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Ustrors Conasasgs Hogeaer and Fetder Covvnant annd soiee o BT A
1. Paviient of Principal and faterest. Iorrvagr shafl pronpth pay sheo doe the prmvgad of sod smtoot oo the

indettedness cvdenced by Bhe Note, prepasinent and e cBarzes as proscied et Note and the prasapab of amdnteres

o any Future Adsanoes sevored by s Moigage .

1} pay

2. Funds for Taves and losurance. Subject 10 applicabic i of [ o wndica weac by Lender, Borroaer =k
to Lender on the day monthly snstelments of proapel and iatoret are panabic @
1 sem ihorda Fuads) egual woenclaelith of the veerh faves aed aveennadls shich man sltan prcrily Geer thos

Mertgage. =nd ground rents on the Properis, of oy, vhe-tacktth o seath prepiam indaiimonts for hazard imorance. : —

pliss one-tactth of vearly premivm indalinrents for mrerigage tnesianve. 5f and. 2l as reasonably e timated inibeliy and from b=

thing to e By Vender on the basis of assesamesisy and Ml snd reasonsble sstimates thereof. oo
The Funds shall be held i 2n insltution the depostts of soceanty of which are issured or guaranteed by o Federsl or W

state agery dinvlading Dender of Lender i such aninstuon . Lender shail apphy the Funds o pey wud tives, atsessments.

ssurande prenivms ond ground rents Terder o notcharge tor o belding aad apphying the Funds. arabring sed aovoant '\—df

of senfuing apd compuiing said asesenzents aed Bl enlos Pender pass Borroaer interest ca the Fuads zod =pplicable Lea

permits Lender to mzbe such o charge Borroner and Fonder inay sgroe i npling o dhe lime of eveceton of this o

Mortgage thet intrest on the Funds shalt Fe pacd 1o Berreaer, and usless such ageeenent o made or applicable faw . N

reqaies such interost 1o b paid, | cader shati sl e reginsed to pay Berrower smy infarest or eersings on the Funds. ender i

<hzl} give to Berroner, without Jharge, an eniusl socernting of the Furds shosing cradits aed debits 1o the Funds 2nd the Q-

purpose tor whach eech detut to the Funds was made. [The 1 unds are pladged o additions] secusity for the suma secured l -

by this Mortgage

If the améuni of the Fands held by Lender, together with the future monthly instalimenis of Funds pavsble prior to
the doe dates of 10ves, sascsGients, Isurane preatitons 2od ground reats, shall evceed 1he zmount reguired to pay said 2.
assessments, insurznce pramioms and groend et s thes LeH i, wnh ewess shall hel ot Borconed™s option. eiker
promptiy repaid to Borrouer of crediced te Berrower on monihly mnelimens of Funds. If the amount of the Funds
keld by Lender shall not be sufficient (0 pay v, swewnents, invrence preminms 2ad ground renis as they fall due,
Borrower shall pav 10 Lender any amouat nevessaidy o mabe up the deficiency within 30 days from the date notee is mated
by 1 ender to Borsoer requeshing paymena thepea?

Upon payment in full of all sums sevnred by this Morigage. ender <hell promptly refund 1o Borroser amy Funds
held by Lender. If under parzgraph IS beceof the Propeniy s ol o7 the Property 15 others ise acquired by Lender, bender
shzH apply. Ao Later than immedistely prior to the sale of the Propery or its aoquicitzon by Lender, any Funds beld by
Eender 21 the time of application ss a credil zgaimst the sums wvoicd By this Merigage.

). Application of Payments. 1 nles appiable lan provides otheraiwe. 2l paments recoivad by Tender umder the
Nete ard parazeaphs T and 2 kereof shull be applied by 1 ensder fing i paament o] 2mounis payable o Lender by Boirower
under paragraph 2 hereok. then 10 mierest payable on the Note, then to the principal of the Note. and then o interest and
principal on any Future Adsances.

4. Charges; Liens. Borroaer shali pay all taves. avesemients and other charges, fines and mpasitions stinbatable to
the Property which may altain a priofity over his Morigage. and leaschold payments or greund rents. if any. in the manmer
provided under paragraph 2 hereof or. if not paid in such mannei. by Borrewer making pivment. when doe. directly to the
pavee thereof. Borroaer shall prompily furnish to Lender 2l rotices of amouats due under this parazraph. aod in the event
Borroaer shall make payment directiy, Borace <hail prompthy furnish to Lender reweipss evidenaing such paymenis.
Borroaer shall prompily discharge any lien which has prionity wier this Mortgage: provided. thai Borrower shall act be
requited 10 discharge any such Lien <o fong as Borrouer vhall ugree in wrinag o the pazment of the oblizatioa secured by
such bien in a manner accepiable to Lender. of shatl in gowd faith contest such Lien by, or Jdefend enforcement of such Tien in,
legal proveedings which operate to prevent the enforcenient of the ien or forfeiture of the Propenty or any part thereof.

