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Usgbeaxsg Conpsants Borreser and Doader conveasnd and oot

1. Pavmtent of Principal and Interesl. Borrower ~hall proopn
ndebredness cuodzitced by the Notv, grepayment emd Fete cbarzes o
on any Future Advances wvared by this Mostgage

2. Funds for Taves aind Imsurance. Subjoct to appinshle faa or to s antion s by besder Bortoaar shell po
o Lender on the day monthiv instalments of preicapal ard rotorest ate pa sl npader the Naote, sntd the Notoos pandan Full .
a sum therein Fumds i cgusl o ene-taelith o tbe vealy Taes and soosments which oy cooprerity owr the :
Mortgage. and grecnd rents on the Propeinvof sis. plis cnc-tuelfth o Veafhy preinm o inst -I
plug one-twel{th of yearly premiom instalments tor arorigeze soaarence b any. atl an rgaonzhly o
time o timwe by Lender on the bashy of avesarments and Pully b reaner R estimiates thereod.

The Furds shall ke held in an imtietion the deposits of saceants of which sre imored or gueranteed B o Federal of
state agenay tincluding L ender if Lender toywch an intiutiony. §onder shedl +pply the Funds to pay sad tves, assassments,
imurance presiums and ground rents Ferder may oot chyrge tor = boldin and pphving the Funds, svabizing serd 2ovount,
or verifying amd compling said svcwments 2nd Rl snton Pender pavs Borreacer ant va the Funds and zpplicatle laa
permits iender fo mizke such 2 charze Berroaer and Beeder smay sxoce ta Wil he tme of evnwstion of this
Mortgage that interest on the Fuads shell Fe pad o Botreaer, snd un'eas such zpreersent b omade or applicable las
requires such inerest 1o be paid, |ender shall nut e reginrad 1o pan Berroser zny ntetast of exrmings on the Funds, Leader
shall give o Berroaer, without charge. 40 anrusl svveanting of the basds “hovs g ciedits znd debits 1o the Funds and the
parpose Tor which cach dekit to the Funds was made. The Fusds are pledged as additinnal secury for the sums sevured
by this Morigage.

Ii the amount of the Funds held by Veader. tozeiber with the futore snonthiy isstadlmint of Funds paysblc prior to
the due dates of 1aves, ayscssienis, Mallance proniGos snd ground rean, shali evceed the smeunt regiired to pay said e,
d ot

assessmcnis, mhurence premiums and groond rents as ko due. wch cveess shzll be, 2t Boreower's cprion, sither
(thly neteliments of Fonde If the amount of the funds

prompthy repaid 10 Borrower o credifed @ Burioaer o2 ma

tield by Lender <hall not be sufficznt (0 pay Lads. 38OsRICRIL. I0NLeINT prenti-als and ground reats as they fail doe, .
Berrower shall pay to Lender any amount nevesaiy to mabe up the debosnd within 30 davs from the date potice o mailed -
by Lender 1o Borrower requesting payment thefoeot.

Upon paament in fuil of all sunis secured by this Morigaze. 1cedor hall prompils refend o Byreaer 2oy Funds
keld by Lender. 3f under paragraph IS kereof the Properts o wald or the Property is othera ne zvginred by Demder, Lender
shall apply. ro later than mmediztely pror (o the sale of 1he Propermy of is aoguistion ty Lender. 2ny Furds keld by
Lender =t the nime of applivation as a vredit aganst the sums sweoured By this Morzaae.

3. Application of Payments Un
Note and paragraphs 1 and 2 hereof shull be 2
under paragraph 2 hereof, then tointerest pay
principal on any Fuoture Advances.

3. Charges; Liens. Borrower <hail pay all tnes. avewenients znd other charges, fines and impositions zitnibutable to
the Property which may zttzin a priority over this Mesigage. aad leawchold paymenis or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manser. by Borrower making payment. when due, directiy to the
payee thercof. Borrower shall promptly furnish to Lender all potices of amounts due under this parazraph. and in (ke exvent
Borrower shall make paymeet diractiv. Berrower shall premptly furnih fo Linder reveipts evpdening sech pavoenis.

Botrower shall prempily discharge 2nv lien ahich has priosity ever this Mosrgase: provided. that Borroaer <hall oot ke
required 1o Jischarge any such lien so long 55 Borroner shali sgree in writing to the payment of the oblization secured by
such lient in 2 manner asceptabie 1o Lender. or skall in good faith contest such ben by, o defend enforcement of such Tiea in,
legal procecdings which operate to prevent the enforcement of the Len or forferture of the Property of 26y part thereof.

