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Usirory Covevangs. Borroaer and Vender covenant and agrec as fothas:

) 1. Payment of Principal and Interest. Borroaer shall prompiiv pay when doee the poadipat of and mterest on the
mdebtedness evidenved by the Note, prepayment and Jate chargs an provided o the Note, snd the pricapal of and :nierest
on any Future Adianoes secured by this Mortzage.

2. Funds for Tates and Insurance. Subject lo applicable faw or to a written aziver by Fender. Borroaer shell pay
to Lender or the day monthiy mrizliments of principa! znd 1ntered ar¢ payable uoder the Nate, unnib the Nete s psid in fu'h
a sum (herein “FundsT) equal to ene-twelfth of the yearh toves and aswsimients which may sttan proriy over this
Morngage. and ground renis on the Property. if any. plis one-twelfth of yearhy presvum installments for Baserd msurance,
plus ene-raclith of yearly premium instaliments for mortgaze insurance. if any. al as reasonably extimated tnitizthy and from

time to time by Leader on the bash of assessmerts and dihs and reasenable sstimates theieof. i iﬁ{
The Funds shall be held in an inslitution the deposits or 2oceunts of which are insured or guaranteed by 2 Fedesal of
state agency fincluding Lender if Lender is such 2n imstitution ). Lender shalf 2pply the Fuads 1o poy s2id taves, sssessments, -
irsurence premiums and ground rents. Lender may not charge for so holding and applying the Funds, apaly ing said aceount, N).
or verifying and compiling said assevsnients and bills, unfess Lender pays Borroaor interest on the Funds and applicable fxw ) m
L]

permits Lender to make such a charge. Borrower and lender may ageee in writing a1 the time of execution of this

Mortgage that inferest on the Funds shall be paid o Borreaer, and unlexs such agreement s made or applicable law

requires such interest to be paid, Leader shall not be required to pay Boirower any interest of carnings on the Funds. Lender O-
shali give 10 Borroaer, without charge, an a2nnuzl accounting of the Funds showing credits and debits 1o the Funds ard the -
parpose for which each debit 1o the Funds was made. The Funds are pledged as additronai secusity for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly instafiments of Fuads payable prior to
the due Jdates of fares, assesumenis. imsurance premionis and ground renis, shall excead the amournt required 10 pay said 1aves,
assessmzats. insurance premivms and 2round rerts as they fall due. h eveess <hall be, 2t Borroaer's option, either
promptly repaid to Borrower or eredited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lendzr shall not bz sufficient to pay faves, assessmients. imsurance prenvems and ground rents as they fall due.
Borrower shall pay to Lender 2ny amount nevessary t¢ mabe up the deficiency within 30 days from the dzte rotice is maziled
by Leader to Borroaer requesting parreent thereof.

Upen payment in full of all sums secured by this Morgage. | ender shall prompily sefund 1o Borroaer znv Funds
held by Lender. If under paragraph I8 hereof the Propesty is sold or the Preperty is otheraise acquired by Leader. Eender
shall apply. ro later than immediatefy prior to the <ale of the Properiy or its acqusition by Lender, any Funds held by
Lender at the time of application as a credit 2gainst the sean weured by this Morigage.

3. Application of Payments. Unloss 2pplicable law provides otherwise. ail payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of amounts payable to Lender by Borroner
under paragraph 2 hereof. then 16 interest payable on the Note, then to the principal of the Noiz. and then to interest and
prnincipal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, assessmenis and other charges. fines and impositicns atinbutable to
the Property which may attain a priority over this Morigage, ard leaschold payments of ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such maseer. by Borrower making payment. whea due. directly to the
payee thereof. Borrower shall prompily fuenish 1o Lender all neiices of amounts due under this paragraph. and in the event
Borrower shall make payment directiv. Borrower shall prompily furnish o Leader receipts evidencing such paymeats.
Borrower shall prompily discharge any lien which has priority over this Mortgage: provided. that Borrower shall not be
required 1o dischaige any such lien o long as Berrower shall agree in writing to the payment of the obligation sevured by
such lien in a manner acceptable to Lender, or shall in good {aith contest such hien by, or defend enforcement of such fien in,
legal proceedings which operate 1o prevent the enforcement of the hien or forfesture of the Property or any part thereof.