5. Hazard Insprance. Borrower shatl keep the mpros emients row aristing or hereafter erected on the Property insured
against loss by fire. hazards included wihin the term “extended vosersze™. and sich other hazards a< Leader may requine
and in such amounts ard for such periods as Leader may roquire: pronided. that Lender shall not require that the amount of
such coverage eweed ihat amiount of cescrage reguired 1o pay the <oy secured by hss Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject o approval by Lender: provided.
thal such approvai shall not be unreawnably withheld. Al premiumis on insurance polwics shall be paid in the manner
provided under paragraph 2 hereof o, if not paid in such manner. by Borsouer making payment. when due, directly to the
1surawe Carrr.

Allinsurance policies and renesals thereo! shall be in form soceprable to Lender and shall include a standard morigage
clause in favor of 2nd in form accepiahle to Lender. Lender ~hali have the right to hold the policics and renewals thereof.
2nd Borrower shall prompily furnish to Lender all rerewal notices and alk receipts of paid premivms. In the cient of lass,
Borroaer shall give prompt notice to the imsurence carer and Lender, Lender may make proof of loss if pot made promiptiv
by Borrower.

Un'ess Lender and Borroaer othensise agiee in wrihing, insarance proveads shall be applied te restoration of repair of
the Property damaged, provided sich testoration of repair s ecenomically fvauble and the security of this Mortgage s
rot thereby impaired. I such restoration o7 repair K net evonomicaliv feasible or o the security of this Morigage would
be impaired. the instrance proveeds shall be applicd to the <um secured by this Mortgage. with the ewess. if any. paid
1o Borrower. §i the Properts b abandoned by Borroner, or 11 Beirower Ll te fespend o Leader within 30 days from the
date notice is maited by Lender to Boirower 1het the insurance varriet offens 1o sette a cium for insurance benefits, Lend2r
is authorized to colfect and apply the insurance proceeds at Lender’s option ¢ither 1o restosation or repaie of the Propenty
or to the sums securad by this Mortgage.

Unrless Leader and Borrower othensise agie an afiting. any such applicaiion of proceeds to principal shall not extend
o pustpone the due date of the monthiy instaliments referred to in paragraphs 1 and 2 hereol or change ihe amount of
such instabbmients. T under paragraph 18 hereof the Properiy s~ acquired by Leader. all night. ntke and interest of Borrower
in and to any insurance policies and in aud to the proceeds therce! rewining frem damage to the Property prior to the sale
or acquisiticn shzli pass to Lender to the extent of the sums secured By this Morigage immediately prior to such sale or

s

L e

2oQuisilion.
. 6. Preseivation and Maintcaance of Propeily: Leascholds; Condominiunis: Planned Unit Developments. Berrower
; shalf keep the Property in good repair and shall not comnut waste o7 permit impairment or deterioration of the Property

and shall comply with the provisions of any fease il this Mortgage 15 o0 a leaschold. 1F this Morgage I on @ unit in a

condeminium o a planned unit deselopment, Boirower shall perform wil of Borrower’s obligations uader the declaration

or covenznls creating or governing the condenunium of planned unit devclopment, the by-laws and regulations of the

condominium of plansed unit development. and constiteent documens. 11 a condentinium or planned umt development

rider is evecuted by Borrower and recorded together with this Mortgage. the covenants and agrecaents of such rider

shalt be incorporated 1nte and shall amend ard supplement the cosemants amd agreements of this Mosigage as if the rider
, were a part hereof.

7. Protection of Lender's Sccurity. 1f Borroaer fails to perform the covenants and agreements contained i this
Morigage. or if any aclion of proceeding s commenced which materialiy affects Lender’s interedt in the Propeny.
incTeding. bul not limited to. emineat domain. inwoliency. code enforcement. o Arfangements of proveedings mvohing a
bankrupt or decedent. then Lender at Leader's option, upon noiice e Barrower, may make such appearances. dishirse such
sums and take such action as is pecessary to protect Lender's werest. including, but not limied 1o, dishursement of
reasonable attorrey™s fees and enisy upon the Property to mske fepairs. If Lender required mortgage SUrance av i
condition of making the loan secured by this Morigage, Borrosed shall pay the premivms required to maintyn sich
: insurance in effect until such time as the requirement for such insuranes terminates i accordance with Berrower’s and
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