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1. Payment of Princips amd Interod. Baorroaer aball prong 3
indebtedness eordenced by the Note, prepaiannt ond Lo vbarses as jrm Sed i rbe Noreoand the pra
on 20y Fuiure Advenicos wcured by thes Muortgege

2. Funds for laves and Insurance. Subiodl to applh
1o Fender on the dsy neont ' wipal and
a sum tkercin T the veeriy B end
Mortgaze, and greund fonds 0 the Property. o sy, plas ope-tntlith of tworiy promins ad I
plusonc-tueilth of searly premim msbalimenss for poigage oy f amy alb e reasenahlh estimated in
e (o tirne by Lender on the hasn of asessmenty and Bl 2ol perenshle etimates thereof

The Fuads shall be held in an msticien the depuonts of soccunis of ahah are msured of gurraniced by a Federal oF
state azenny fincdudieg Lenderaf Leedes is sivh cnaneitationd. Fender shali appiy the Fomds o pas vand 1o, zanassnnts,
st g promivms ond ground rents Lender piay potohing for totdeg end spplang the Funds, enshiing sard socount,
or serifying zrd compihing id asewmas and Bihuslon Tender pays Borrewer inteiost oa the Funds and applicable Law
permits Lender 10 male swh o chaige Buorrower and Dender ooy sgfee 1 wnting the pme of ewecwtion of this
Mongage that intersst on the Fuads sball he perd to Borroacr. aid unlos sish agrovment i made or apphoehle faw
reyqures such inferest 10 be paid, Fendes shall nvt e reqered to pas Bosrvaer aoy inivedtof carnings on the Funds Lender
shzlj give 1o Barrower, without charge, an annual soweenting of the Funds ~heainz credits and dehits 1o the Fonds ara] the
purpose for whih cach debis 1o the Funds woy made. The Fumds 2fe plodzed as addiional secunty fof the sums sevurad
hv this Mortzage.

If the amount of the Funds held by Lerder. tegether aith the Tuture monthly iolabiments of Funds pavakble pior to
the due dates of (e, aecneais. inseranie e « shall enoead the amoent roguired 1o pay said laes,
zswssrients, igsafenve premiann and gronad reats ad Cwnh evcess <hall bel st Borresers opton. cither
promptiy repaid 0 Borrower of credited to Berrewer oo n rthiv natements of Fueds I the amount of the Funds
held by Lender shall not be suificient (0 pay Iaes. asennumi. iureove proniiems 2nd ground rents as 1Ry fali dee.
Borrower shati pay 1o Lender any anwunt navewsiy tamibe up the Jefiviznoy wrihin 30 daas from the date notice is maled
by Lender 0 Borrowet requasiing peynient thivov! )

Upon paymeet i full of &1 sums seawed B 1 Mosrzaze, Lender <hali promptiy refund to Borrower zny Funds
held by Lender. If under parzgragh I8 hereof the Propesty o whd of the Properts is otheraive acgqinred by Lender, Leades
shalt apply. po Raler than mmedistely prior to the ~ak of the Property or #s coguisition by Lender. any Furds held by
Lender 21 (Re itme of application as a credit against 1he sums ~ecured By this Maorigage

3. Application of Payments. Unliess appiwable law pranides etbersise, all paaments receved by Lendzr under the
Note and parzgraphs 1 and 2 hereof shall be applied by Leader fir i pay ment of amoennis pavable to Lender by Bomeas
under paragraph 2 hereof. then to inferest payable on the Note, then to the piincipal of the Nete. and then to interest and
principal on any Futere Advances.

4. Charges; Liens. Beiroraer <hall pay ail faves, asossments and other charges. fines 3rd impusitions atirtbuiable to
the Property which may atfzin a priority over this Morigage, and icaschold paymonts or ground rents, if any. in the manmes
provided under parsgraph 2 Beecof or of not paid in sach maneer. by Borroacr making payment. when due. directly to the
pavee thereof. Berrower shali promptly furnish to Lemder 2l sotices of amounts Jue uader this paragraph, and in the event
Borroaer shall make payment diatly. Borrower ~ha!l promptixy furesh to Lender reveipis evidencing such peyments.
Borroaer shail promptiy discherge any en which has pronty over this Mortgage: provided. that Borrower <hall ot b
required to dischaige any sxh fiea so long o3 Borrdaed shat! agree in wiining W the paymicnt of the oblization secured by
<uch lien in @ manner 2oceptable to Bender, or «hall in good faith contesf sich licn by. of defend enforcement of such lken in,
Iegal procesdings which operste 1o prevent the esforoement of the ben or forfeituie of the Property or any part thereof.

