ENIFORMCOVENANIS. Borroaerand Leader covenant andagree as fulloas

1. Paymeet of Principal and Intererl. Borrower shall prompsls pay afon doc the prarapal of 2nd vieiest on the e
debiedness evidenced by the Note, prepayment and fate charges as prostded 1 the Note, and the prinapal of snd inverot o an,
Future Adrvances sevured by this Mortzeage.

1. Funds for Taves 3nd Inserance. Subiect (o anphcablelaa orroawritieawabior by Lendsr, Borroaer shali pay to Pender .
©on the day monthly instalirrents of peincipal and interot are payable under the Note, wnil the Noe s paidin fell, a sum (feren

Furds™) equal 10 one-tw elfth of the yeariy 1aves 2nd ascesements which may attain priority over this Mortgage, and proamd 1c =
on the Propeety, if any, pius one-1aelfth of veariy premium instatiments for hazard insurance, plus one-tazifih of yearly premium .' o
installments for mosigage issurance, if any, all as reasonzbiy estimated initaiy and from time to ume by Lender cnthe basis o [ ]
assessments and bills and reasonable estimartes thereof. | e
The Funds shall be held in an instituiion the depasits or 2cwounis of ahich are insered o7 2ezrentead by a Federal or state o
agensy (including Lender if Lender is such an instizution). | ender shall 2pply the Funds to pay sard 1aves, asiessments, IRsurane : w
premiums and ground rents. Lender may noi charge for o holding and applying the Funds, analvring «@id ascount, of venifving :
ard compiling said assessments and bills, unless Lender pays Borroaer interest on the bunds andaprheablelza permin [2rder o P
make sach a charge, Borroaer and Lender may agreein ariting atthetime of evecurion of this Morgase that interest on the Fends FA))
shail be paid to Borroaer, and unless sech azreoment is mady or applicable law requires suchinteisnt o e paid, Lender shall not :
be tequired to pay Borrower any interest Of ezrnings on the Funds. Lender shall give ta Borroaer, without charge, an annual ac- ; ;\Ol‘
counting of the Funds showing credits and debits (o the Funds and the purpose for which each debit to the Funds was made. The l .
Funds are pledged as adduional security for the sums sevured by this Mortgage. 0.
If the amount of the Funds held by Lender, togeiher with the fuiure monthly instaliments of Funds payatde prics to the due ! -

dates of 1aves, ascessments, insurance premiums and ground rents, shail 2xceed the amourt required to pay said tanes, assess-
ments, inturance premiems and ground rents as they fall due, such excess shall be, 21 Borrower’s option, either prompily repaid to
Borrower or credited 1o Bosroa er on monthly installments ef Fends. If the amocnt of the Funds heid by Lender shall pot be suffi-
Cient [o pay 1anes, A3SESSMAnts, insutanve premiums and ground renis s they fall due, Borroaer shall pay (0 Lender any amount
necessary 10 make up the deficiency within 30 days from the dale notive 13 mailed by Lender (o Borroaer reguesting parment
theteof. .

Upon payment in full of all sums sevured by this Mortgzge, Lender shall promptiy refund to Borrower any Funds held by
Eender. Il under parazraph 18 kereof 1he Propeniy is sold or the Property is otheraise acquired by Lender, Lender shall apply, ro
later than immediately prior 10 the sale of the Propeziy or its acquisition by Lender. any Funds held by Lerdsr at the ume of ap-
plication as a credit 2gainst the cums sevured by this Mortgazs.

3. Application of Paymeats. Unless applicable law pronides otherwise, all paymenis recenved by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable 1o Lender by Borromer under paragraph
2 kereof, 1hen 1o interest payable on the Note, then 1o the principz] of the Note, and thea to interest 2nd priecipal on any Future
Adyances.

4. Charges; Liens. Borroacer shall pay alt taxes, assessments and other charges, fines and impositions aiiributable 1o the
Property which may atiain a priofity over this Mortgage, and leasehold payments of ground rents, if any, tn the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Berrower making payment, when due, directly to the payee thereof.
Borrower shall prompily furaish 1o Leader all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promptly furnish 1o Lender receipts evideacing such paymeats. Borrower shall promptiy dis-
charge any lien which has priority over this Morigage; provided, that Borrower shall rot G raquired 10 dischasge any such lien so
tong as Bosrower shall agree in writing to the payment of the oblization secured by such lien in 2 manner aceeptable 1o Lender. of
shall in good faith contest such Lien by, o defend enforcernent of such fen in, legal proceedings which operate to prevent the e6-
forcement of the Fen or forfeiure of the Property of any part thereof.

