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UNIFORM COVENANTS. Borrower and Lender corenan: and 22re¢ 23 folloas

I. Payment of Priscipal 2ad Interest. Borroaer shall promply pay when dee the prinagpal of and intaret on the 5
debredness evidenced by the Note, prepayment and late charges as provided 1 the Note, and the prinapal of andintaat ¢n ans
Future Advances secured by this Morgage.

2. Funds for Taves ssd Insurance. Subject 1o applicable 134 of to a wiitien waiver by §ender, Borroacr shati pay 10 ] ender i .
oa the day monthly instailments of principal and interest are payable under the Noze, vanl the Note is paxd in [ub, 3 v (Rerein e
“*Funds™') equal to one-tweifith of the yearly lares and assessments which may ailain prionty over this Motz age, and ground rents ]
on the Propenty, if any, plus onc-inclfth of yzarly premizm instaliments for hazardinsurance, plus one-twzifth of yearly premicm

instatiments for mortgage insurance, if any, all as reasonably esumated ininally and from time t¢ time by Lender ¢a the basis of b
assessments and bilis 2nd reasonable estimates thereof. .
The Funds shall be hed in an institution the deposits or accounts of which are insured of guaranized by a Federal or stzte i

agercy (including Lender if Lender is such an institution). §ender shali apply the Funds 10 pay s2id 1axes, assessmends, Insurame
premiums and ground reats. Lender may not charge for so koldirz ard applying the Funds, arahyzing said 2oiount, of verifying N
and compiling said assessments and bills, unless Lender pays Borroatt interesi oa the Funds and applicabie lan permiss Lender o

make such acharge. Borrowuer and Lender may 22rec in ariting at the tirge of evecution of this Mortgage that interest oa the Fonds s
shzll be paid to Borcower, and unless such agreement is made of applicable law requires such interest to be paid, Lender shall not )

be required 1o pay Borroaer any interest of c2rnings on the Funds. Lender shall give 1o Borrower, aithout chaige, an annual ac- o
counting of the Furds showing credits and debits to the Funds and the purpose for which each debit 10 the Funds was made. The

Funds are pleGged as additional security for the sums sevured by this Mortgage. A

If the amount of the Funds held by Lender, together with the futere monthly instaliments of Funds payable pricr 1o ihe due T
dates of 1a%es, ASSesSments, insurance premiums and ground rents, shall exceed (he amount reguired to pay said 1anes, assess-
menis, insurance premivms and groumd rents as they fall due, such ewess shail be, at Borroaer™s option, ¢ither prompely repaid 1o
Bosroaer of credited 1o Borrowaer on monthly installments of Furds. If the amount of the Funds held by Lender shal! ot be suffi-
cient [0 pay 12\es, asseisments, insurance premiums and ground rents as they fall due, Borroaer shall pay to Leader any amount
nevessary (o make up the deficiency within 30 days from the date notice is maited by Lender 10 Borrower reguesting peyment .
thereof.

Upon payment in full of 21 sums secured by this Mortgage. Lender shall promptiy refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Progerty is sold of the Property is otheraise acquired by Lender, Lender shali apply. o
later than immediately prior 1o the sale of the Properiy of ils acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all paymwents received by Lender under the Note and
paragzaphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borroaer under paragraph
2 hereo!, then to interest payable on the Note, then 1o the principal of the Note, and then 10 intetest and priacipal oa any Fuiere )
Advances. El el

4. Charges; Liens. Borrower shall pay all taxes, asscssments and other charges, fires and impositions atributable to the

Property which may auain a priofity over this Mortgage, and leasehold paymenis or ground rents, if any, in the manner provided
undes paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly 1o the payee thereof.
Borrower shall promptiy Furnish to Lender all potices of amounts due undes this paragraph, and in the event Borrower shali make
payment dicecily, Borrower shall promptly furnish to Lender receipts exidencing such paymenis. Borrower shall promptly dis-
charge any fien which has priority over this Morigage; prosided, that Borroaer shall mot Be required to discharge any such lica so
fong as Borrower shatl agree in writing to the payment of 1he obligation secured by such lien in 2 manner acceptable 10 Lender, or
shall in good faith contest such lien by, or defend enforcement of suchlienin, lezal proceedings which operate to prevent the en-
forcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insoraace. Borrower shall keep the improvements now existing or hereafter erevied on the Property insured
against loss by fire, hazards included within the term “extended coverage,” and sech other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required o pay the sums sevured by this Mortgage.

