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3. Application of Paymeats. Lricw appiwable s pros Ales clhorise, all payments received by Lender uader the
Notwe 2nd paragraphs | and 2 hereol shali be applred by bender firsl in pymicnt of amvinis payable 1o Lender by Borrower
under paragraph 2 hereof. then toiniceest payable on the Do then to the principal of the Note, and then o inteiest and
principal on any Future Advances.

§. Charges; Liems. Borreaei ~hall pav 2l taves, avsesnenis and other charges. Aines and impositions stitnbutable (0
the Property which may zuaia a priofity over this Morlgage. and leasehold paymeats or grovnd rents. if acy. in the manner
provided veder paragraph 2 hereof or. if not pund 16 such maneer. by Bogrouer muking payment. when due. Jirectly to the
payee therecf. Berroaer shali promptly furnssh o Bender all rotices of amounis Jue under this paragraph. and in the event
Borroaer shall make pavaent deith, Borneacr <hail prompiby furnnh to Lender receipts evidenaing such pavments
Boscoaer shail promptiy discharge any Len which Bas prosdy oned Ihis Morrzege: provided. that Borrowes <hall oot be
requited to discharge any such len <o long as Borrower shatl sgree in writeg to the payawnt of the obhigatica secured by
sech Fien in a manner accepiable to Eender. or ~hall in good fapth vontest sch hen haor Jdefend enforcenent of such tien in,
tegal procedings which operste to prevent the entorcenenl of 1he bea of forfeitere of the Propenty of any part thereof.

5. Maraed Insurance. Borrower shall keep the miprovements s evisteng of hereafter crecied on the Property insured
against kess by fire. hazards inchuded within the term “entended coverage”. and such other hazards as Lender may require
and in such zrsounts and for such periods as Lender may require; provided. that Leader shali not require that the amount of
sech coverage cwoeed that amwount of voserage required o pay the stems secured by this Morrgaie.

The insurance carfier providing the insurence <hall be choen by Bortouwer subject to approvat by Lender: provided.
that such appre-2l shall net be vareasopably withheld. Al premizaie on insurance policies shall be paid in the manner
provided ender parazraph 2 beroo! o 1f net paad in sach manser. by Barroaer making payment. whea du. direvtly to the
insurance carrier.

All insurance polwies and rercaals thereet <hall be form cceeplable to Lender znd shall incleds a standand mortgage
clause in favor of and in form soceptable to Lender. Lepder shell hane the righi to hold the policies and renewals thereof.
and Borroaer <hail prompily furnish o Leader all repewal notees aid il receipts of paid premivms. In the event of lass.
Borrower shall gine prompt potice to the myurence cariier «id eader. Lender nuy rrake proot of ass if not made promply
by Borrower.

Unless Lendsr and Borrower others e agroe in writiag, inserance proeceads shait be apphed o restoration or repair of
the Properly damaged. provided such revtoration of repair s covnomicatly feauble and the security of this Mortgage is
not thereby impaired. 1 such restoretion oF reparr is ot eveaemicdly feasible or if the security of this Mertgage would
be impaired. the insurance provecds <hall be spplied to the sunn wectred by this Mortgage. with the encess, if any. paid
to Botreaer. 1 the Propeity iy shandened hy Bosroaer, ol Borroaer tais o rospond to Lender withia 30 days {rom the
date notice is mrated by Leader to Borrower that the issurenie cerricr oflens o setile x cham for imurance beaefits, Lender
is authonzed to collect and apply the insurgnce procoeds ot Beaders option cither 1o restoration or repair of the Property
or to the sums securcd by this Mentgage.

Unloss Lender and Borrawer cthersise zgice m antmg, any such application of proce ods to principal shall not extend
or posipene the due date of the menthly insaliments efersed 1o i patagraphs | and 2 hereof of change the amount of
such inatalimcats, 11 uader parseraph 18 hereof the Propeity is aogquired hy Lender. ail night, titke and interest of Berrower
in and to any msurance policies and i and o the proveeds thereod roselung from damage 1o the Property prior to the sale
or zcquisition shzll pass to Lerder to the extent of the suan sevured by this Moeiigage immediately prior to such sake of
acquisition.

6. Presenvation and Maintenance of Property: Leaveholds: Condominiums; Flanaed Unit Developments.  Borrower
shal! keep the Property in goed repair and shall not coOmmit wasle of peEmiL impairment or deterioration of the Property
and shall compiy with the provisiens of any lease af this Merizage s v 4 teaschold. 31 this Morigage is on a anit in a
condominium of a plannad unit development. Borrower shall perferm all o1 Boirower's eblizations under the declaraiien
or covenants cfeatmg of overmny the condominium of planned nait devetopment. the by-laws and regstations of the
condominium of planned unit development. and consitent docuiicnis, Hoa cendeminiom or plineed enit Jevelopment
rider is oiecuied by Borrower and secorded together with this Morgage. the covenants and sgreements of such rider
shall be incorporated o and shall amend and suppientent the cosenanis and agreements of this Mortgage as i the pider
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were a part hereof.

7. Protection of fenders Sccurity. If Berrower fails to perfeim the covenants amd agreements centained in thic
Morigage, or il any actien o proveeding ¢ commenced which mateiially afects Londers interest in the Propeely.
including. but not mited to. ¢minent domaa. insolvency, code enforceniont, of arrangements or proveedings myvolung a
banksupi of decedent. then Teader at Lender™s optien. upwa Retice to Berroaer, mar make such appearances, dishbunse such
cunis and fzke such action o~ i3 pecessary o protect benders anterest. aclmdimg. bot not limited to. dishuvsement of
reasonakie atlorney’s fees and entry vpon the Propeny o make repars. BF Fender requised merigage insurance as
condition of making the loan sceured by this Morigage. HBorreawr shall pay the prentinms regquaad to maintain sach
insurance in eileci until ~uch ume as the requiremet for such asufanee torminates iy accordance with Bertower's and