5. Hazard Insurance. Bomrower shali keep the improvemients now existing or hereafter erected on the Property insured
agaiest loss by fire. hazards included within the term “evtended coverage™. zad such other hazards as Leader may fequire
and in such amounts and for such periods as Leader may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay (ke sums secured by this Mortgage.

The insurance carrier providing the inserance shali be chosen by Borrower subiect to approval by Lenden provided.
that such approval shall not be unreasonably withhield. Al premivms on insurance polwics shall be paid in the marner
provided under paragraph 2 hereof or, if not paid in swch maneer. by Borrower making paymeat. when due. directly to the
INSUTaNKe carfiet.

All insurance policies and rencwals thereof shall be in form acceptable to Lender and shall include a standard morigage
clause in faver of ard in form acceptable 1o Lender. Lender shall have the night to hold the policics and renewals thereof, B
and Borrower shalt promptily furnish 1o Lender ail renewal rotices and all receipis of paid premioms. In the event of loss.

Barrower shatl give prompt notice 1o the insurance careier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance provecds shali be applied to restoration or sepair of
the Property damaged, provided such restoration or fepair is eoenomically feasible and the security of this Merigage is
nct thereby impaired. Bf such restoration or repair is not econenticaliy feasible or if the secunty of this Morigage would
be impaited. the insvrance proceeds shali be applivd to the sums secared by this Mertgage. with the eveess, if any, pad
1o Boirower. If the Property & abandoned by Boreower. or if Borrower fails (o respond to Eender within 30 days from the
Jate notice is mailed by Eender to Borrower that the insurance carrier offers 1o settle a chim for insurance beoefits, Leader
is authorized to collect and apply the insurance procevds at Lender’s optien either to resteration or repair of the Propeity
or to the sunis secured by this Mortgage.

Unless Lender and Borrower etherwise agree in writing. amy stich application of proceeds to principal shall not extend
or postpene the due date of the monthly installments referred 1o in paragraphs | and 2 hereof o change the anrount of
such instaliments. 1f under paragraph 138 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and 1o any insurance policies and in and to the proceeds thereof resulting from damage to the Propeity prior to the sale
or acquisition shall pass to Leader 1o the extent of the sums secured by this Morigage uamediately prier o such sabe of
acquisition.

! 6. Presenvation and Mainfenance of Properly; Leaseholds; Condaminiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shali not comniit waste ar perait impairment or deterioratios of the Propertly
and shail comply with the provisions of any lease af this Mortgage is on a leaschold. If this Mertgage is on 2 umt in A .
condominium or a planned unit development, Borrawer shall perform all of Borrower's obligations under the declaration
or covenants creafing or governing the cordominium or planced unit development. the by-laws and regulaticns of the
condominium or planned unit development. and censtituent documents. I a condominium or planned unit development

. rider is execuled by Borrower and recorded wogether with this Merigage. the covenants and agrecmicats of such rider

: shalt be incorporated into and shall amedd and supplement the covenants and agreements of this Morigage as it the rider

: were a part hereof.

7. Profection of Lenders Securiiy. If Borrower fails to perform the covenants and agreements contained in this

: Moerigage, or if any action of proceeding s commienced which materialiy atfects Lender's interest in the Property, I

including, but not Imited o, eminent domam. insolvency. code enfercement. or arrangements of procecdings invelving a

bankrupt or decedent. then Leader at Lender’s option. upon notice to Borroacr, may make sich appearaseds, distuise such

sums and take such action as is necessary to prowat Lenders wterest. wicluding, but not brited to, disbursement of

reasonable atiomey’s fees and entry upon the Property to mabe repairs. I Lender reqained mortgage insurance as oa

condition of making the loan secured by this Mongage. Borrower shall pay the premnis reqginred to maintan such

insurance in effect wntil such time as the reguirement for such nsurance erminates m accerdasoe with Beirwess and
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