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1. Payment of Principal and Interot. Borroar sball promptiy pav o
idehzedacss exvdenced by the Note, prepayment and Fiie chasges g provsdedan e Nt
on any Future Advences sevured by this Motigage

2. Funds for Taves and Imsurance. Subicot o appinble Lay of o 3 wrtten wanel By I eoder. Beomoaer ~hal pay
to Lender ea the day monthly ipsteUeienis of prinapet and pitciest sre pavable sader the Nete viebl the Note s paid in futl
a sum ihercin “Fendsy egqual to enc-taclfih of the veardy taves and wh Moy sBen phoity o thes
Mortgage. and ground reats on the Propern f eny. plis enetacith of veasiy premoum pnsraliments for basard snoatanee.
plus one-sclith of yvearly premium instalimenis for Aty prserate el 2ny. 2l s peasenzbly exrimated il ead fromn
tirme to time by ender on the bashy of ssesaments and brlfs and ressenshle shmate thereot.

The Fusdy shall be held in 2 insttuton the deponis or soveuats of whech are Fristtred o - guerameed by 3 Fedeial or
state azary linclodiag Dender if Tender iv soch anmtetition) . Lender shall ap the Furds to pay s2d taves, asisments,
insuranoe prectiues and ground remi. Ferder may pot chazge bor s Belding snd appiring the Fuads, sralysung sand 2oodant.
or serifving and comphing <aid awewments oad B unlen Feeder pas Borroaer intetest on the Funds znd applicable Lea
permits Lender o make such o charge. Borroaer and Tender sy 22ree n awnting a1 the tine of eveceton of ths
Morigage that inferot on the Funds shall he paid so Borreacr and unles siwh agreement s made oF appiable law
requires such interest to be paid, 1erder shall not bu reginged to pay Boriewer omt interest of carnings on the Funds. Fender
shall give to Busroner, without chirge, 30 anmnal aoeconnng of the Funds skonsng cralit zad Jdebsis (o ihe Foeds and the
purpose fur whah each debit o the unds was mrade. The Bunds are pledzad o additional securiy for the sumis secured
by this Merigage

If the zmourd of the Funds held by Dendes. together with the fulure mieathiy installments of Fuads payvable pros o
1he dise dates of F1ves, 2ssciaioenis, imsUiance Premivms «nd sreend rents, vhafl eveeed the zmoant fegirired to pan said t2es,
aseaemients. insurance premizms sod groend ents as they ol dues vk owes shzll be, 2t Borrower's option, either
prompily repaid to Borroacr or credited to Bosroner on menthiy 15 sonts of Funds, If the smoamt of the Tunds
held by Lerder <hall not be sufficinl (0 pay tavwes. assewmienls. meulanve prifvems and groursd reats as ey f2ll due.
Borrowsr shall piy to Lesder any amount pecenan o mabe up the debvena withn 30 dzas from the date gotice s mathod
by Leeder to Borrower rwgussting pesment theico!

Upen pasmemt ia full of all sums secured by thas Moatgage, I eader shall prosopily refund 10 Borcoaee any Fonds
hetd by Lender. If under paragraph 18 Bereof i Propesty o sold o5 the Properiy is oftberaine zogunred by Teader, Lender
shal! apply. nio Tater than immediately prior to the ~ale of the Prepemy or its zoquisition by Lender. any Funds beld by
Lender 2t the tme of application as a cradit 2zamnst the sumis secured by ihis Moengage

3. Application of Payments. Urlcss apphwable faw provsdes ethera e, 2l poyments reveived by 1 onder under the
Notc and paragraphs | and 2 hereof shall be applied by Lender fint in pay ment of ameants pazable to Leader by Borrower
under paragraph 2 hereof. then to inicivst payahle on the Note. then o tbe prinvipai of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer <hall pay all taves. assesments and other charges. fines and impositions 2iinbatable 1o
the Property which may atfain 2 priority over this Morigage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such menaner. te Borrower mebing payment. ahen due. drrectly (o the
payee thereof. Borrower shall prompely furnish 1o Lemder 2t notices of amounts doo under this paragraph. and ia the event
Borroaer shall make prnment diecthv, Borroser ~hall prompihy furninh to Leader roveipis evidencing such paypwnts.
Berroaer shalk prempily discharge 2ay fien which has priofiiy ouer thes Morizagze: provided. that Borrower shall not be
requited to discharge any swein len so lesg s Boreoaes shall zgree in wrinng &0 the paynknt of the obligation secured by
sewch lien in a manner acoeptable 1o Lender, ot <hall in gowd faith vontest such Ben by, of Jefend enforcement of such liea in,
legal proceedings which operate to prevent the enforcement of the lxn or forferture of the Property or any part thereof.

