (o Lerder, or shall in gond faith contest such licn by, or defend enforcement of such lien in,
legal proceedings which operate to preveat the enforcement of the ken or forfeiture of the Property of any part thereof.

5. Hazard Insurance. Borrower shall heep the smprosements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage ™. and such other hazards as Lender may reguire
and in such amounts and for such pericds as Lender may require: provided. that Lender shall not require that the amouni of
$ich coverage excead that amount of coverage required to pay the sums secuved by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonabiy withheld. All pzeminms on insurance policies shall be paid in the mznner
provided under paragraph 2 hereof or. if not paid in such manmer, by Borcower making payment, when due, directly to the
iAsurance carrier.

Al insurance policies and renewnals thereof shall be i form coceptable 10 Lender and shall inciude a standard mostgage
clause in favor of and in form acceptzble to Lender. Lender <hali have the right to hold the policies and reaewals thereof.
and Boreoaer shall promptiy furnish to Leader afl renewal notives and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of Joss if ret made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in wriling. insurance procecds shall be applied 1o restoration or repair of
the Property damaged, provided such restoration of repair s economicaily feastble and the security of this Mortgage is
not thereby impaired. If such restoration or repair is not cconemically feasible or if the secunty of this Morigage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage, with the excess. if any. paid
to Borrower. If the Property is abandensd by Borrower. or it Borrawer fails to respond to Lender within 30 days from the
date notice is mailed by Lender 10 Bosrower that the insurance carner ofers to seide a claim for insurance heocfils, Leader
iy authorized 1o coflect and apply the insurance proceeds at Eender’s option eiiher 0 restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hercof or change the amounl of
such installments. If under paragraph 18 hercof the Property is acquired by Lender. all right, titte and interest of Borrower
it and to any insurance policies and in and to the proceeds thereof resuling from damage to the Property prior to the sale
or acquisition shall pass to Lender o the evient of the sumis secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Properly; Leaseholds; Condominivms; Planned Unit Bevelopments. Borrower
shall keep the Properly in good repair and shall not commit waste of permit impairment or Jdeterioration of the Property
and shall comply with the provisions of any lease if this Morigage is on a kascheld. If this Morfgage is on a unit ia a
condominium or a planned unit developmeni. Borrouer shall perform ali of Borrower's obligations under the declaration
of covenanls <reating or governing the condominium or planned unit development. the by-Taws and regulations of the 4
condominiumy or planned unit development. and constituemt documents. I a condominium or planned unit development
rider is cxecuted by Borrower and recorded together with this Mortgage, the covenants and agreemenis of sich wider
shall be incorporated into and shall amend and supplement the corvenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lemder’s Security. Jf Borrower fads 10 perform the covenants and agreemenls contained in this
Mortgage. or if any action of proceeding s commeaced which materially atfects Leader’s interest in the Property,
including. but not limited io. eminenl domain. insohency. code enforcement, or arrangements or proceedings invobving a
bankrupi or decedent. then Leader at Lender's option, upen notice to Borrower, may make such appearances, disburse such
sums and take such action as is necessary to protect Lenders iaterest, mcluding. but not Limited to. disbursemient of
reasonable altorney’s fees and entry upon the Properiy to make repairs. M lender required mortgage insurance as a
condition of making the loan secured by this Merigage. Borrower shall pay the premiums required to maintain such
insutance in etfect until such time as the requiremient for such msurance terminales m accordance with Berrower's and

[T

PRI

RV.2

4328

B - T TER TN P DR




