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1. Pasment of Principal and Interst. Horroaor <halt prompthy pas adon e the praocpt of sl nfuet o 1o
indebidness evidensad by the Note, propay miert and Lite cherges as provaed e the Note e thie proapel ot and
v say Future Advances secured by the Moergage

Untbexct Contsangs Bertomor and Fonder ovicoent o aoioe as el as

Be dan o Toog o wniten wenved by Toodes, Bortoaer
forest are pavable oider the Note, onnd the Neaw s pand m 'l
v whih gas zftan poenih oer ths

2. Funds for Taves and Insurance. Sebjoct to apphic
to [ender on the doy monthly instalinients of principal and 1o
a sum therein “Funds™) equzl 1o coctadlith o the veards faves ood oo
Mortgage, zrd ground reats on the Propemy. of snv. plis one-taclith of veasiy preiem instalimeats for Ferard insfance.
plisy one-taelfth of yearly premium inctallments for motgaze insnrence it et gt o reasensbly estintated t Hy zod from
timne to iime by Tender on the basihv of sasessmients snd Ribh ond reasenabl

The Funds shalt be held in 2n instiintion the depunts or zoveunts of abich zre tepred o gueranioad by 2 Federal of
state agerray (including Eender if Lender o such aninstintiony. Dender shadappiy the Funds 1o pot said fanes, aoessments,
instirence premivnns 2ed ground rents | ender may not (Ratge tor wo kolding 2ad appiving the Funds anaivzing sasd zoteant,
o7 verifsing and cempiling aid assowments znd hith, unlos Lender pays Borroacs wmteiot on the Fonds and applicabe Txa
permits Leader to make such o charge. Borroaer and Fesder o sziee in writing o e time of eveconion of this
Mortgage that intefnt on the Funds shall be pard 1o Borreaer, ond enless sich sgreement is made or apphoable Taw
reqrires such interest 1o be paid. Lender shali not by required 10 pey Borzower sRy intfercst of exrnings on the Fuads. Lemder
shall give o Borroaer, withoul charge. an srausd aocounting of the Funds showing credits and debits 1o the Funds zad the
pargese for whivh cach debit 1o the Funds was made. The Funds zre pledged as addiioaal security for the sunns sevured
by this Morsteage.

I the amount of the Fuads held by Lender, togzether with the fulure menthly mstatiments of Furds pavablz pror e
the Jue dates of 12ves, mscssments. iasurance prenmiuns and sreand rents. shall excead the amount sequired to pay said t2es,
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assessments. insurance premiums and groted reris as thay fal Jdovs sech wnss chall bey st Berroweds option, cither
prompih repaid o Borroaer of crediied to Borreaer on monthhy imtalimenn of Funds 1T the amount of the Funds
held by Lender shall nor be <uflicienl 10 pay fales, SacwnRets. imurenve piemiums and ground rents as they Fali due.
Bosrewer shali pay o Lender 2ny amount necesens 1o mabe up the defciency within 30 deas from the date notice is maled
by Lender to Borroaer requesting payment thereo?.

Upen paseent in fell of alf sums secured by this Menzage, Leader shall promptly retund o Borrower aay Funds
held by Lender. If under paragraph 15 hereof the Property o ~old or the Propaits s ethensie acquired by |ender. Lender
shall apply. no later than immediztely prior 1o the <ale of the Propery or its aoqusttion by Leader, any Funds beld by
Lender at the ime of application as a credil against the suma <ecured by this Moengage.

3. Application of Payments. Unless applicable Jan prnides otherwine, all payments reccived by §ender under the
Note ard paragraphs | and 2 hereof shall be applicd by Lender fisst in pasment of anmounis pavsble to Lender by Borroaer
under paragraph 2 hereof. then to interest payable on the Neic. then fo the principsl of the Note. and then o interest and
principzt on any Future Advances.

4. Charges; Liens. Borroaer shall pay alf taves. axessments and other charges, fines and anipositions atithutable to
the Property which may attain a priority over this Mortgage, 2nd leawhold payments oF ground rents if 2ny. in the manner
provided under paragraph 2 hereof er. if not paid i such manner. by Borrower mebing pnment. when due. directly 10 the
vaves thereof. Borrower shali promptly furnish to Lender ail zotives of amounts due under this paragraph. and in the event
Borrower shail make payment directiy. Borroacr <hall promptiy fuicihh to Lender seceipis evidencing sech payments.
Borroaer shall promptly Jdischarge any lien whivh has prionty over this Mortgage: provided. that Borrower shall not be
requrred to discharge any such lien so fong a5 Borrower shali agre in »riling to the payment of the obligation secured by
such Ten in & menner accepiable to Lender, of shail in yood faith conted sech len by or defend enforcement of such lien ia,
tezal procecdings which operate to prevent the enforcement of the bea o forfeiture of the Propeny or aay part thereof.

