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Ustrorst Corexanis. Borroaer zod Lender conenant and azree as folleas:

1. Payment of Principal and Interest. Horrvwer shali promptly pay ahen due the priovipst of and interest oa the
indebtedness evidenced by the Now. prepayment and fate charges as provided n the Note, 2nd the pricaipat of and interest
on any Frture Adyances sevured by thee Morigage.

2, Furds for Taxes 20d Insurance. Subject o applicable lan of (0 a wntten warver by 1ender. Borroaer sholl pay
o Lender on the day monthly instellmenis of principal and interest are payable under the Note. untd the Note s paid in full,
a sum (herein “Funds™) equal to one-taelfth of the searh 1aves and assdssmwnis which may a2itain prenty over this
Mostgage. and ground rents on the Property, if any. plus one-taeiith of yearly premium instalimients for bazard insurance.
plus one-vaclfth of yearly premium instaliments for mortgage insurance. if any, alt as rezsomably estimated initially and from
time 1o Lime by Lender on the basis of zsszssments and hills 2nd reasonable estimates thereof.

The Funds shall be held in an institution the deposits of zcoounts of ahich are invured or guaraniead by a Federal or
state agency {including Lender if Lender is such an instisution). Lender shall apply the Funds to pay said 12wes, assessments,
insurance prermiums and ground reats. Lender may not chacge tor <o holding 2nd apphing 1he Funds. analyzing said account,
of verifying and compiting said assevsments and bills, ua'sss Lender pays Borroaer interest on the Funds and applicable law
permils Lendsr to make such a charge. Borcouer and Lender may agree in uritng 2t the time of evevution of this
Mortgage that interest on the Funds shall be paid to Berrower. and unless such agreement B made or applicable law
requires such inferest to be paid, Lender shall not be reyuired 1o pay Borroaer any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an anaval accouniing of the Funds shoaing credits and debils 1o the Funds and the
purpose for which each debit to the Furds aas made. The Funds are pladged a3 additional secanty for the sums secunad
by this Mortgage.

If the amount of the Funds keld by Lender. together »ith the fulure monthly nstaliments of Funds payable prior to
the due dates of (axes, assessments. msurance premiums and ground renis, shafl exceed the amouat required (o pay sard 121es,
assessments. insurance premivms and ground rents zs (hey fall due. such ecess shall be, 2t Borrower's eption, either
promptly repaid to Borroaer o credited 1o Borroaer o monthly mstaliments of Funds. H the amoent of the Funds
held by Lender shail not be sufficient o pay taves, assessments, iasurince premiums and ground rents as they fall due,
Borrower shall pay o Lender any amount pecessan to riabe up the defiviency within 30 days from the date rotice is mailed
by Lender to Borrower requesting pasment thereof. )

Upon payment in fuil of al sums sevored by thes Motigage. Lender shall promptly refund to Borroaer 2ny Funds
keld by Leader. Ff under paragraph 138 hereof the Property s sold of the Progety 55 otherarse 20quired by Lender, Lender
shall apply. no fater than immediztely prior o the sale of the Propenty or s acquisition by Lender. any Funds held by
Lender at 1the time of applicalion as a credii against the sumis secured by this Mesigage.

3. Applicstion of Payments. Unless applicable law provi ks otfernise, all paynirents reveived by Lender vnder the
Note and paragraphs | and 2 hereof shall be 2pphied by Lendir first in paymzat of amrounts payable o Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then 1o the principal of the Note, and then 1o interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves. ascosments and other charges. fines and impositions atr:butable o
the Properly which may atfzin a priority over this Mortgage. and leasehold payments of ground rents, if any, in the manoer
provided under paragrzph 2 bereof or, if not paid in sch manner. by Borrower making payment, when die, directly to the
payee thereof. Borrower shall promptly furnish 1o Lernder all notices of 2mounts Jue under this paragraph. and in the event
Borroaer shall make payment directiy. Borroaer shall promptiy fumish to Lender receipis estdencing such paymeats
Borrouer shall promptly discharge any lizn which has priority oser thic Morigage: provided, that Borrower shali nd be
required to discharge any such lien so long as Borrower shail agree in ariting to the payment of the ebligation secured by
such fien in a manner acceplable 10 Lender. or shafl in good f2ith contest such tien by, or defend enforcensent of such fiea in,
legal procecdings which operate to prevent the enforcement of the hea o forfeiture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall kegp the improsements nouw evisting or hereafter erected ea the Property insured
against loss by fire, hazards included within the term “evtended coverage™. znd such other hazards as Lender may require
amd in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sems secured by this Mortgage.

