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Ustrorst Corvenanes. Borrower and Fender anenant and azree o folloas:

I. Payment of Principal 20d Interest. Borrower <hall prompthy pay when due the prindips! af end interest o the
indebiedness evidenced by the Note, prepayment and late charges as provided in the Note. aad the pricapal of and inferest
on zay Future Advances seeured by this Morigage

2. Funds for Taves and Insurance. Subjecl to applcable Liw of 1o a written waiver by Tender, Bogroner shall pay
to Lender on the day monthly instalinients of prinvipal and mnicrest #2¢ payabls under the Note. until the Note i patd n full,
a sum therein “Funds™y oqual to one-twelfth of the yearly 1w and assessnzents which may 2lain pooriy over this
Morigage, and ground feats oa the Property. if any. plus one-tacifth of yeardy premim tnaallments for hazard insorace,
plus one-twelfth of yearly premium installments for morizage imsurance. f any, all 35 reaconably estimated initially aid from
time (o time by Lender 0a the basis of assessments and Billy and reasepable estimates thereof.

The Funds shall be held in an iastitution the depanits of aceounts of which are inwurad or guarsnteed by a Federal or
state agency (including Leader if Leader bs such an instilution). Lender shall apply the Funds to pay said 1aves, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and 2pphing the Funds. analyzing said account.
or verifsing and compiling said assessments and bills. unless 1ender pays Borroaes inferost on the Funds and applicable law
permits Lender 10 make such 2 charge. Borroaer and Lender may agfed in writing at the fime of evecution of this
Mortgage that interest on the Funds shall be paid to Boreower, and unless such agreenent is made or applicable law
requires such intérest to be paid, Lender shall not be required to pay Boreower any interest of earpings oo the Funds. Lender
shall give 10 Borrower, without charge. an annval zccounting of the Funds skowing credits and debits to the Funds and the
purpase for which each debit to the Funds was made. The Funds are pledged as adduional security for the sums secured
by this Morigage.

If the amount of the Funds held by Leader, tozether with the future moathly instaliments of Funds pzyable prior to
the due dates of taves, assssensents, insurance premiums and greund rents. shall eweed the amount iequited to pay said tawes,
assesyments. insurance premiums and grousd rents as they Gl due, uwh evcess shall be, 21 Borroaer's option, either
prompily repaid to Borroaer or credited to Borrower on monthly installmenis of Funds. 3 the amount of the Funds
held by Eeader shali not be sufficient to pay faves. assessnients. insufance premiums and groopnd rents as they a2l due.
Borrewes shall pay to Lender any amount necessan 1o make op the deficiensy within 30 days from the daie noniee is maled
by Lender (o Borroaer requesting paymeat thereof.

Upon payment in full of ali sums secured by this Morigage. i ender shall promptly refund 1o Borroaer any Funds
fheld by Lender. If under paragraph 18 hereoi the Propesty s sold or the Propery is othewise acquired by Lender, bender
shall apply. no later than immeditely prior to the @l of the Property or s acquisition by Lender. any Funds held by
Lender at the time of application as a credii against the sems secured by this Morage.

3. Application of Payments. Unless applicable faw provides otheraise. all paymicnts received by Lender under the
Note and paragraphs | and 2 hereof shall be apphed by Lender fint in payment of amounis payable to Lender by Borroaer
unider paragraph 2 hereof, then 1o interest payable oa the Note, thea o the principal of the Note. amd then to interest and
principal on any Future Advances.

§. Charges; Lieas. Borroaer shall pay all taves, assessments and other charges. fines and impositions attributable (0
the Property which may atiain a priofily over this Merigage. and feaschold payments or ground rents, if 2ay. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
payee thercof. Borrower shall prompily furnish 1o Lender ali notices of amounts Jue under this paragraph, and in the event
Barroaer shall make paymeat directiy. Borroser <hail prompily furnish to Lender receipts evidencing such paymenls.
Borroaes shall promply discharge any lren which has prionty ot this Mesigaze: provided. that Berrowee shall nmat b
required to discharge any sech lien so long as Borrower shall agree in writing to the pazment of the oblipgation secured by
such lien in a manner acceprable to Lender. or shall in good faith contess sech lien by, or defend enforceniznt of such lien in,
fegal procecdings which operate to prevent the cnforcement of the bea or forfeiture of the Property or any part thereof.