S. Harard Issurance. Borroaer shall keep the improsements now existing o hereafter erevied on the Propeny insured
against loss by fire, hazards included within the erm “*evended coverage,”” and such other hazards as Lender may reguire and in
cuch amounts and for such periods as Lender may require; provided, that Lender shall not require thai the amount of such
coverage exceed that amount of coverage reguired (o pay the suras secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 10 approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly tothe insurance Carfier.

Allinsurance policies 2nd renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable 1o Lender. Lender shall have the right 1o hold the policies and renewals thereof, and Borrower
shail promptiy furmish to Lender all renewal notices 2nd ail receipss of paid premiums. In the event of toss, Borrower shall give
prompi notice to the insurance carrier and Lender. Lender may make proof of lots if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceads shall be applied to restoration or repair of the
Propeny damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is not therely im-
paired. I such restoration or repair is not economically feasible or if the security of this Mortgage would be impaired, the in-
surance proceeds shall be applied to the sums secured by this Morigage, with the excess, if any, paid to Borrowei. If the Property is
abandened by Borrower, or if Borrower fails 10 respond to Lendec wiihin 30 days from the date notice is mailed by Lender to Bor-
rower that the insurance carrizr offers (o settle a claim for insurance berefits, Lender is authorized 10 collect and apply the in-
surance proceeds at Lender™s option either to restoration or repair of the Properiy or (o the sums secured by this Morigage.

Einless Lender 2ad Borrower otherwise agree in writing, any such application of proveeds to piincipal shall rot eatend or
postpone the due date of the moathly installments referred to in paragraphs | and 2 kereof or change the amouni of such in-
stallments. If under paragraph 18 hereof the Propeity is acquired by Lender, all righy, title and interest.of Borrower in and to any
insurance policies and in and to the proveeds thereof resslting from damage to the Property prior to the s2le of acquisition shall
pass 10 Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or acquisition.

6. Preservition and Maintenance of Property; Leascholds: Condominiums; Planned Uait Developmeats. Borrower shall
keep the Propetiy in good repair and shall not commit waste of permit impairment or deterioration of the Propesty and shall com-
ply with the provisiens of any lease if this Mortgage is on a dzacchold. If this Morigage is on a unitin a condominiumor a planned
unit dev elopment, Borroner shall perform ali of Borrouer's obligations under the declaration or covenants Crealing or governing
the condominium or planned unit development, the by-laas and regulations of the coendominium or planned unit development,
and constituent documenis. If a condominivm or planned unit development rider is ¢xecuted by Borrower 2nd recorded together
with this Morigage, the covenants and agreements of such rider shall be incorperated into and shall amend and supplement the
coveimants and agreemcents of this Morigage asif the rider were a part hereof.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contaired in this Mortgage,
or if any action or proveeding is commenced which materially affects Lender’s interest in the Property, including, but not limited
to, eminent domain, insolvency, vode enforcement, or arrangements o1 proveedings insolving a bankrup: of decedent, thea Lender
at Lender's option, upon notice 1o Borrower, may make such appearances, disburse such sums and take such action as is necessary
1o protect Lender’s interest, including, but not limited 1o, disbursemsnt of reasonable attorrey’s fees and entry upon the Property
10 make repairs. If Lender required morigage insurance as a condition of making the loan secured by this Mortgage, Borrower
shall pay the premiums required to mzintain such insurance in effect until such time as the requirement for such insurance ter-
minates in accordance with Borrower's and Lender’s written agreement of applicable law. Borrower shall pay the amount of all
morigage insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest theron, shall become additional indebtedness
of Borrower secured by this Mortgage. Unless Borrower and Lender agree o other terms of payment, such amounts shall be l
payable upon notice from Lender to Borrower requesting paymient thereof, and shall bear interest from the date of disbursement at
the rate payable from time to time on outstanding principal under the Note unless payment of interest at such rate would be con-
trary to applicable Jaw. in which event such amounts shall bear interest at the highest rate permissible under apphcable law.

Nothing contained in this paragraph 7 shall require Lender to incur any expense of take any action hereunder.

8. Inspection. Lender may make or cause to be made reasenatle entries upon and inspections of the Preperty, prov ided thay
Lenrder shali give Borrowes notice prior 10 any such inspection spevifying reasonable cause therefor refaied to Lender’s tnterest in
the Propeiiy.
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