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The Funds shall ke I‘-e;d inan imbiuien the depasits oF eocouaiy of which are imsured or gearanteed by @ Federzl or '
stafe azeany dnddedag Feader if Dender s sach e mnttanon b, Lender shati apply the Fends 1o pay said taves, 2vssments,
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Mostzage thet inferoest on the Fends ~hall Beopacd 1o Borsouwer, ond S siwh oagreerment i made or apphicable law
reguiies sivh nigrest to b pasd, Lender <hall mod B regt red Lo pay Bosroadr any sterest of earnings on the Funds. Lender
shalf give to Borreaer, without charge, s annoad soccostiag of the Fands shoaieg cradits and deb:ts to 1he Puends and the
parposg [or ahuh coch debat to the Punds aas made. wds wre pledzod oy edibiions] security for the sums sevured
b this Morrgage.

If the amcunt of the ["l:"d\' [ ’!d h'-' Lender, together with the futere moathly instellments of Funds pavablie prior to
the Joe daie of 1aves, avass tiv annd proeaed renis, shali exceed the amoent regaired 1o pey said taves,
FSSCSMCnis HiaTenve prominn zroa-r:& fehis o fRed Tal dugl sech onoess <hall bel 2t Bosroweds option, either
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prompthy repend to Bosrower of ;rc\!:u:d I Bospoaer ea monthhy amteBiments of Funds If the 2mount of the Funds
teld by Leader shall pot be sufficient to pay Lawes, ssenwments inuranve preatnms and ground rents as they fail des,
Borreaer shali pay to Lender eny answe sooveaiy Lo nabe gp the derfioenoy within 30 dans from the date o hce is maled
by Lender to Boiroaer foquenimg pasiient theree]

Upen pnn.;rl i full of sl osoans sooerad b thes Monzage, D endor <hall prompily refund 10 Borroaer zov Fends
heid by Lender. I under peragraph IS Rercef ihe Propenty 3 ~ol o the Proparty o otherwie acqrored by Lender, Lender
shali apply. ro later than mmediafely pror o ihe sale of (he Propeity of G evquiaiion by Leeder, any Fueds held by
Lender =1 the bme of applivation =5 a orednt zzainst 1he sams sovuiod by tha Monigage.

3. Application of Payments. Unloss appiicable Ian provides ethembe, all paaments reveived by Lender under the
Note znd parazraphs 1 and 2 bereof shall be applicd by | erder At paanient of 2mounis paabke to Lender by Borrower
under paragraph 2 horeof. then to interest paable en the Note, then to the princepal of the Noie, and then to interest and
prrcipal en any Future Advences.

4. Charges: Lieas. Borroser <hatl pay 2ll e, sveamients and other charges, fines and impositions atinbutable to
the Property which may autzin a priosity over this Mornigage. and keasehold payments or ground rents. if any. in the manmer
provided under paragraph 2 hereof or. of pot paid sn such menner. by Borrower making paveent. when duc. directly to the
pavee thereal. Borrower shall promptiy furmish to Lendkr ali notioes of amounts Jue under this parzgraph. and in the event
Bosroaer shalf make pasment directiy. Beiteaor ~hall prompih furninh fo Lerder receipts evidencing swch payments.
Borrower shall prompily discharge any Bén which has prrongy eaer this Mortzage: provided, thet Borrower <hall rot be
required to discharge any such Fen o fong a3 Borrower shall agece in anting to the pavment of the obligation secured by
such hien in 2 manner acceptable to L ender. of shatl in eood Fasih contest sewh Fer by, or Jefend enforcement of such teain,
legal provecdings which eperate to preveni the enforcennnt of the Len of forfeiture of the Propesty or zny part thereof.

5. Hazard Insueance. Borroser shall heep the impancments noa unnnz af hereafter erected en the Property insured
against locs by fire. hezards included within the term “cvtended conerzgg”’. znd such other hazards as Fender may require
and in such amounts and for such periods as [eader raay require: provided. that Leader shall not require that the anount of
such coverage ewcedd that ameunt of coverage required o pay the ~oms secured by this Morigag

The insurance varnier providing the insurence shali be chown by Borroser subject 1o approval by Lender: provided,
that such approval <hall pot be sarezsonably withheld. All premzunis en insurance policies shall be paid in the maaner
provided under paragraph 2 hereof or #f pot paid in such manner. by Borreaer making payment. when due. directly to the
insurane careier.