The insurance carricr providing the insurance shall be chesen by Borrower subject to appioval by Lender; provided, that such
approval shall rot be unreasonably withheld. Al peemivms on insurance policies shall be paid in the mannes provided urder
paragraph 2 hereof or, if not paid in such manser, by Borrower making payment, when due, directly to the insurance cazrier.

All insurance policies and renewals thereof shall be in form acceplable 10 Lender and shall include a standard morigage clause
in favor of and in form acceptable 1o Lender. Lender stall have the right 1o hold the policies and renewals thereod, and Borrower
shall prompily furnish to Lender all renewal notices and 2H reveipis of paid premiums. In the event of loss, Borrower shall give
prompt notice o the insurance carsier and Lender_ Lender may make proof of loss if not made prompliy by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration of repair is ecvongmically feasible and the security of this Morigagz is not thereby im- e im
paired_ I such restoration or repair is not evonomically feasible or if the security of this Mortgage would be impaired, the in- o ’
surance proceeds shall be applied to the sums secured by this Morigage, with the excess, if any, paid to Bosrower_ If the Property is
ahandoned by Borrower, of if Borrower faiis to respond to Lender within 30 days from the date rotice is mailed by Lender 10 Bor- i
rower that the insurance carrier offers (o seitle a claim for insurance benefits, Lendet is authorized to cotlect and apply the in- 3
surance proveeds at Leader’s opiion either to restoration of repait of the Propexiy or to the sums secured by this Morigage. -

Unless Lender and Borroaer otherwise agree in writing, any such application of proveeds 1o principal shall not evend or
postpone the due dzte of the monthly instaliments referred to in paragraphs 1 and 2 hereof of change the amount of such in-
stalimenuts. If under parageaph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower inand to any
insurance policies and in and to the proceeds thereof resulting from damage to the Propeily prior 1o the sale or acquisition shall
pass 1o Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or acquisition.

6. Preservation and Maintenance of Property; Lesszholds; Condominiums; Planned Uait Developmeants. Borrower shall
keep the Propeity in good repair and shall nol commil waste OF permil impairment of deterioration of the Properiy and shall com-
ply with the provisions of any lease if this Morigage is on a leaschold. If this Mortgageisonaunitina condominiuom of a planacd
unit development, Borrower shall perform ali of Borrower’s obligations under the deciaration or covenanis creating Of governing
the condominium or planned unit developiment, the by-taws and regulations of the condominium ot planned unit development,
and constituent documents. If a condominium or planned unit deselopment rider is executed by Borroaer and recorded together
with this Morigage, the covenants and ageeements of such rider skall be incorporated into and shall amend and supplement the
covenants and agreements of this Mortgage asif the rider were a part hereof.

7. Proteclion of Lender's Security. [f Borrower fails to perform the covenants and agreements contained in this Mortzage,
of if any action or proceeding is commenced which materially affects Leader’s interest in the Property, including, but not limited
to, eminent domain, insolvency, code enforcement, o arrangements of proceedings involving a bankrupt or decedent, then Lendet
at Lender's option, upon notice to Borrowsr, may make such appearances, disburse such sums and take such action as is necessary
10 protect Lender™s interest, including, but not limited to, distursement of reasonable attorney™s fees and entry upen the Propernty
to make repairs. If Lender required mortgage insurance as a condition of making the loan secured by this Mortgage, Borrower
shall pay the premiums required 10 maintain such insurance in effect until such time as the requirertent for such insurance ter-
minates in accordance with Borrower’s and Leader™s written agreement of applicable law. Borrower shall pay the amount of all
mortlgage insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest theteon, shall become additional indebtedness
of Borrower secured by this Morigage. Unless Borrowes and Lender agree 1o other terms of payvment, such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of dishursement at
the rate payable from time to time on outstanding principal under the Note unless payaent of interest at such rate would be con-
trary 1o applicable law, in which event such amounts shall bear interest at the highest rate permisaible under applicable faw.
Nothing contained in this paragraph 7 shall require Lender to incur 2ny expense of take any action hereunder.

8. Inspection. Lender may make of vause to be made reasonable entrics upon and inspections of the Properiy, provided that
Lender shall give Borrower notice prior 10 any such inspection specifying reasonable cause therefor refated to Fender™s interest im
the Property. ‘
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