The insurance catrier providing the inserance shali be chosen by Borrower subject o approval by Lender; provided,
that such approval shall not be urreasonably withheld. Al premiums on insurance policies shall be paid in the manner
provided usder paragraph 2 hercof or. 1f not paid in such manser. by Borroser making paymeat. when due. dircily to the
1RSUrance Carner.

All insurance policies and renewals thereof shall be in form coceptable to Lender annd shall include a standard mortgage
clause in favor of and in form acceptzble o Lender. Lender shall have the right te held the policies and reaewals thereof.
and Borroaer shall prompily furnish to Lender all reacwal notwes and alb eoceipis of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurznce carricr and Lender. Lender miay make proof of toss if not made premptly
by Borrower.

Un'ess Lender and Borrower otherwise agree in wriling. issurance proveads shall be applied o rostoration or repair of
the Property damaged. provided swch restoration ¢r repair is ecenomically {easible and the secuniiy of this Mortgage is
rot thereby impaired. If such restoration or repair is not eccnomically feasible or if the security of this Mortgage would
be impaired. the insurznce proceeds <hail be applied (o the sums secured by this Morigage. with the excess. if any. paid
to Borrower. If the Propeny is abandoned by Borrower, of it Borroaer f2ils 10 respond to Lender within 30 days from the
date notice is mailed by Lender 1o Borreaer that the insurange carrier offers 1o setile a ¢laim for insurance benefits, Lender
is authorized to collect and apply the insuramce procoeds at Lender's ofsion eithef o restoration or repair of the Property
or to the sums sevured by this Morigage.

Unless Lender and Borrower otherwise agree in writing. any such appheation of proceeds to principal shall rot extend
or postpone the due date of the moathly installments seferred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. If under paragraph 18 hereof the Property is aequired by Lender. all right, titic and interest of Borrower
in and 10 any insurance poticies ard in and to the proveads thereol resuliing from damage 10 the Properiy prior to the szl
or acquisition shall pass to Leader 10 the extent of the sums secured by this Metigage immediately prier to such sak or
acquisition.

6. Presenvation and Maintenance of Property; Leascholds; Condomirivmy; Planned Unit Developments. Borroaer
shall keep the Properly in good repair and shall not commit waste or poimit impairmenst of deterioration of the Property
and shall comply with the provisions of any lease if this Motigage 5 on a leaschold. If this Mortgage is on a upit in a
condominium of a planned unit deselopment, Borrower shall perform all of Borrower's obligations undes the declaration
or covenanls creating of governing the condominium o planned unit development, the by-laws and regulations of the
condeminium orf planned unit development. and constituent documents. I a condominium or planned unit development
rider is executed by Borrower and fecorded together with this Mortgage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agieements of this Morigage as if the rider
were a parl hereof.

7. Proteciion of Lender's Securify, If Borrower fails to peiform the covenants and agreements contained in this
Morigage, or if any action of proceeding 15 commenced which materially affects Lenders interest in the Properly,
including. but nct limited to, emineat domain, insolvency. cede enforcement. or airangements of procecdings involving a
bankrupt or decedent, then Lender at Lender’s option. upon rotice 1o Borrewer. may make such appearances. disburse such
sums and take such action as is necessary o proiect Lender's anterest. including. but not himited to. disbursement of
reasonable attomey's fees and eatry upon the Propeny to make repairs. H Lender reguired morlgage insurance as =
condition of making the loan secured by this Mortgege. Berrower shall pay the premivms 1equired to maintain such
insurance in cffect until such time as the fequiremient for <uch imsurance erminates i accerdance with Borrowed's and
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