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Usiressg Cont~oaongs, Boerroaer and Leedor coeen

1. Payment of Principal ond laterot. B bao the porcipal b and niciet o the
indebredness eandenced by the Note, prepaypicnt and fate charges o pronided mtbe Note and the prcapst of and ateres
on any Fiture Advencis <ecured by this Morrgepe

2. Funds for Taves and Imurance. Subject to applicable Law of to oz wntten waiver by Tender, Bortect shadl pan
1o Lender i the day mmonthiv mataiiments of pris ot end rererest ere payatle tnder the Nete. unni the Nete o pad ta full.
a sum therein “Funds ) equal to oretacith of the searly taves amd evasamais wbilh may sten prosity el this
Marizaze, 2ed groved fents ont the Property. if sav, plus vne-taelith of vearly proomnm isststiments for barerd vsurane.
pius enc-taclith of vearly prennem indal!meats for morteage invsranee. o any. 5l as reasonzbly e-timated inibeth and from
tiree to e by 1ender 0a the basis of svsorments sid Bith and ewensble estunates thereof

The Funds shall be held in 20 imtiution the depostts o soceunis of which are imured of guarantead by 3 Federdl or
stete agemay fincluding Lender of Jeader s soch an wntitutiony. Fender shail apphy the Funds to pay s:id 1w, avossmenis,
imsurance premisms and grovad renn. 1 ender may rotvharge tog s bolding eed apphing the Funds, zeabising said ziceunt.
ervenfung and compling wid assarienis zad kb ur'ens Leader pays Borreacr sntvrest en the Funds and apphicable Fxa
pormis lendsr to make such a cherge  Bomower ead FPender nmad agree in writing at the fimc of crecotion of this
Mortgage that nterest on the Funds <hall be pard fo Borreacr, and uafes sweh sgreement b made or appiivable baw
requires such interest to be paid, bender shall ot be required to pas Borrower and inteesst of earnings on the Funds. Leader
shalj give 10 Borrower, without charge. an snntal 2evventing of the Funds showing crodits and debs 1o the Funds and the
parpese tor which cach debut o the Yunds was made. The Eundy are pledged o addiional security for 1he sums secared
by ihis Maortgage.

If the sracunt of the Funds held by Leader. togetier with the future monthly instalimeats of Funds paysble prior to
the doe dites of v, asscsaments, insuranve promiuan xnd gieund reats, shalb eweed the amount requirad to pay sad taves,
assessarents, Insurance premiums and ground ents as they fail dees sinh oo <hall bey a2t Borroaer's opiion. ilher
promptiv repaid o Borroagr o vredied fo Borrower en monihly snvelimenss of Furds. B the amount of the Funds
held by Fendsar shati aot Be suificient 10 pay 13acs. awdsencnts, imstfane premtuems and ground reats 28 they fall due.
Borrcwer shal! pay 10 Lender 20y amount pecosan o mabe up the deficiency aithin 30 dayvs from ke date notice s matled
by Lender to Borriraer requesiing pasment ihetren!.

Upen paament in full of all sums sevured by this Morrgage, Lender shali prosmpily refund to Boirower any Funds
heid by Lender. If under paragraph IS hereof the Proports 55 wold vr the Proports i3 oiferaie acginred by Leader, Lender
shall apply. mo later than immediatels prior to the <ale of the Prepaits or iis acquisiion by Lender. any Furds held by
Lenader 2t the time of application as a credit sgainst the seais seonred by this Moerigage.

3. Application of Payments. Unloss applable law provides othersibe. 2li payments received by Leader uader the
Nate znd parsgraphs | and 2 hereof shall be appiied by Leader fint in payvment of amounts pavzble o Lender by Borroaer
under paragraph 2 hereof. then 10 taterest payzbic on the Note_ then to the priacipal of the Note. and then 1o intercst and
principal on any Fuature Advances.

4. Charges; Liens. Berroaer <hall pay 2l tns. avcoments and other charges. fines and imypasiticas atiributable to
the Property which may altain a priosity over this Morigage. and leaschold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof o if sot paid in such suanner. by Borroaer moking payment, when due. directly o the
payee theteof. Borrower shall promptly furissh 1o Lender all rotices of amounts due under this paragraph. and 1a the eveat
Boreoaer shall make payment directiy. Borrower shall promptly fzinish to Leader reveipis evidencing such payments.
Borroaer shail promptly discharze any Ticn which has prionty over this Morizage: provided. that Berroaer <hzll ot be
required 1o dischzige ary <uch lien so bong os Borroaer shall agree in wrimng to the payireat of the ebligation secured by
sach ffen in a manner zcceptabie o Lender, of shall in good faiih contest sich Ben by, of defend enforcement of such fizn in.
legal proceedings which operate to prevent the enforcerent of the hen or forfesivre of the Properiy of any part thereof.

