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Unnioxs Coviesangs, Borroaer and Pender coneneat and ooiee s Tl s

1. Paymenr of Principal and Inferint. Boroaur ~hall prongih pay b dactie p
indebiedness evidveced by the Note propaymcet and Fate oF srees o pronsded s e Nt aed the prsapal of aod =
o any Futere Advances secured by thes Mortgage

2, Fuads for Taves and Tnsurance, Suohject to appitablie Tea of oo« wrdica wana? hy Lecder Bereacr <hall pa
to beader o the day monthly imetsl'meits of prinapal sad Litczest are payable veder the Nete, antid the Note is paid o teit
a sum therem “Funds™i cqusl to enetaciHith ot the yearis 1
Mostgaze and pround rents on the Propeity. if any . plis enetuedlih of vestiy propnsm sastabinaeets for herand toaorance.
Plus ene-tacfth of yesrly premium m-teEments 108 moftzage nsrimanee ol end, ol o reawenzbll eslintated instisiny omd from
time to ime by Leader on the hasts of osscsamieniy entd Bills and seasenable ostunates thereot.

‘The Funds <hall be beld in an isstiunon e deposrty of sovoanis of which sre insurad o7 guarenteed by @ Fedeaal or
state agvedy dincluding Dender if Lender issoch aninstituneny. Lender sha!t apphy the Funds o pay said fiues, assessmients.
instrance premiuns and grotnd reats Lender may not harge fer s belding ond appivie the Funds, snahzing said account,
errenfiing end compling aid sesnemeats and Rl ealins Dendor pavs Bortoacs interest on the Funds aed applicable bea
permiis Leader 1o make such 2 charge, Borrower aed Lender i apree 30 wobng 3t the Lime of awedfion of this
Afertgage thet intenct on the Funds <hali ke pad to Borreaer and un'ens st zgreensnt b made or apphicable faa
requires such interest to be paid, Leader <hati not by requered 1o pay Bozrower amy interest of exraings oo the Funds, Letder
shall give to Borrower, without charge, an asneel aoceeating of the §ands shevaing credits and debiss 1o the Funds and the
purpone for whivh cach debit to the Funds wes made. The Fands are pledeed o additional securiny for the sums secured
Ey this Mertgage.

§i the arount of the Funds held by Lender. together with the futere monthiy estalliments of Fenads payable prior to
the due dates of 1330S, asossreents, imserance premiuats and prousd rents, shall excond the amoeoat required o pay said taws,
ASCSUBCRLS, insurence premivnis znd grovsd reai ws they fall doecs sich eveess shall el st Borreaer's option, either
promptly repeid 1o Borroaer or credizzd 1o Borsoaer on monthh weais of Funds, I the zmoeont of the Funds
held by Fender shall not be suffivient 1o pay fanes. aswnienis. in co premiems and greend rents as they fall due.
Borrower shall pay to Lender 2oy amount nevessany Lo mabe up the deficicndy within 30 days from the date potioe is maled
by Lender to Borrewer requesting pyment thereot.

Upon paament i full of all sums secured by thes Morigage, Teador hall promptly refend o Borrowcr any Fusds
held by 1 eader. If under paragraph IX hereof the Propeity 18 sold of the Property s otheraiwe zoquired by Bender. Lender
shall appiy. no Tater than immediately prics 1o the «ale of the Property of i soqussition by Lender. any Fuads held by
Lender at the rme of zpplication s a credit sgainst the sums sccured by this Merigage.

3. Application of Payments. Unless applicable law provides otheswie. ail payments reveived by Lender under the
Nete and paragraphs 1 znd 2 hereof shall be applied by Feader fint in payment of amoents payable to Lender by Berrener
uader patagraph 2 horeof. then to interest pavable on the Note, then to the principal of the Note, and then to interest and
perncipal on ary Future Advances.

4. Charges; Liens. Borroaer shall pay all tanes. assessments and other charges. fines and impositions attnibutable to
the Property which may attain a priorily over this Mottgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if ot paid in such manner. by Borroser making payment. when doe. directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts dee under this paragraph. 2nd in the event
Borroacr shatl make pument direcily. Borrower shall prompily fursish to Lender receipts ovidencing such payments.
Borroaer shall prompriy discharge any tien which has przonty orer this Moerlzager provided. thet Berpower shall not be
required to discharge any <uch ficn <0 1ong as Borroaer shall agree in wrieg to the paymeat of the abligativn secired by
such Lien in a manngr acoeptabie 1o Lender, or <hall in good Fzith contest sch hen by, or defend enforcemient of such lien in,
Iegal proceedings which opefale to prevent the enforcemeni of the ben or forfesture of the Propeny of any pait thereof.

