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The Fuads shall ke held in 2n institution the Jdefermiis of aivouats o winch zre issured of zuaranzead byoa Fodera! or
state ageaoy Gnclinding Teader il Fender s sih on mnbiuiiong. beader “hatioapphy the Funds go pay sad Lives. assesauetis,
murande precsiums and groeed rents Lesder oy ot e ter s el ad appiyving the Funds, anadyaing said acieant,
arvenfimg and conmip ctn and Foile, irnhew beder pavs Borroacr intgret on the Funds and o ticabie bea
pormits Lender to make such o cherge Berrcaer rd Foader 1oy ogiee onounhing st the te of caevetion of this
Morigage that interat on the Funds hall be pead 1 Borroaer, and unles wnh agreenent b rmade of applicable law
requizes such interest to ke pand, L ender shali not he regestod G pa Bosreaer oot interest of eafmings on the Fuads. Lender
shali give o Borroaer, withost charge, an wnnuad aocconing of the' urnds ~hoaing crodis and debits o the Fumds and the
perpose for whah cech debit to the Funds was made Ihe §unds sre pladyged o5 adbienal secunty for the sums secured
by this Mosigage. )

If the amouni of the Funds held by 1ender. tegether with the future monthly instadlments of Fonds payable prior o
f eveeed the amoent required to pay said taes,
fs h cuwess shall be. xt Borroaer’s epton, athed
promptiy repaid 10 Borroser or erodized to Borroaed ea s ot of Ferds 3 the amount of the Funds
held by Fender <hafl pot be suflfiiznt 10 pad laves. asudes 15 and ground renis as ihey fall doe.
Borrower shall pay 1o Lender an)y 2mwunt pevewen fo mxbe up the defoenay withsn 30 days from the date potive is mated
by Leader to Borrower foquasting paasent thereet

Upon pament i full of 2l sums secured Ba 1hs Mosigeze, Fender <hall promply retuad to Bostoaer and Funds
held by Lendzr. If under paragraph 13 heeof the Propeny = wtd o7 the Propesis is othersine acatered by eader, Lener
shall appiy. o later Than immediztely privs to the 2le of the Propoits oF its eoquinton by Leader. any Funds held by
Leader at the tme of application as a credit aganst the sums woured by this Morigaze

3. Application of Payments. Unlas applicable han provnds ciherniwe, all paments reveived by lender vader the
Note znd parazraphs T and 2 heecof shalt be apphod by Ierdes fir in pavrtent of amounts payable to Lender by Barroser
under paragraph 2 hereol. then fo nlerot pasable ea the Noie, then o the principsd of the Nete. and then o interest and
principal ea 2ny Fiiure Advances.

3. Charges; Liens. Borroaer <hall pay all tnes, avsssnienis and other chargs. fines and impesitions attribatable 1o
the Property which may zitain a gricrity over this Morizage. and leaswheld payments or ground rents. if any. in the manper
provided under paragraph 2 kereof o if nof paid in sech manner. by Borroacr making payment. when doe. directly to the
payee thereof. Borrower shali prompily fursch 1o Lender ati potices of anounts Jue under this paragraph. and tn (ke event
Borroaer shall moke poment directiy, Borroaer <hall prompiiy wwh to Lender receipts evidenving sach paymenls.
Borroaer shali promptly discharze any ben whivh has prionity ower this Monzaze: provided. that Borroaer shall not B
required 1o descharge any such Hen s long as Botroner shati szree i wriling to she prament of the obligation secured by
such Hien in 2 manner 2ccejtable to Leader. or <hall in gond faith content «rch lien by, or defend enforcement of such Fea in,
legal proveedings which oprate to preseal the snforoeaxnt of the bea o foifeiture of the Propeity or dny part thereof.

£, Hazard Issrance. Boreoaer shatl keep the impronemenin ros Susting of hereaflter erected on the Propsriy insured
against loss by fire, hazards inchuded within the term “evtemded coveraze”. and such ether hazards as 1ender may Iequire
and 10 such amotnts and for such periods as Lender may reguiee: pronded. that Lender shalt sot require that the amount of
such coverage exceed that amount of coverege required (o pay 1he s secured by this Mertgage.