All insurance pokcics and rencwais thereof <hall be in ferm accepteble o Lemdber and shali incivde a standard mornigage
clause i favor of znd i form cccp!..b.q. to Lesnder. Londes shali have the right to hold the poh;lc» and reacwals thereof.
and Borroaer shafl promptly furnish o Leader al! rencwal notrces and all receipts of paid prentiunis. In the event of lass, . -
Borrower shall give prompt notice 1o the imurence carricr and ender. 1 eader may mahe proof of loss if cot made promptiy e
by Borroner.

Unless Eender and Borrowsr otherwiwe agree i wriiing. insurance provecds shall be applied 1o restoration or repair of
the Property damaged. provided such restoration of repair is econvmicilly feasble and the secarity of this Medigage s

not theredy impaired. T such restoret:on or repair is ret cconomiceliy feasthle or if the security of this Morigage would
be impaired. the insurance proveeds shall be applied to the sums ~ecared by this Morigage. with the evess, if any. paid
2 Barrewer, If the Property s zhardenad By Borrewer o 11 Bosseaer faih o repoad to Leader within 30 days from the
daze notice i+ maded by Lender to Borroaer that the burance cerrier offers to seitle a clam for inserance heneﬁ. Lender
is avthorized to collect and apply the msurance provecds 2t Londer’s option ulhct W festoration of repair of the Pmperl)‘
of to the sums secered by this Mertgage.

Unless Leader and Berrower otherwise agree mnowriling. amy wiwh application of proceeds to prncipal shall not extend
or pustpone the due date of the nioathly indalimicnis referred to in p.lr:xt'mph\ b and 2 hereof or change the amount of
such imsialiments. I under p:n.:cmph IS hereof the Property is avqitred by Leader, all right. title and interest of Borrower
in 2ad to any imaranve poineaes and in and (o b pr«\u\!s thereot resulting from Jdamage to the Properiy prior to the sale
or acquisition shall pass to Lender 1o the extent of the sums secured by this Merigage immediately prior to such sale or
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acquisition.
6. Presenation and Maintenance of Properly: Leascholds: Condominiums: Planned Unit Davelopments. Barrower
: shall keep the Property in good repair and shall not commit wasic or perant impamment or deierioration of the Properdy

and shall comply with the provisicas of any Iease if this Mortgage s oa a leaschold. If this Morigage is on 3 unit in 2
condominium or & planned unit developnent. Borrower <hall perferm ol of Borewer's obligations under 1he declaration
or coveaants creating of govermng the condominim of planeed unit developament. the by-laws and regulations of the
condominium or planned wnit development. zrd constittienat dovamensss. 1 a condeminium or planned unit Jeselepment
rider is evevuted by Borrower and revorded iogether with this Mortgage. the covenants 2ad agreenients of such yider
shall be tncorporated to and shall amend and supplenicat the conenants and sgreements of this Mortgage asf the rider
were a part hercof.

7. Protection of Lender's Security. 1f Borroner fails to periorm the covenanis amd agreements contained in this
Mortgage, or if any actien or proveeding s commenced which muaterially alfects Leader’s mnterest i the Propeaty,
including. but aot liputed to. eminent domain, insehvery, code entercentent. of wifpgenents or nn\'ctdmp imvolvng a I
bankrupt or decedent. then Leader at 1 ender’s optivn, upen retice 1o Borower, niny make such appearances, dishunse such
sums and take such action as is noccssary to peotect Lender's mterest. ancluding, bat not linsted to, disbursement of
reasonable attomaey™s fees and entry upen the Propeny o make repairs. IE Fender required morfgage insuraned ay a
cordition of makmng the Toan secured by this Mongage. Borrower shall pay the preminms required to maintans soch
insurance in effect unhil such time as ihe reguirement for sich surance ferminates o accordance with Borremer's and
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