£ Hazard Insorance. Borrower shall keep the imprusements rova exiding of beresfier erecied oa the Propeniy insured
against loss by fire. hazards included within the term “entended coverage”. 2ad such other hazards as 1 eoder may require
and in such amcunts and for such periods as §ender muay require: prosided. that Leader shall rot require that the amoont of
such coverage ewweed thal amount of coserage required to pay the wuni <ecured by this Morigsge.

The insurance carfier providing the insurance shail be vhoesen by Berrower subject 1o approval by Lender; provided.
that such appronal shali pet be unreasonably witbheld. Al premvens en insurance policics shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borroser making payment. when due. directly to the
INSUTAIRNE CATTIET.

Al insurance policies and reacwals thorzef shall be i fTorm soceplable 1o [ ender and shal inclade a standand morigage
clause in favor of and in form accepiahle 1o Leader. Leader <hall have the righi to hold the policies and renewals thereol.
and Borrower shall promptly furnish to Lender 2ll reecwal nottoes asud 2l reccipts of paid preminmis. Ia the event of foss,
Borrewer shall give prompt notive to the imurance carricr and Lender. Lender may make provf of loss if aot made premptily
by Borrower.

Unless Leader and Borrower otherwie 2gsee in writing, insurance proveeds shall be applied to restaration of repair of
the Properly damaged. provided such rotoraton of mpar s covponiically Teasible and the sceurity of this Mortgage is
not thereby inpaired. If sich resorstion OF repain i 8ot covntemicaliy feasible or 11 the security of this Morgage would
be impaired. (ke insurance proveeds shall be epplicd v the cums secured bt 1ss Mortgage, with the eweess. if any. paid
o Borroaer. 11 the Propeiny is abandoned by Borroner of it Borrewed fah to respord to Lender within 30 days from the
date notice is mailed by Leader to Borrower that the insurance cersicr offers (o seitle a cizm for insurance boncfits, Leader
is authorized 1o collect and apply the insurance proceeds at Londer's option ither 10 restoration of repair of the Property
or 1o the sums wocured by this Morigage.

Unless Lender and Borrower otherwise sgree in writing. any such appikcation of provesds to principal shall net extend
of postpone the due date of the monthly instaliments refeired o in paragraphs 1 and 2 hercof oF change the amoaal of
such instabtments. [ under paragraph 15 hereof the Property is axcguired by fender, ati right. title and interest of Borrower
in and 10 any insurance policies and in and (o the proceeds thereo! rosulting from damage to the Property prior to the sale
or acquisition shall pass to Lender o the eatent of the sums secured by this Morlgage immediately piior to such sale or
acquisition.

6. Preservation and Mainfenance of Property: Leascholds: Condomininniy: Planned Unil Developments. Boriower
shall keep the Property in good repair and shall not conumii wasle of permit ampairment oF Jeterioration of the Property
and shall comply with the provisions of any fease af thss Morigage wen 2 lcaschold. 1M this Morigage is on a unil in &
condominium of a planncd unit development, Borrewer shall perlorm all of Borrower's obhigations undec the declaration
or covenanis creating or governamg (e condontiniem or planned uai devclopment. the by-laws and regulations of the
condominium or planced unit development. and constitient documents. If s condominiom or planned unit desclopment
rider is excvuted by Borrower and revorded together with this Mortzage. the covemnts and agieenents of sich rider
shall be incorporated iate and shail amend and supplemient the eovenants and agreements of this Morigage as af the rider
were a part hereof.

7. Piotection of Lender's Security. 1f Borrower fads to perform the covenanis and agreements contained in this
Mortgage, or if any action of proceeding 1s commenced which materially affects Lender’s mterest in the Properts.
including. but not limited to. eminent domain. msolvency. vede caforcentent. of arrangements of proveedings mvohing a
bankrupt of deeedent. then Lender at Lendei’s option, UpeR NOHCE 1o Borrewer. may make such appearances. disburne such
wums and take such aciion as is necessary to protect Lender's nterest. mgluding, but not Hauted to, dibinsement of
reascnable attorney’s fees and entry upon the Preperiy to make repairs. If Lender required mongage imuiance as
condition of making the loan secured by this Mertgage. Boroner shali pay the preminms reginted to praintan such
insurance in oiffect uatil such time as the regquirement for wich ipsurance terminates 1 acvordance with Borrewer's and
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