The insuranve carrer providing the insurance <hall be chosen by Borreacr subiect 1o approval by Lender: provided.
that such approval shali not be uercasenably withheld Ak preminms on insurance policies shall be patd in the manner
provided under parageaph 2 hereof or if not paid ia such manaed. by Borrawer making payment. when dee. directiy to the
insuranie carmr.

All insurance poticies and rencwals thereot <hall be in form avceptable to Leader and <hall inclode a stzrdard mortgage
clause in favor of aed in ferm zocepiable to Lender, Lunder shaii have the right to Rold the policies and rencwals thercof.
and Borrouer shall prompily furnish to Lender all rzncwal notwes amd il receipts of paid premiums. In the event of loss,
Borrower shall give prospt notice to the isuianas capret end Lende. L ender may sxhe proof of loss if not made prompiiy
by Berrower.

Unless T ender and Barroaer 6ihers ing agree in wnt intiranve proveeds shali be applied to restoration of repair of
the Propeity damagal. provided such restoration of fepait v evonomucally feasble and the wcurity of this Merigage s
not thereby impaired. M such rostoration OF repair 15 fict cvvnomicatiy feasible or i the secority of this Moertgage would
be mmpaired. the insurance proveeds hall e applicd o the samis securad by this Mestgage. wiih the excess, if =ny. paid
to Boreoaer. §f the Properiy b abzndoned by Burronci of s Berrower fuls 1o respond 1o [ ender within 30 days from the
date notee i~ maited by Lender 1o Borrower that the bstfaine variet ofeis 10 settle 1 clum for insurance bencfits, Lender
is zuthorized o collect and 2pply the imurence procaeds at Teader's opten cither 1o restoration of repair of the Property
or 1o the sums sevured by this Moertgage.

Unless Lender and Borrower othervise agiee in wiiking. any sixch application of proceeds to principal shall not cviend
or posipene the due date of the monthly imstalinenis referred o in paragraphs 1 and 2 hereof or change the amoun of
such installments. I under paragraph 138 hereof the Property acquired by Leader. alt right, fitle and fnterest of Bosrower
tn znd to any insurence poticies and i and te the proveeds thereo! eosuiting from damsge {0 the Property prior to the sale
or acquisitton shall pass to Leader to the eatent of the suiney secared by the Mortgege imnsadiatedy prior to such s2le oF
acguisition.

6. Preservation and Maintenance of Properly: Feascholds: Condominiums: Planned Unit Developments.  Berrower
shall keep the Propeety in good repair and shall oot commit waste or peemit impsiment of deterioration of the Property
ard shall comply with the provisions of any lease il thin Morigage s va o kaschold. Y this Morigage is on & tnil in a
cendominum or a planmed unit development. Borresver vhall perfornn alt of Borrower's obligations under the declaration
or covepants creating of governing the condenunium or pianped osit development. the by-laws and regufations of the
condeminivm or planned unit Jeselopmeni. and condiltem Jocuments. It a condominium or planned uni deselopment
tider is exscuted by Borrower and recorded together with ths Mostgage, the covenants and agreements of sach rider
shatl be incorporaied into and shail amend and suppleniont the cosenants and agreements of this Morigage as if the fider
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were a part hereof.

7. Protection of Lenders Security. 1f Borrower fails o perform the covenants and agreements centained in this
Mortgage. or if any action oF pioveeding s commenced which materialiy atfects Lenders interest in the Property.
including. but not limited to. caninent domain. imwheina . code cnforcemenl. of arezngements or proveedings invohing 5
bankrupi or decedent, then Lender at Lender's eption, upon aetice o Borrowcr nay nuke such appearances. Jdiskurse such
sums and kahe such adtion as is pocewsary o pictedd Lenders nierest. inclsding. but not Tmnted o, Jdishuvsement of
reasonable attorrey’s fees and eniry upon the Properly 1o make repaiis. I Lordor regobfed moTigage insusance as a
condition of making the loan <ecured by this Morntgage. Borrower shall pay the premiums reginred 10 maintam such
insurance in cifect until such Gime as the feguiiement for such msurance erminates 1m accerdance with Borrowers and
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