S. Hazard Insurance. Borraner shall hevp the improsements pon existing o hereafier erccted on the Property insitred
against Toss by fire. hazards includad within the term “ervtendsd conerage”. znd such oiher hazards as Lender may TeQuUie
and mn such amotnts and for such pericds as Leader may requize: protided, that Leader shalt aot require that the amount of
such coverage evoeed that amount of corerage requnred b pay B sems ~ecured by this Mortgage.

The instrance carrier pioviding the insurance shall be chown by Berroaer subiect to approval by Lender: provided.
that such approval shall rot be unreasonzhiy withheld. Al premivns e insuzrance policics <hall b pzid in the manner
provided under paragraph 2 hercof of. if not paid in such marrer. by Burcosee makiny payment, when due, drrectiy to the
INSLFAINE Carfier.

Al insurance pokivics amd renesals thereot shail be in form scveptabic 0 §omder zad shall inclede a standard mosigage
clause in faver of and in form acceptable to Leader. Eender <hail bave the right to hold the pelicies 2nd reacwals thereof.
and Borrower shall prometly furnish to Lender 2fl renewal notices and ol receipts of paid premium<. In the event of foss.

Borrower shall give prompt sotice to the isusance varrier and Leades, Leader oy make proof of lass if aet made promgtly SE
by Borrower. C

Unless Leader and Borrower eiherwise agroe in wnling, isurance provecds shall be appliad 0 restoration or repair of
the Property damaged. provided such restoration of fopair s ccvnomicaily feasible and the security of this Mertgage i
rot thereby impaired. M such restoration of sopair is aot eoenormicadiy feasible or il the security of this Mortgage weuld
be impaired. the insurance proveeds shall be applicd to the sums wonred by this Mortgage, with the excess, if any. pad
to Borsower. §f the Properly is abandened by Borrener, or 5 Borroaer b 1o respond to Lender within 30 Jays from the
date notice is mailed by Lender o Borroser thai the fistfanad Sarriar offcf i seitle 5 clom for imurance beaciits, Lender
is zuthonized 1o collect and apply the fnsurance proceeds al Lender’s epton cither 1o restoration of repair of the Propeity
of 1 the sums secured by this Mortzage. -

Unless Lender and Borroner othersise spres in wnting. any such apphicasion of proceads (o principat shall net extend )
or postpone the due date of the monthiy insaiiments referred to in paragrephs 1 and 2 hercof or change the amiount of
such installments. §f under parageaph 18 hereof the Propeity b soquired by Leader. all right, title and izicrest of Borrower
in and to am insurance policies and in and e the provceds thereol resainng frem danrage to the Propetty prior 1o the sale
of acquisivien shall pass to Lender (o the cxent of the sums secured by this Mortgege immediately prior to such sale of
acquisition.

6. Piescrvation and Maintenance of Property: Leaseholds: Condomininmn; Planned Lnit revelopiments.  Borrower
shali keep the Propeity in geod repair and shall net commil waste of peemit impairment o deicrioration of the Propery
and shall comply with the provisieas of any kase 1t thiv Mofigage & on a Leaschold. I this Morigage is on a vnit ia 2
condominium o a planned cnit developriient, Borrower ~hail pecferm all of Borrouwer's obligations under the declaration
OF COVERARTS creating of governing the condemnim of planned i develepment. the by-laws and regulations of the
condominium o7 planned unil desclopment. and constitiat dovuments. If o condeminium or planned unit development
rides is eaccuted by Borrower and recorded together with this Mortgage, the sovemnts and agreements of sch rider
shall be incorpaeated into and shall amend and supplement the covenams and agreements of this Mortgage as if the rider
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ass zpplivable law provides etheowise, 2l payments received by Lerder under the
ted by lender firet in paymeat of amouats payble o Lender by Borroaer
on the Note. then o the principal of the Note. and then o interest and
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were a part hereof.

7. Proleciion of Lenders Sccusily. §0 Borcower fails to perform the covenanis and agreements contained in thic
Mortgage, or if any action of procecding i commenced which materially affests Lemder's interest in the Peoperiy,
including. bat net limited to. eminent domain. insolveney. code cnforcement. of atrangements of proveedings invohang a
bankrupt or decedernt. then Leader at Lender's option, upea rotice oy Borreaer, may make wuch appedsrances. dishurse such
suris and 1ake such action as is pecessary 1o protect Lenders interest, sachinding. but sot limsted o, disbursement of
reasenable attorney’s fees and eatry upen the Propeny to mabe ropas. T Tender reguirad morlgege insuranoe as .
condition of making the loan secured by this Mertgage. Borrvaer shall pay the prepuunn qequired o maintan wich
insurance in effiect until sach time as the requirement for wnh isurance fermimtes an eccordance with Bornowed's and
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