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loan is current. 21 the option of the Mortgagor. <hall Be credited en sulssyuent paymenis 0 be made by the Mortgzgor, or

refunded 1o the BMostgegor. 1f. however, the meathly payments made by the Mortgsgor under (b) of paragraph 2 preceding shall
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Mortzazee shall. in compuling the amount of such indebiednass cra’i e the aocount of the Blortgeger 221 payments made
under the provisicns of (a) of parxee plr‘ 2 hereof which the Licrigages has rnot become othjated to pay to the Secretary of
Housing and Urban Development. and any balance remaining in the funds 2ocumulated under the provisons of (b) of paragraph
2 heceof. If there shall be a default under any of the provisions of this mortgage resulting in a public safe of the premiss
covered hereby. or if the progecty is othenwise aoquired after default. the Llortgsgee shall apply, at the time of the
commencemant of such procesdings, or at the time the property is otherwis? acquired, the balance then temaining in the funds
accumulated urder (b) of ;Jc{d”[ai)h 2 pfec-d:..; as a credit against the amount of principal then remaining vnpaid under the

pote sscured hareby, shall propeny aljust any p..','rr.en?s which shall have been made u-—df—r(a) of paragraph 2.
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5. That ke will keep the premises in as good oider and condition as they ate now and will not commit of per-
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gegee. In event of loss Mongsgor will give inrediate notice by mail to the Mertgagee. who may cake proof of
Iess if not made prozpily by Mortgagor. end each insurance conmpany conceined 1€ hereby autharized snd ditected
o make pavment for such loss directiy to the Mortgagee instezd of to the Montgager and Mortgegee jointly. and the
insutance proceeds. o any pait thereof. may be wpplied by the Mortgagee at its option either to the reduction of
the indebledness keoteby secured or to the wstomation of repair of the piopenty damaged. Ia event of foreclosute of
this mortgsge o other transisi of title to the Mortgaged p:opcm in thinguish:em of the indebtedness secured
Fereby, all right. title and inte rest of the Morigagor in and to uny insurance policies 1fea in force shall pass to
the purchaser or grantee.

7. That ke hereby assigas ali the reals. issues. and profits of the nortgaged premises from and after any de-
fault heteuader. and should legal proceedings be instituted pursuant to this instrurment. thea the Mortgagee shall
have the sight to have a receiver appointed of the reats. issues, and profits. who, alter deducting allcharges and
expenses attending such procecdings and the execution of his trust as receiver. shall apply the residue of the
rents. issues, and profits. towaerd the payvrment of the debt secured hereby.

8. That if the premises, ot any part thereof, be condemned under eny power of enincat damain, or acquired for
a public use, the danages, picceeds, and the consideration for such acquisition, to the extent of the full aount of
indebtedness upon this mortgage,and the note sccured hereby reaining unpaid, are herchy assigned by the Mortgagor J
to the Mortgagee and shall be paid festhwith to the Mortgagee to be applied by 1t oa sccount of the indebtedness se-
cuied hereby, whether duc or not.
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