£, Mazard Insurance. Borrower shall heep the improvemenis nos existing or hereafter erected on the Preperiy msured
against loss by fire. hazards included within the am “eatended coverage™. and such other hazards as Lender may require
and in such amounte and for such perieds as Leader may require: provided. that Lender shall not reguire that the ameunt of
such coverage evceed that amouni of coverage required (o pay the sums secured by this Morigage.

The insurance carrier providing the insurence shafl be chosen by Borrower subject o approval by Lender: provided.
that such approval shall not be unreaonably withheld. Ali premiunis on insurance policies <hail b paid in the manner
provided under paragraph 2 hereaf or. if ot paid in such manner. by Bosrower making paymient. whea due. directly to the
insuranke Carfer.

Al insurance policies and rencwals thereot shall be in form soveplable to Lendir and shall inclede a ~rzmdzrd mortgage
Jlause in favor of and ia form zeceptable o Lender. Lender shall hine ahe right to hold the policics and rencwabs theicof.
and Borrower shall prompily furnish to I ender ali rencaal potrees and afl roccipts of paid premiuns. la the event of Joss,
Borrew er shall give prompt notice W the insurence cariier and | ender. Lender may make proot of loss if net made promptiy
by Borrower.

Untess |ender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of
the Property damaged. provided swh restoraben of repair 15 ecosomically feasible and the securily of this Mortgage 1s
not thereby impaired. I such restorstion o repair is oot ccenomically feasibie or if the security of this Moeitgage would
be impaired. the insurance proceeds shali be applicd o the sums secured by this Merigage. with the evoes. if any. pawd
1o Boreoaer, 1f the Properly is abandoned by Borroner. or il Borrower faib te respond o Lender within 30 days fiom the
date potice s mared by Lender to Borroner that the insurance carsier oifers o seitle a clatm for imsurance benefiis, Lender
is authorized to collect and apply the insurence proceeds ot bomder’s option either (0 restoration of repair of the Propenty
or 10 the sums secured by this Morigage.

Unless Lendes and Borroaer otheraise agiee i wiiting. any such applivaiion of procveds 1o principal shall not evend
or postpone the due date of the monthly instatlments referred 1o in paragraphs ¥ and 2 hereef or change the amount of
such instaliments. 11 wader parazraph 18 hereof the Property 1s acquired by Lender. all right, title and interest of Borrower
in and to any insurance poticies and ia and to the proveeds thereot resfting from damage to the Propeily prier to the sale
or acyuisition shall pass 1o Leader 1o the extent of the sums secured by ihis Mortgage immediately prior to such sale or
2cquisHion.

6. Preservation and Mazintenance of Property; Leascholds; Condominiums: Planned Unit Developments. Borroacr
shail keep the Propery in good ropair and shall nol commit waste of peinnt impurnent or deterioration of the Property
and shall comply with the provisions of aey lease if this Mortgage i~ on a keaschold. If this Maorgage is on & unil in 2
condominium of 2 planned unit development, Borrower shall perform aft of Borrowei's obhzaticas under the declaration
or covenants cleating of governing the condominium or planned nnit development. the by-laws 2nd regufations of the
condominium o planned unit development. and constituent documsnrs. 1f a condominium or planned onit develepment
rider is cxecuted by Borrower and recorded together with this Mertgage. the covenants and agreements of such rider
shall be incorporated into and shall amend xnd supplement the corenants and agrecawnts of this Mornigage as if the nder
were a part hercof.

7. Protection of Lender's Securify. If Borrower faids to perform the covenants and agreements contained in this
Moitgage, or if any actien or proveeding i cemmenced which materially affects Lender’s interest in the Property,
including. but rot limited to. enuneat domain, imohency. code enfercement, o1 arrangements of proceedings invohing a
bankrupt or decedent. then Lender at Lender’s option. upen notice to Borrower, may make such appearaness. dishutse such
sums and fake such aciion as is necessary to profect Lender's iterest. including. but net limited to. dishursement of
reasonable atterncy™s fees and entry upon the Propeny to mizke fepaits. If fender required mosigage insurance as a
condition of making the loan sccured by this Mertgage, Boerrewer shall pay the premiums required to maiatan such
insurance in effect until such time as the requirement for such :nsurance terminates m accordance with Borrewers and
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