S. Hazard Insprance. Borsoser <hail hoep 1o improsements ook evisting or fereafter crecied on the Property insured
against loss by fire. hazards inchuded within ik teom “entended covsrage . and sixh other hazards as Lender may Foquitie
and in such amasints and for sech periods as Fender may reguire: provided. that {.ender shall not require Grat the amount of
such coverage excend that amount of coverage requered o pad [he s secured by this Mortgags.

The insurance caszrier providing the insuranve shall be chosen by Borrower subject to approsal by Lender: prouided.
that such approval <hall not be unreasonably withield. All premivnis on tasurance policies shail be paid in the manner
provided under paragraph 2 hercof o 1f not paid 1a sixh manacr. by Boironer making payment. when duee, directly to the
InSUranNe carnief.

Al insurance policies and rencaals thereod <hail br in form socepiable t0 [ erder and shalt inciude a vandard montgage
clause in favor of and in form accepiable o Lender. Eender shatl hove the right to hold the poticies and rencwals thereof.
and Borroaer shalt prompily furnsh to Lender afl reneaal notees and ail receipis of paid premizms. In the event of loss.
Borrower shall ghe prompt fotice (o the surance carned and Lender L ender sy make prool of loss if not made promptiy
by Borrower.

Untess Lender 2nd Borsosner ofhoia e agice in nriing. in-ranve proveads shail be applied to restoration or repair of
the Propeity damaged. provided such pevteration of Fepair i coononivelly foasible and the security of this Mortgage is
not thereby impaired. T svh rostoration or repaif 15 avt covioimiaiiy feauhle or af the secarity of this Morigage would
be impaired. the msurance proveeds shatl be apphed to the vams swuieed by this Mortgage. with the eweess. if any. paid
o Borrower. B the Propeits i shendoned By Borroaers or ! Besiower Less 1o revpond to Lender within 30 Jays frem th:
date potice 15 marted by Lender 1o Borrvawer that the msuresve cafrit oiders o seitle a clnm for insurance benefits. Lender
is autherized 1o collect and appiv the insarance procends ot Lemfcrs optien cither o restorstion of repair of the Property
or 1o the sums sexured by this Morizage.

Upless Lender and Bosrower othenwise agree in wrsting. amy such application of proceeds o principal hall not extend
of postpone the due date of the meathly instaliments referred e i parsgraphs 1 and 2 hereof or change the ameunt of
crch instaliments, 1t under peragraph 18 hereof the Properts is avquitred by Lender. a8 right, title and interest of Borrower
in and to any insurance policies and ia and to the provead thereod resulting from damage to the Propery prior to the sale
or acquisition shalti pass to Lender 1o the evteat of the sums ~ecured by this Merigege immediately prios te such sale or
ACQUISHION.

6. Preservation and Maintenance of Propertys Leascholdy: Condominiums: Flarned Unit Developmenis.  Borrower
shall keep the Property in good repair and shall nOT comnit waste of permi impairment or deterioration of the Property
and shall comply with the provisions of any lease if thin Monigage soen i Ieaschofd. If this Maoftgage b on g unit in 2
condominivr o7 2 planned unit development, Borrower ~hall pertorm all of Borrower's obhigations under the declaration
of covenants cecating of governmg the condominium or planned unt descloprient. the by-laws and regulations of the
condominium or planned unit development, and consitient docunicns. If 4 condominium or planned umt Jevelepmicat
fder is evecuted by Borrower and recorded together with this Moengage, the covenants and agreements of such rider
shali be incorporated into and shall amend and supplemient the cosemants amd agreemenis of this Mortgage as if the rider
were a patt hereef.

7. Protection of Lender’s Security. If Borrower fals to porform the covenants and agreemcnis contained in this
Mortgage. or if any action or proveeding i commenced whih materialiv offects Tenders interest in the Propeity,
including. but not hmited to. entinent domain. insohency. code enforcement. oF arrangenents of proceedings involung a
banksupt or decedent. then Lender at Leaders option, upen notice 1o Borrower, may nuake such appearances. dishure such
sums and take swch action as is Bocessary to piotect Leader's interest, wnhiding, but et limted to. disborsement of
reasonable attorney’s fees and entry vpen the Propory (0 mabe repars. I Tender roguired mortgage nsurange as i
condition of making the Toan secured by this Morigage, Berreaer shall pay the premiums required 1o maintain such
insurance in cffect until cich time as the requarenienl for such amsurance erminates m asccordance with Borrowers and
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