5. Hazard Inssrance. Borrower shall keep the improsemients now eaitiog oF hercafier crected on the Propeity insured
against loss by fire, hazards incloded within the wrm “eatended coverage™ and such other hazards as Lender may reguire
and in such amounts and for such periods as Leader may requise; provided. that Lender shall ot require that the amount of
such coverage exceed that amount of coverage required fo pay the sums <¢ccured by this Mortgage.

The insurance carrier providing the insurance shail be chosen by Borrower subject to approval by Lender: provided,
that such approval shall net be unreasopably withheld. Al premivmis on insurance policies shall be paid in the manser
provided under paragraph 2 hereof o, if not paid in such manner. by Boreauer making payment, when due. dircily to the
insurance Cafrier.

All insurance policies and renewals thereot shalt be in form sccepiable to Leader and shall include a standard mortgage
ctause in Favor of and in form acceptable 1o Lender. Lender <halt have the right t hoid the policies and renewals thereof.
and Borrower shall promptiy furnish to Lender all repewal notices and afl teceipis of paid premiums. In the event of loss.
Borrower shall give prempt notice to the insurance carrer and Lender. Lender may mate proof of loss if not made prompily
by Borrower.

Urdess Lender and Borrower otherwise agree in writing. insurance preveeds shall be applied ©0 restoration or repaie of
the Property damaged, provided such rostoration of repair is coonomicaliy feasible and the security of 1his Merigage is
not thereby impaired. 11 such restoration or repair is 8ol cconemically feasible or if the security of this Morigage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Mortgage. with the cveess, if any. paid
to Boizower. 11 the Propeety i abandenad by Boroaer, or i Berrewer fatls o respond to Leader within 30 days from the
date etice is mailad by Lender to Borrower that the insurange carrier offers to seitle a clnms for insurance benefiis, Lender
is authorized to collect and apply the insurance proceeds at Lender’s opticn ither 1o restoration or repair of the Properly
or to the sums sccured by this Mosigage.

Un'ess Lender and Botrower olhemwise agree in writing. any such application of proveeds 1o principal shall not evtend
or postpone the due date of the meathly instaliments referred 1o in paragiaphs 1 and 2 hereof or change the amount of
such instaltments. If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any imuiance policies and in and to the proceeds thereod resuliing from damage to the Properly piior to the sale
or acquisition shall pass to Lender wr the extent of the sums sevured hy this Morigage imnrediately prios to such sale of
acqguisition.

6. Preservation and Maintenance of Property; Feascholds: Condominiums; Planned Unit Developments. Borrower
shal! keep the Property in good repair and shall not comniil wasle of permit impairment o7 deterioration of the Propeaty
and shall comply with the provisions of any lease it this Morlgage o o a leaschold. If this Morlgage is on a wnit in a
condeminium of a planned unit Jevelopment, Borrower shali perfeom all of Borpowers obligations under the declaration
or coveRants creating or governing the condominium or pianned unit development. the by-laws and regulations of the
condeminium or planned unit development. ard constituent documents. 1F 1 camdominium or planned unit development
rider is executed by Borrower and recorded together with this Mesgage the covenants and agreeienss of such nder
shali be incorporated into and shall amend and supplement the corenants and agreemients of this Mortgage as if the rider
were a pait hereol.

7. Piotection of Fender's Security. If Borrower fails to perform the covenants and agreements centained in this
Moilgage. or if any action or proceeding 15 commenced which materially affects Teader’s interest in the Properiy.
incleding. but not fimited o, eminent demain, msehency. vede enforcement, of arrangements of proveedings inveling a
bankrup: or decedent. then Leader at Lender's option, upen notice 1o Borrower, may make sizch appearances. dishurse such
sums and fake such action as is pooceseary o proicct Lenders micrest. meluding. but not limited o, disbursement of
reasonable attorney’s fees and cairy upon the Propeity to nake repaine. H Lender reqitired miertgage Inurance as a
conditien of making the loan scvured hy this Morigage. Borrower shall pay the premivinsg reguired to maintan such
insurance in offect until such time as the requirement for swch msurance terminates in accordance with Borrewer's and
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