5. Hazard Insurance. Bormower shall heep the improsements now evinting or kereafter erected on the Property insured
agamst lass by fire. hazards included within the term “entended coverage. and sich other hazards as Leader may fequire
and in such amounts and for such perinds as Leader may require; provided. that Lender shalf net require that the ameimi of
such coverage evceed that amouni of coverage requited o pay the sums secared by this Morigage.

The insurance carrier providing the issurance shall be chosen by Borroner subject 1o appronat by Leader: pronided.
that such approval shall eot be unreasenably withheld  Ali premisms ea iasurarce polivies shall be paid in the menmr
provided under paragraph 2 hereof of. if pot paid in sich menner. by Borcewer making payment. when duve. direcily to the
iRSUIance Carrier.

Ali insurance poticies and reaewals thereaf shali be in form soveplable o Lender and shali inclode a «fandard morigage
clawse in favor of and in form acceplable 1o Leader. eader <hall have the right to hold the poticies and reacwals thereof.
and Borrouer shall prompily furnish to Lender all rencwal potices and 2l receipis of paid premiume. In the event of foss.
Borrower shzll give prompl notice 10 the insurance carsier ond Lerder. Lender may make proof of loss if not made prompily
by Borrower.

Unless Lender and Berrower otherwise agice in witling. insoranee proveads shatl be applied 1o restoration or repair of
the Property damaged. provided such restoration or repair is covnemivally feadble and the sccunty of this Mortgage [
not rthereby impaired. If such rostaration of repair is Rol coonontically feasthle o 1 the security of this Mortgage: woold
be impaired. the insurance procecds shall be apphied to the sums secured by this Morigage. with the exeess. if any. pad
to Botrosver. I the Propeity i3 abapdoned by Berrower, o7 i1 Borrower fais o respond to Leader within 30 days from the
date netice is maled by Leader to Borrower that the insuronee corrier offers to settle a ¢lam for insurance beachis, Lender
is avthorized to collect and apply the insurance proceads at Lender's option cither 1o resteration or repair of the Property
o7 1o the sums secured by this Morigage.

Unless Lender and Borrower othenvise agree in writing. any such application of proceeds to principal shall rot extend
or postpone the dee date of the menthly installments referred o i paragraphs 1 aed 2 hereof or change the amoeumnt of
such installmenis. #f under paragraph i3 hereof the Property is acqinred by Lender. ab right, title and interest of Berrower
in and to any imsurance polivies and in and to the proceeds thereel reselttng from damage to the Propeety prior 1o the sale
or acquisition shall pass to Lender to the evient of the sums secured by thin Mergage immediateiy prior te such sale of
acqussition.

6. Preservation and Maintenance of Property: Leascholds: Condominiums; Plannsed Unit Developments. Borrower
shali keep the Property in good repair and shall not cemntit winte of peinut impaiiment of deteriofation of the Property
and shall comply with the provisions of any lease if this Merigage is on 3 leaschoid. I this Morigage is on 2 unit in 2
condominium or a planned unit development, Borrower shalt pesform all of Boprower’s obligations under the declaration
of covenants credting or governing the condominium of planncd unit development, the by-laws and regulations of the
condominiumt or planned onit development. and constiteeat docunierts. I a copdominium of plinned unit development
rider is execuied by Borrower and recorded together with this Muerigage. the covenants and sgreements of such rider
shall be incorporated into and shali 2mend and supplemeat the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lendess Securifty. 1F Borrower fails 1o perform the covenanis and agreements contained in this
Mortgage. or if any action or proceeding is commenced which materially affects Lender's interest i the Properiy.
incleding, but not limited to. eminent domain. insolvency. code enforcement, o1 2rsmgements of proveedings involung a
pankrupt o decedent. then Lender at Lender’s opuon, upon aotice to Berrower. may make such appearances. dishune such
sums and fake such action as is necessary o protect Lender's interest, meluding, but set limited o, dibirsement of
reasonable attorney’s fees and eatry upon the Propenty to muake repairs If Lender required Mofigage INsUranLe as o
condition of nuking the loan secured by this Mertgage. Borroaer shall pay the premiuns regnred o maiatain such
insurance in effect until such time as the requirement foi such msurance termisates i accordance with Borrewer~ and
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