5. Harard Insurance. Boprower shall keep the improvenienis nos evisting of herealter erecied on the Propenty insured
against loss hy fire. hazards included within the term “extended coverage™. and such other hazards as Leader may ICguire
amd in such amounts and fof such pesiods as Leader may require: provided, that Lender <hall not require that the amouni of
such coverage exceed that amount of conerage tequired 0 pay 1he soan secured by this Mertgage.

The insurance carrier providing the insurance shall be chonen by Borrower subject to approval by Lender: provided.
that such approsal shall not be unreasonabiy withheld. Al premiums on issurance policics shall be paid in the manner
provided under paragraph 2 hareof o1, if not paid in such manacr. by Borrower making payment. when due. directly to the
ISRIance CaIrer.

All insurance poticies and renewals thereof <hall be in form scoeptablc to Lender and shall include a standard morigage
clause in favor of and in form acceplable to Lender. Lender “haill hase the right to hold the policics and renewals thereof.
and Borrower shall prompily furnish 10 Lender ali cepgsal notrces apd it receipts of paid premzms. In the event of loss.
Borrower shali give prompt rotice to 1he insurance carrier and Lender, Tender may make proof of koss if aot made promptly
by boreower.

Unless Lender and Borrower othernise agree in wiitmg. insurance provecds shali be applied to restoration or repair of
tie Property damaged. provided stch mestoration o repair is seonomtcally feasible and (he security of this Monigage is
not thereby impaired. 1 such restorstion or repair is pet ecoentically feastble or 1 the security of this Mertgage would
be impaired. the insurance provesds shall be applied to the sums sceured by this Morigage. with the eveess. if any. paid
1o Botrower. 1f the Property s abandoned By Botrower, of i1 Borrower fuils 1o resperd 1o Leader within 30 days from the
date notice is mailed by Leader to Borrower that the 1nsurance carricr offers 1o seitie a chaim for insurance beaefits, Leader
is authorized o collect and apply the insuranve proceeds at Lender's epiion either to restoration or repair of the Propenty
or 1o the sums secored by this Mortgage.

Unless Lender and Borrower athepwine agree en wiiting. any such application of proceeds to principal shatl not extend
or postpone the due date of the monthly instaliments referred to in paragraphs |amd 2 hereof or change the anount of
such instaltmenis. If under paragraph 18 hereof the Property is 2cquired by Lender. all right, title and interest of Borrower
in and to 2ny insurance poficics and in and (o the pioveeds thereo! resfing frem damage to the Propeity prior (o the sale
or acquisttion shali pass 1o Lender to the extent of the sunis secured by iy Morigage immediaiely prior o such sale or
acquisition.

6. Preservation and Maintenance of Property: Eeascholds; Condominiums: Planned Unit Developments. Borrowner
shall keep the Property in good repair and shall not comatit waste of permit impairment of deterzoration of the Property
and shall comply with the provisions of any lease if this Mortgage © on a leaschold. {f this Mortgage s on a unit in a
condomininm of a planned tnit developnient, Borrower shall pertorm ol of Borrower's obligations under the declaration
of covenants creating of governing the condeminum or planaed umt develepment. the by-laws and regulations of the
condeminium or planned unit development. ard constitient Jocuments I a condominium or planned unit development
rider 15 exccuted by Borrower and recorded topether with this Mortgage, the covenants and agrecments of such nider
shall be incorporated into and shalt amend and supplement the covenants and agreements of this Morigage as af the rider
were i part kereof. _

7. Protection of Lenders Security. 17 Borrower fails to perfurm the covenants and agreements contained in this
Morigage. or if any action or proveeding is commienced which materially atfects Leader’s interest i the Properiv.
including. but not limited to. ermineat domain. insolveacy, code enforaement. of arfangoments o proveedings involving a
bankrupt or decedent. then Leader at Lended's option. upon notice to Bojrower, niay make such appearances. disburse such
sums and take such action as is necessary to pretect Lender's interest. mochuding, but not Timited to. disbursement of
Feasonable attomney’s fees and entry upon the Propanty to make repaiss. If Lender required morigage inscance s i
condition of making the fean sccured by this Muoitgage. Borrower shail pay the premunans seguired 1o maintain such
insurance in offect until such time as the requirement for such nsurance terminates moaccordance with Borrowers and
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